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By Mary Rodrique
staff writer

Americans can expect moderate cco-

nomic growth, low inflation and stable
_Interest rates to contlnue through 1985,
predlets natlonal cconomist Martha
Seger.

! “Expanslon [s not especially strong,
Dot stronger than 1985. IL could be low-
.er.” Seger, a member of the Federal
*Reserve Board, told an audlence of
“Michlgan National Corp, bankers and
customers at a funcheon in Dearborn.
« “Domestlc spending has slowed con-
Ysiderably,” she said. “Real domestle
Spending will continue, but It won't
ipnateh 1985 fevels.”

a Seger, the lone woman on the dais
vsurrounded by bank offlcers, recounted
Sher strong Michigan ties. She earned
* three degrees, Ing a dok in

1,000 persons assembled at the Fair-

Janc Club that she maintalns close tics
to the arca. R
=Assessing our prospects for the next
year or so, we won't be locked into ris-
ing inflation,” she said. “The precursors
of recession are not evident, There 1s a
high degree of optimism among busl-
ness and houscholds. Interest rales are
below the peaks of a few years ago.

“Things could have turned out much
worse. 1 remain cautlously opiimistic
for the year ahead.”

‘While expanslon will continue for at
least the next year, some arcas n
attention 1f it's to continue beyond
1986, Seger said.

“Steel productlon is down, Comptiter
industry growth of the carly 1980s Is
not as rapld. Industrlal manufacturing

business and flnance, from the Unlver-

ity of Michigan, She taught at U-M,
. Central Michigan University, Oakland
1 Unlverslty and the Unlversily of Wind-
or,

:. SHE WAS commissioner of Michi-

‘gan's Financla! Institutions Burcau, the .

. state agency (hat regulates banks,

cd only slightly last year,” she

satd,

REGARDING THE $220-billlon fed-
cral budget deficlt, Seger sald not
much progress was made In catting ac-
tunl spending in 1985,

“What is necded in 1966 ls for the
government to follow through with ac-

“It will be positlve for

consvmer spending and Interest rates It
we get the budget solved, Then the Fed-

eral Reserve can make declslons more *

in line with what It would like to do, not
what It is forced to do.”

of the C: h and chief econo-
mist for Detroit Bank & Trust, Seger
quipped that she saw a balanced budgel
once before and that it would be nlce to
see one again In her ltetime.

Last Aprl) at Oakland Unlversity,
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governor ‘cautiously optimistic’ on

money supply could support a 4 pere
cenl growth in the gross national prod-
net, the value ‘of goods and services
produced by the nation's economy,

BUT REAL GNP grew by a modest
2,5 percent last year, she said, refer-
rlng to that flgure as “a sluggish rate of
growth in real activity.”

“Since 1984, real exports have de-
clined,” she sald. “We have experienced

slower demand and helghtened foreign .

competltion. Consumer spending can’t
be malntained at recent levels.” “Debt
problems continue to hamper develop-
Ing natlons,” zhg sald, "“Agricuitural
probléms will continue through the
year ahead. But this economy stlll has
room to grow. Overall gains will be
strong enough to sustaln us.” .

In a brie{ quesilon/answer period,
Seger was asked what impact plum-
meting world oll prices wlll have on the
U.5, economy and banking.

“ON TIlE good side, this wlll be a
pasitive force In keeping the inflation
rate down,” she said. *It's good news
for Intercst rate development. On the
down slde for major oll producing

“would love to see more growth.

“It will have a negatlve impact on
borrowers' abllity to repay their loats,
Plleml will be rlsing delinquencles and

efault.” " .

Asked 1f she agrees with the adminis-
tration's 4 percent growth factor phe-
diction for 1988, Seger simply sald, gho

20-1. I
unretated questlon, Scger told !.huln"ﬁdl-
cnce that she doesn't favor protective .
tariffs for tha U.S. auto industry,

She allawed humior to break through
a businessitke vencer when asked what
it was Itke to work for the Federal Re-
serve, guardiap of the nation's money
supply. : o

“IT'S CHALLENGING, excitlng: We~
work 70 or 80 hours &.week,” she sald.
*You don't have to be amart for this job
~ just have a lot of stamina.”

Seger was asked to comment on the
proflla of today's average consumer as
a person overloaded with debt. bl

“I'm concerned about the consumer
debt load,” she sald, “Consumer spead-
Ing accounts for two-thirds of the gross
natlonal product. I think heavy accu-

: fore her appointment (o<the Federal
Reserve Board In 1984, She told the

By Mary Rodrlque
stolf writer

ps must make p
revenue sharing funds thelr number one prlority or
rlsk losing a share of the federal pie for good.

So says Jeffrcy Schlff, exceutive director of the
Natlonal Associatlon of Towns and Townships.
Schiff made his remarks to 1,600

tual deficlt-reducing actlons,” she sald.

‘You must elevate the issue

The former vice president in charge
of economlcs and jnvesiments for Bank

Seger told business and economics stu-
dents that growth in the nation’s basle

Townships fear federal revenue sharing loss

tion of thls, We are not asking for more, just for the

samc amount.”
Schiff recelved degrees in  economles from
Geargetown and Columbla universities. He was
DC.

mulated debts will cncourage con-

countrles, this will have a curtalling cf-
. sumers o curtail spending.” .

fect.

tauched by It. Congress needs to hear from you. It's

named exccutive director of the .C.
based NATT last year. Schi(f is responsible for over-
all n of th

of general of revenue sharing.’
— Jeffray Schiff
National Association of
Towns and Te I
durlng .

the opening sesston of the annual cducation conven-
tion of the T lation at the

Iiyatt Regency Dearborn last Wednesday.
*YOU.MUST ELEVATE the lssue of revenue

sharlng.” he said. “Make rencwal a campalgn issue,

T can't stop with t hip officlals. mean

luncheon crowd last year.

Bloom{leld Township recelved $130,400 in federal
rovente sharing last year and approximately
$120,000 in 1984, The money was used for loeal road

everythlng. We need to mobllize every person In
Michigan touched by vevenue sharing. .

“There is a great need for grass roots support,”
Schiffsald, *

“Revenue sharing Ls the only federal link between
Washington and 80 percent of local governments in
the country. H It goes, only large urban areas clties
will contlnue to recefve federal ald.™

Redford Township recelved $641,102 In general
revenue sharing during 1985 and $603,000 in 1984.
The money was spent on flre department opera-
tions, according to township finance director Larry
Willlams,

“There Is no way we can make up for those losses
because our residents are taxed to the maximum,”

i 1ownship Supervisor James Kelly told a chamber of

“ Japan’s car
restraints costs
:us — MSU prof

v

impr according to
Ray Perkins.

West Bloomfield Township's $184,088 In federal
revenue sharing for 1985 was spent on capital im-
prov;.‘menls, such as wideping of Orchard Lake’
Road.

The federal program is targeted for demlse Sept.
30, 1986 by the Reagan Admlnistratlon in an overall
p:un to reduce the staggering national budget defi-
cit.

“From 1979 through 1985 the federal deficit rose
from $27 biitlon to $220 billlon,” Schiff said, “De-
fense spending rose from $127 billion to $300 billlon.
Tax breaks for wealthy Amerlcans and corporations
rose from $200 billlon to $383 billlon,

“Revenue sharlng has been frozen since 1977 at
$4.56 billlon. Inflation has eatcn away a good por-

p

and
tlon's programs, Inciuding legislative afiafrs,
“Revenue sharing is an lnvislble program,” he
told the MTA delcgates. “Moblllze those people

Save
energy

Keeping your
freezer and
refrigecator as full
as possible
makes for more
efficient cooling.
Food retains cold
better than air,
thus reducing the
load on your
tecezer or
refrigerator,
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¢ Mordechal E. Krelnin has writtea an arilcle for
Worldwide Information Resources in which he
argues that Japan's voluntary export restraints of
. cars costs American consumers $9 biilion a year fn
© higher prices.
+ " Kreinln sald that one study has shown that the
* employment gain in the United States from the auto
+ quolas has been about 10,000 workers in the carly
= 1980s, out of total employment of 892,900 in the auto
Sindustry.

1 the galn by the mid-'80s was as high as 40,000
Jobs, 1t Is costing more than $200,000 for each job
saved, Krelninsald.

There are cheaper and better ways Lo create jobs,
he*sald, Trade policies alten have far-reaching of-
fects beyond those that are lntended, Krelnin noted.

The cost to consumers is high and the employ-

" ment benefits small. Import quotas, In short, are
bid economics, he concluded.

¢ Japan must decide by April 1 whether it will con-

/ tinue limiting exports of cars to the U.S.

NEW HOURS!
WE BUY AND SELL
Mon., Tues,, Frl., Sat. 10-6 p.m.
Wed. & Thurs. 10-8 p.m.
Stamps » Colns » Geld« Silver
Jewaelry + Diamonds
BIRMINGHAM STAMPS & COINS, INC.

1287 S. Woodward « Blrmingham ¢ 842-1234
6 blocks N, of 14 Mite« £, side of Woodward
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REUPHOLSTERING SALE
Sofas from *249 Chalrs from*149

Kitchen & DIning Chairs from *19.95

* & Day Service Avallable ‘

10% Discount to Senlor Citizens

Check our Pricss on Carpating and Plastic Covers

STATEWIDE
REUPHOLSTERY

RIPXTIES

o0

CRANBROOK
KINGSWOOD

SALR $27.88

To Enjd B'étter.Bath' e
Safety And Comfort

Rail. Sit dow.-gétup. - .
climb in or out of the'lub
safely! 1" rail slopes from
6" low to 18" high to help - .-
you in any position. Has 4
.+ knuited diamond textire for:
‘non-shp g(‘sp. Fits most tubs, -

Non-SlIﬁ Vinyl Mat.
Protect your family and.-

working In other parts of the country,” ‘Revenue sharing Is
Schilf sald that a national general revenue shar- g only foderal Hink
Ing day Is belng targeted this year, On-the as yot .
d day, new an fund- . b
od by revenue sharing wlil be draped In green rlb- - Washington and 80
e assocln-  bons. percent of local
“Get moblllzed or there won't be any money to  governments in the
glve out next year. Lot Congress know over and over  country,! )

agaln,” Schiff sald.
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" The Capability Cerer -

o

" @iamourfRost Bath Pillow.
: Reliax with this deluxe.
double size (167 x 207y
piflow. 4 suction cups hotd
.it securely inplaceto'” |
adie head &-back Jrorm hard
“tub. Helps ease sttt jonts.
. Wetprool.to keep hair dry.

)

SALE $5.88

'J_\d'luslnhlo Sho;gmrITub
Chalr. Safety and comfort’

enjoy "Cushioned-Air foot .~ B are builtin Polyethelens
. scat & back rest of
fegs. Has -

comntort! Large & small dome-

shape suction cups create chromed sl

Campus tours

650 Lona Pino Rd.
Bloomfield Hills
ichlgan

o .
{313) 645-3610

Cranlienok

Fduatianal SCHO OL .

Comuunity
SUNDAY, FEBRUARY 9,1986 -
1:00-4:00 RM,
Boys and Girls Middlo School Grades 6-8
Upper School-Boarding and Day Grades 912

Explore

academic areas

Mael with

facully and

administration

View studont

activities

In progress.

Rag. $11.85,
SALE $8.98

:soft cushions ol air while *
pravigding s!ip-nroof safety
for shower of 1ub. White, -

Your cholce: shower of bath n":al;, .
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