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GOP plan: Cut seniors’ school property taxes

By Tlm Richard
stntf writor

State Senate Republicans want to cut
schoo! property taxes for senior eitle
zcns a8 an alternative to Gov, James J,
Blanchard's “tax falmess” program.

Even a couple of Democratic mem-
bers of the tax-writing Finance Com-
mitice confessed last weck the GOP
plan has merit. The probable outcome
1s a compromlse,

Blanchard is secking a general $150
miltlon increase In income-tax rebates
for apy homeowner with high property
taxes. But the Democratic governor
would make up part of the revenue toss
with higher taxes on banks, insurance

companies, computer software and
capita] gains — and Republ{cans are
balking at that.

“Those costs would onto
consumers. I'm not Inelinéd to aupport
the gavernor's plan,” said state Sen.
Boug Cruce, R-Troy, a3 the GOP-con-
trolled Senate Finanee Committee met
last week.

THE REPUBLICAN plan’a center-
plece is a blll to have the atate pay 50
percent of the sehool operating procrty
taxes of senlor citizens — persons age
65 or older, regardless of fncome — in
1986,

In following years, tho state's pro-
portion would rise In 10 pereent Incre-
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Thorburn has served as the assocl-
ation’s vice president, secref d
treasurer and as chalrman of MJA's
rules committee, which promulgates
and reviews court rules on Michigan
practice and procedure.

He has been a clrcuit judge since
1963 and was the first chief judge of
the Gakland County Circult Court
when the positlon was created. Thor-
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the Judiclal Conference of the State
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ments — 60 percent in '87, then 70 pet-
cent In °88, and 50 on, unfil 1991 when
the state would be reimbursing all
senfors’ school operating taxes,

Cost to the Treasury would be $10
miltlon Ln fiscal 1888, $80 million In '87
and $130 million by 1991, according to
GOP ataff estimates.

Mlchigan property taxcs — all to lo-
cal governments — total about $5 bll.
llon a year, with roughly lwo-yﬂnu
golng to K-12 schools,

“The governor's plan left out senlor

fess, low-Income and senlor cltlzens.”
WHILE

Chalr-

. THE Dx
House pushed through much of Blanch-

drd's plan, senators found businesses
opposed to certaln tax increases. Ex-
amples:

# Michigan-based insurance compa-
nles, whlch would be calied on to pay
$45 mllllon more through taxea on

premlums, are adamantly opposed.
Lansing continues to argue whether a
US Suprcme caur( ruling requiring

man Nnrml.u Salnﬂu, R-Monroe, not-

Ing that bills

;'Incvu saw thele way to the House
oar.

Under Michigan's curreat “clrcuit-
breaker' law, income taxpayers get a
vebate from the state treasury of 60
percent of the amount of property tax
that exceeds 3.5 parcent af income. The
rebate i paid months after the proper-
ty taxes are pald, in effect forcing tax-
' mycu lo Joan moncy to the state,

eltizens,” sald Sen. Richard F
R-Lowell. “This bll] deals with the fact
that seniors are on flxed [neomes.”

SEN. LANA Pollack, D-Ann Arbor,
called the GOP plan "very appealing,”
but sald she was concerned that the
elderly rich — lke Henry Ford IT and
Max Flsher — would get breaks, too,
“I'm also concerned that the local \m]m
have not hed any input on thix, that this
hasn't been thought through,” she said.

The GOP plan was born Nov. 8 be-
hind tho closed doors of the 20-member
caucus, But it has not been the subject
of hearings and got Its flrst open debate
last week.

What bothered the GOP was that

and has served on the Willlam Beau-
mont Hospital in Royal Oak board of
trustees for more than 20 years,
Thorburn, who llves in Blrming-

ham, Is married and the father oi
three, He is a graduate of the Univer-
slty of Michigan Law School and the
Natlona) Judlctal College.

, in his ptan last
May, publlc]y emp)mslu:d his proposed
suburban property tax’ rebates, but
played down new taxes he would Im-
pose on business.

“It would be irresponsible for me to
vote for any tax Increases after the
hearings on the buslness climate we
held last week,” sald Posthumus, “I
won't vote for any lncreases on busi.

and
"Iurelgn" I.nsunmce companles ln an
Alabama case actually applies to Mich-
1gan, too.
® Banks' taxes would be Increased.
Republicans argue that taxes on trans.
action fees would hit lower fncomes
barder than higher ones. The GOP also
contends it would reduce tho avallablli-
ty of loans to rlskler businesses, women
and minoritles.

The Republican caucus noted that
such banks as Michigan National, Man-
ufacturers, Comerica and NBD have
moved part of their operations to Dela-
ware and the Dakotas,

® Income from capltal gains would
be fully taxable by the state, resulting
1n an estimated $65 million more reve-
nue under Blanchard’s plan. The GOP
opposed this, arguing It would hurt sen-
lor eltizens and the avallability of capl-
tal.

DEMOCRAT Pollack asked Republl-
cans to report out one of the House-
passed bllls so that “scnators would
have a cholee.”
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argued — and Deme-
crats agreed — that the GOP plan for

senlor citizens is “front loaded” —

the
:uu would pay part of senlar citizens'

taxes when they're due on
l-‘eb u not months afterward. Pollack
called it "very appealing compared to
the cln‘.ull ot ‘

Sen. Gary Corbln, D-Clio, who
chatred the Finance Committea until
Republicans took control of the Sanate
in 1983, said both the Blanchard and
GOP plzns deal with property taxes,

A marriage between the two could be
extremely meritorious,” he sald.

Republicans amlled,
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