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Check mutual funds for these hidden @hargeg

Today the sclectlon of mutual funda
Is compllcated by a number of hidden
charges that both load and no-load
funds can make.

Here are some factors to be aware of
In both the traditional and the newer
charges:

LOADS — The typleal 8%-percent
Ice on each new investment in a fund
usunly drops by a few percentage
polnts as Investments go about $10,000
or $25,000,

Some loads are only 4 to 7 percent.

“Low toad™ funds charge 1 to 8 per-
cent, If you pay an 8%-percent load on,
say, a $1,000 purchase, $85 i3 subtract-

of as a

cent (;ns dlvided by $913).

d funds do not charge a i
ulon on rclavested capital galny, but
some do on relnstated dividends.

12 B (1) PLANS — In the late *70s, o
few no-load funds persuaded the SEC to
allow them to levy an annua) percent-
age charge, up to as much as 1.25 per—
cent of the funds' net essets, That b
draln out of the Invested capital of ull
the funds’ members.

Initially, the charge was only 1/10
percent and was used for advertising.
But now some funds charge 1 percent
or more and use part to pay sales com-
missions of up to 4 percent to brokers.

Sid .
Mittra

finances and you

funds also are beginning to make these
charges.

BACK-END LOADS —~ These are
redemptlon feea. Some funds charge 1
pnxvent whenever you cash in your

ere make a so-called con-

year you are in a fund and ono percent-
age polat lesa in each subsequent year
untll the feo reaches zero. The SECs
position [a that funds with CDSLs are
not no-foad funds, Many management
flrms have kept away lIrom such

fun

percentage of the net- Lu:u:t value.,

Most of the fee goes to pay the In-
vestment advisers. The balance iy for
preparing, and disiributlng prospec-
tuses, financlel reports and proxy
statementa and for dircetora® fees, It
may or may hot include a 12 b (1)

8e.

Many funds charge cxpense ratlos as
low as 0.5 to 0.7 peroent, but one mutu-
al-fund manual found that the average
ratlo for tho stock funds it was
1.12 pereent and 1,02 percent for bond
{unds, Sore ratlos rango up to 4 per-
ceat or more,

sult your finanelal planner who Iy
hwledzubk about such funda.

“WHAT CAN YonDontoBmd]l
from the Chuasr" Is
tbcmnlnloplclornanlnnrto con-
ducted by the Observer & Eccentric

pancial

wlllbehcld 79!0pm. Tuesday, Nov.
12, at the Kingsley Inn, Bloom!ldﬂ
mu: ‘The semninar Is freo, but reglstra-
tion Ls required.

Call 843-8888 for reglstration.

Sid Mittra is dircctor, peveonal fi-
lr:::jc{al plann(na pmgmm at Oak-

charges. ting ln esident
od and $915 Invested. .  Some funds do thia and atll describe ungenl doferred sates Ioad (CDSL) of 4 20 aro & Ioveatigate before You Coordinated ity and pr Hent o
us the real is 9.3 per- as “no load” funds. Load or 5 percent if you redeem tho first EXPENSE RATIO — Thisis thecost  sign on the dotted linc. Betteratlll, con-  Inc.in Troy.
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business people -

D.J, “Jerry” McKeon of Birmingham
has jolned Snyder, Kinney & Bennett
Inc. Realtors as executlve vice presi-
dent and manager of the Blrmlnghnrn
fmcc McKeon was Realtor-assoclate
n 1081,

Joho L. Gardoz has folned Akzo
Coalings America Inc. In Troy as vice
president of research and development.

Lewis M. Aronson has been named
manager of pervonnel plnnnlng at

Operations in Tray. .hm:l G. Cardillo
has been named manager of Rockwell
International's Falrficld, Iowa, plant.

Michael Morin of Bloomfleld Hills
has been named senlor vice president
of Yatfe & Co. in Southtield. Morin haa
a degree in marketlng from the Unl-
versity of Detrolt.

prlnh l\ CP
1 135 coror
Brocassing sao pvaiabe.

Stephen J. Ductynaki has been
named vice prealdent-director of devel-
opment at Schoatak Hmlhcm & Co, Inc.
in Southficld.

‘Taki J. Anagnoston hns been named
vice president, quality assurance at
AXzo Coatlngs America Inc. in Troy.

The following persons have been
named to positions at McCann-Erick-
son in Troy. Andrea PePetrls has been
named account supervisor General Mo-
tors Overseas Distributlon Corp.-Inter-
natlonal Export Sales; Roxanne Dla-

Willlam F. Rebone of Bloomfield
Hills bas been clected president of the
C Indi )

Associntion. Rebone will bead the 30-
mem board of directors In
1986.

Larry Glanz of Southfleld bas been
pamed controller at Anton’s men's ap-
parel stores.

W. Dale Compton of Blrmingham,
will retire Feb. 1 as vice president —
research for Ford Motor Co. He will
bewme su;}ar fellow In the anlonnl

quiere to account and Rob-
ert Kelman has jolned McCann-Erick-
acn as account exccutlve, collateral
group,

Matthew J, Rixik of Birmingham
bas been named a partner at Coopers &
Lybrand.

- Don’t Miss Downtown
Windsor Days Nov. 5_-9 '

Ballot Boxes
And Prizes

mpton Wi
appolnted to his pmcm posltlou ln
June. He has headed Ford’s principal
research organlzation and has contrib-
uted to advances in englne and englne
controls deslgn.

Danlel P, Markey has been named o
principal of Follmer, Rudzewicz & Co.
certlfled public accountants in South.
fleld.

Sosan Osler has been named mar-
keting executlve for the Detrolt area at
Decorating Den In Blrmingham.

The following persons bave been
named to new pole[on: at SeIecuvo
Electronic Inc. in Troy, They
Ronald F, Miller to Mldweat Optouwr
sales englncer and Richard C, Hunt,
applications engineer.

Willlem M. Oakley Jr, has joloed
Maenix Inc. In Blrmingham as an estl-
mator/project mansger.

Douglas E. Busbey, a partner with

Sehlussel, Lifton, Simon, Rands, Kauf-
man, Galvin & Jackler law firm, has

clected to the 12-person board of
the Nationn] Assoclation of Community
Leadershlp Organlzations,

Terry J. Roblnson of Farmington
Hills has been named corporats bank.
ing offteer, metropolitan corporate
banking department at Comerica
Bank-Detrolt.

9.50%
9.08%

A Big E 3-year certificate of deposit will
give you a high return on your money

anl

8.00? =
1.70%

For high imerést yiclds inthe short te
a Big E6-mon.CD is the account for

you, For a minimum deposil of just $500,

m,

. this year, next year, and the year after. No
. running to the bank every few months.
No worrying about falling interest rates.
Your long-term return is guaranteed, Your
. deposit is insured up to $100,000, Fora -

deposit as low as $500 you can get a high
return on your money — and long-tcrm .
peace of mind.

you get high yields and FSLIC insurance
up to $100,000. Plus, in just 6 months,
your money fs available to invest again.
A6-monCD is the ideal account for a
short-term investment with a big return. -

To Be Given -

To get high interest ields for a term that suits your investment needs, visit your Big E
branch or call Smartline’ at 1-800-843-2443, 9 a.m. - 9 p.m., 7 days n week, and talk
10 the experts about long- or shorl kcrm mvmrncms. Co
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