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By Tim Richard
staff writor

1t wouldn’t be a bank. It woulda't be
a venture capital flrm secking high-
rlsk hlgh proflt [nvestments,

BIDCO” would be somewhere In
bclwecn And several local busingss.
men are enthuslastically supporting a
bill to ereate this new clnss of state-
regulated {Inancial institutlon in Michl-

gan.

“It's apparent this financlng niche ls
not belng addressed by banks or ven.
ture capitallats,” said Rick Beer, presl-

of business lender stud|ed k

THEY GOT a warm ption trom
Chairman Harry DeMaso, R-Battle
Creek, sponsor of Senate BT 864,

DeMaso sees BIDCOs a1 a method of
attracting capital fleelng Hong Kong,
which is dua to be taken over by the
Republic of China (Communlst China)
at the end of tho century. His commit-
tee will hold another meeting Nov. 19,

Rlchard Francls, merchant banker
with Carleton, Ward & Co. in Blrming-
bam, supporied it on behalf of the
2,500-member Small Buslness Assocla~
tion of Michlgan, of which ke s presi-
dent.

“They will offer a new source of private funding
to those who have 8 good idea but are unable to
get it o the marketplace because they lack the
necesasary slart-up or expansion money.’
\ - Richard Francis,
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oamlnum: y mdnct- h
ment, funds, Bmoo- nl.ltn could offer

uon — “It's something banks cannot
do”

nﬁ\! PREVIOUS davics, unea Bu:ll-‘

8mall Business Assoclation of f Michigan

16wed under & 1963 law, hasn't worked;:

will ailow investor conlfideace {n BID- 2 BIDCO make performance-oriented
Cos . . ddcislons rather than balance sheet-ori-
" cnted declalons,” Beer sald,

to. Murray Brown of the

state Financial Institotions Burexu.

! No such corporatlona wore
to pan-

dmrltmd mwutnldlbnSenn

m -
“Baris can't taks big risks,” s,
James Fitegerald of East Lazaing
State Bank. mmouybm:lwdb
thelr- qu 1t's the depoaitors'

wot

moricy." But he

bw:’ bc mumwd In forming a
nmco u Joint yentura with anothed

Investors
whlch min;ht m:a BIDOOI m.ri'alvb
and loans, insurance mm‘

dent of Cambrlan Caplital Corp. In
Farmiogton Hills.

Beer and others testifled last week
hbefore the Senate Economic Develop-
ment Committee on a blll to allow cre-
atlon of Buslness and Industrial Devel-
opment Corporatlons — BIDCOs.

“They will offer a new source of pri-

“At Lhe same time, atate regulation

fers management and capltal help for
said BIDCOs

causs banks must have cotlateral “But

BEER, WHOSE Cimbrian firm of- i  Francls, a former state banking
commizslioner in the Milliken Adminis-

vatc funding to those persons who bave  starting could \!ﬂﬁan. agreed. ‘Federal bank examin.
a good Idea but arc unable to get it to  be of lpednl help " flodgling compa-  ers would classify a loan to a flrm with
u:e mnrkelphu because they lack the nles with & “negative net worth” — 2 negative net worth as a bad risk,” he
Ty start-up or expansion mon-  more debts than azsets. ald. - .
l:y,“ E-‘nncln testifled, Banka can't lend to such flrma be. ‘Becr sald BIDCOs could either loan

or invest [n firms seeking technology

Wliu:m E. Holmer, presldent of On-
set, Inc., of Roseville, sald, “We see the -
need for 20 to 25 such ‘grvw(h funds' =
to distioguish ourselves from venture .mguury to “our lending
capitalisty who — rightly 50 — demand * gaid.
a high return because of high risk.” : nmoo- v:quld helj wmpln[&wllh

Although tho Michigan Bankers As- nnmclng packages thxt ek ‘debt,
sociation has yet to ukc a posltion on ° equity and myuuu, Francis

es, trust funds and pension
pu.{ “BIDCOs are niot competition ldrgny

(!ﬂ! tutlon. They are’compl
ting Lot ey = m

A bill designed to elimlnate Lhe potential -
for electlon fraud has been approved by the
Michlgan Senate and sent to the Houso,

Senate Bill 329, sponsored by stato Sen,
Patrick McCollough D-Dearborn, Ls almed
*¥ reducing the potentlal for election fraud

"Uy restricting the process of dellvering ab-
sentee ballots to local clerks.

The measure passed Nov. § by a vote of
32 to 2. All area scnators supporied the bill,

"LAW ENFORCEMENT ciflclals have
testified about abuses in the absentee ballot
process, particularly in local elections,”
sald McCollough, ‘whoso district includes
Garden City.

“While the leglslature has taken steps to
encourage voter partlcipation by liberallz-
ing the absentee ballot process, the poten-
tial for abuse has also increasad,

*Most of the abuse comes from aggres-
sive and overzealous campalgn workers
who sollcit applications for absentee bal-
lots and appear at the voter’s home shortly
after the ballot has been matled by the lo-
cal clerk.

“There are documented cases of bailots
belng turned over to a campalgn worker
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of Bloamiticid Thiis

* in one business day after

Bill to stop voter fraud OK'd"

and eventually lumlnx up missing or al-
tered in some way,

SPECIFICALLY, the bHI would restrict
who could ntum a voter's absentee ballot,
The proposal specifies mermbers of the vo-
ter's famlly, housebold resldent or persons
deputlzed by the local clerk for the purpose
of cullecungabunu:e ballofs.

e proposal would also require a person
delivering an absentee ballot to do g0 with-
the bal-

MUSIC HaiL CEN’I'ER

McCollough noted.
“This appears to be part of a strategy to
prevent the opposition from knowing Bow
many absentee ballots have been solicited
and returned, but it casts & shadow over the
pmou; 1
Patrick Foley, Wayne Caum.y axslstant
prosecutor who has been fnvolved in two
major Investigations of elections fraud
within the last three ycars, told a Senate
subcommittee that McCollough'a bill would

lot from the vater.

“One local clerk received a masmsive
number of absentee ballots between 6 and 7
p-nt. on election day, and it another com-
munlty nearly 600 of 900 absentee ballots
were recelved in the mail on election day,”

reduce the probl

“If only a member of the family or the’
voter’s household could retwrn ft, then out-
slders who engage in masslve retuns of
such votes would elearly be illegal. I think
it would reduce the fraud substant(ally,”
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J. Roland Wilson, Executive Director
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CALL AMERICAN & SAVE! BECAUSE YOU ARE
BUYING DIRECT FROM MANUFACTURER
* Conico of Styles & Many Beaztiful Cover Pabeics
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Come by our showroont nnd me
our cabinets on display, or
call us today for & free
in-home el

WE'RE SHOWING ALL THE NEW
STYLES AND SHOWING SOME
, GREAT SAVINGS ON SELECTED

BIBS, BEAUTIFUL SWEATERS & -
THE HOT NEW STRETCH PANTS
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