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HAP OKs merger with Ford

‘The board of dircctors of Health Alllance Plan
{HAP) have endorsed a proposal which will consoll-
date Michigan's oldest and largest health malinses
nance organization and the Henry Ford Health
Care Corp. (HFHCC), parent company of Henry
Ford Hospital.

‘The new structuce will constltute one of the larg-
est hospltal-based prepald health-care systems in
the natlon, sald HAP Chafrmen Walter E. Douglas.

Douglas sald the consolidation proposal is slmi-
tar to one approved by the HFHCC board carller
this year, but wi)l require reconflrmation by that
board at Its January meeting.

“Health Alltance Plan and Henry Ford Hospital
have developed increasingly close ties since 1979,”
sald HAP President James Walworth, “when the
hospital and Its ambulatory cave facilities first be-
came available to our membership.”

Membership in Health Alllance Plan has doubled
in the past three yeara and now totals 176,000, with
approximately 60 percent of HAP's members re-
ceiving medical eave through Henry Ford Hozpltal
physiclans, The balance receive care throngh HAP
physiclans and medical centers.

This growth has been possible, Walworth sald,
because the two organizatlons have developed 12
new facllitles since January 1984,

A total of 21 medical centers throughout the tri—
county area currently are offered to Health Ai-
ance Plan members.

The merger proposal anticipates consolidation in
several phases, beglnning with the joining of HAP
and Preferred Health Plan (PHP), the HFHCC for-
profit health maintenance and preferred provider

. organfzation.

With Preferred Health Plan as lts subsldlary,

HAP will be able to offer a seleetlon of health-plan

options. n n
Walworth sald, including a unique program for the
area’s ciderly.

“This variety of optlons wilt enable even greater
numbers of people to take advantage of a prepaid
health-care plan,” ho said.

Puring the consolldation process, Walworth safd,
the HAP Facilities Division will be further Inte-
grated into HFHCC. The divislon 1s presently
comprised of twa hospitals and cight outpatient
centers.

‘The final phase will unlte Health Alliance Plan
as a corporate subsidlary with HFHCC, said Wal-

wol L.
HAP will maintaln Its nonprofit status, its own

Health Care ',

’
governing board, and operatlonal control of the
prepayment programs offered through HAP and
PHP, he sald. .

. “Health Alllance Plan wlll continue to provide its
membership with the same comprehensive benefit
package they now recelve,” sald Watworth, Exist-
ing patlent—phyaleian relationships and medical

s

tered by the merger, he sald,
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center affitlations of HAP members will not be al- "
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