Think tank’s advice to state: Hold wages down

By Tim Richard
staff writer

Michigan businesses and unfons will
have to hold down wage Increases, and
slate govurnment must think in terms
of “lavesting' Ir economic develop-
ment rather than “consuming" on wel-
fare, nccording to n think tank hired by
the state Senate.

Metropolitan Deiroit could reverse
its downward slide in both clty and sub-
urbs by forward-looking planning, said
the Hudson Institute, an Indlanapolis.
based research firm hired by Senate
Majority Leader John Engler, R-Mt.
Pleasant.

“We want to get the debale off who's
responsible for what was, and onto
where are we golng.” Engler sald in a
news conference at which he unvelled
the report called “Mlchlgan Beyond
2000, The Senate put up $280,000 of
the $450,000 cost.

ENGLER AND Hudson Institute
Presldent Tom Bell denled that the re-
port, already the target of Democratic
critlcism, wauld be used to maut Dem-
ocratic Gov, James Blanchard in the
1986 election.

“The ‘Comeback State' — that's yes-
terday,” sald Bell referring to Blanch-
ard’s current slogan. “The questlon
here is what kind of state we'll live In

tomorrow. This report Is not critical of
the present administration,

“A cooperative atlitude Is the mes-
£age we woat ta leave,” he sald,

The Hudson Institute report concen-
trated its suggestlons In four arcas:
making industry here more cost-com-
petitive compared to other states, de-
livering xnw.'rnment urvlm mare ef-

The state can help, Bell and Joknston
work

llml with dependent chlldren) and gen-
eral nssl

sald, by
tlon, unemploymcnl lnsurance and
business tax costs.

STATE GOVERNMENT was urged
to target more dollars toward “invest-
ment"” in human and physical resources
— educatlon (pnrliculnrly In :ngineer-
ing and h and

ftclently,
professionals and Tetirees here, and
adopting atrategles toward entire met-
ropolltan areas rather than just cities.

Reporters Monday almed questions
at the Instilute’s wage suggestions and
the future of Detrolt.

THE AUTO industry's high wages,
which set a pattern for much of the
state, were scen as “the single most
signiflcant cost disadvantage . . . (and)
there is evidence that the disparity is
growing, !

“In"1969 the Michigan average man-
ufacturlng wage was 124 percent of the
US, average. By 1970 the ratlo had
grown to 130 percent.”

Asked if It meant Michigan workers
should accept a “declining standard of
1lving,” senlor rescarch fellow Bl
Johnston replled no: “There needs to be
a gradual return to national standards,
over 20 years. Wages should rise less
rapidly here than elsewhere, It necds to
be a nogotlated agreement. It can't be |
sudden,”
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® Stop by for detalls

Gountry Squire Shop

Gentlemen'’s Fine Apparel
75 W. Long Lake Road
Bloomfield Hills

WINTER
CLEARANCE
SALE

. Starts
THURSDAY JANUARY 2, 1986

Very Substantial Reductions 6n

CLOTHING BY:
* Walter Morton

e H, Freeman

o Christian Dior
¢ Ralph Lauren

SPORTSWEAR BY:

e Christian Dior

» Countess Mara
* Mighty Mac Outerwear
. Hathaway Shirts

Savings in most depanmen:s.
Selections are limited, so shop earcly,

Open daily 9 to 6 p.m.

economie development,

And 1L was told to halt the shifting of
state funds to welfare:

“In the welfare-spending arca, two
recent developments stand out,

® “Desplie  economlc recovery,
Mlehigan’s combined ADC (ald to fami-

caseload is half agaln
itssize In 1979.
® “Despite economle uncertalnty,
the stote recently chose to add adult
dcnu:l coverage 1o its medicald pro-
« « « in harmony with Michigan's
polllical llberalism ... In another
stale, this silver lnlng might have been
used to lm up state funds for other
purposes.”

WHILE SAYING Detroit has *'rede-
velopment potentlal,” the Hudson Insti-
tute further decay In the “near future,”
cxtending beyond clty limits into the
nearby suburbs.
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""Suuuunns {ar reviving Detrolt in-
ude: .

® “Continue the riverfront develop-
ent.

¢ “Eliminate amblvalence or hostils
ity toward change.

® “Improve competitiveness with
the suburbs for black businesses and
btack middle class.

upyess

* “I'mprove cordlnllly to whlte visl-
tory, businesses, nsldenu and ﬂlwn-
clers, \ .

® “Do more with less - accept lmv-
er pay and fringe beneflts in the short
term with the long-term believe and
commitment to making- Deu-olt lhc.
‘Capltal of Black America, "
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Fredrlck Jewelers

of BLOOMFIELD HILLS,

89 Wesl Long Lake Road, Just east of Telegraph..,646-0973

NOW 199.90

Second Level

Sueded pigskin bomber jacket
formerly 249.90, The sifky brown
plgskin’s zipout lining Is pleced brown
New Zealand opassum; great as a vest,
all on its own, By Roxciticus In sizes
for S, M, or L. Miss Bonwit Coats,

WINTER'S BEST LOOKS AT THE SEASON'S START - |

NOW 189.90
. Nonwegian foxrimmed downZath

coatfmnuiyl!ZOOO.You l never be
cold agaln! In our stylish Samerica,
quiited, polyestershell coat, loop-
dlosed, In black for S, M, or L. Miss
Bonwit Coats, Second Level

NOW 79.90

Our Jersey chemise, one of a great q|
group, We show just the high-neck - :
wool [ersey, -find many styles;
blousons, hip wraps, shimed waists,
themises; wool or aaylichwool; many
colors; 4 to 14, Miss Bonwit Dresses,
Second Level,




