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House wrest|es with b|II to create new lenders.

By Tim Richard
staff writer

A buslness flnancing blll that
salled through the Michigan Senate is
facing rougher waters in the House,

“My gut feellng 1s this smells,"sald
state Rep. Willlam Keith, D-Garden
City. He was one of only two no votes
Tuesday as the House Economic De-
velopment Committee reported out
the amended bil} with a recommen-

, dation for passage.

I |

The bill would create a new class
of financlal institution called a BiD-
€O — for Business and Industrizl De-
velopment Corp, Its market position
wauld be riskier than a bank's but not
as risky as a venture capltal flrm.

SUBURBAN BUSINESS people —
particularly from Troy, Blrmingham
and Farmington Hills were
strongly in faver of Senate BHI 564 as
Sen. Harry DeMaso, R-Battle Crcck.

‘My gut feeling is
this smells
oo We'dbe
creating something
no other state has
any experlence
with,’

— Rop. Willlam Keith

D-Garden City

* ‘ForaBIDCO to
take controlof a
company, it would
have to get
approval from the
state.”

— Rep. W v. Blnlhnrtau

BROTIIEWI‘ON,
chaleman of the 2

minority vlce

on the numbér and dollar amounts of
by

tee, sald he too was worrled about’
*“unscrupulous" lcndm bul thought
the bl ined pr

financing P
BIDCO licensees,
Assistance lo minority-owned and
also would

“For a BIDCO to take control of a
company, it would have to get ap-
proval from the state,” sald Brother-
ton, pointing to the bill's article 6,

‘That artlcle would prohibit a BID-
€O from acquiring control of a flrm
without the prior approval of state
Flnanclal Burcau Com-

Bankes of Livonia plus Democrat
Maxine Berman of Southfield.

The theory Is that banks are limit-
ed because they must Inslst on physle
cal assets as a basis for loans. Ven-
ture capital flrms are Interested in

in

guided It through the upper
fast December.

In Tuesday's vote, the bll] was sup-
ported by Republicans W.V. (Sandy)
Brotherton of Farmington and Lyn

cquity positi
can grnw rapldly and gencrﬂlc hlgh
carnings.

A BIDCO .could provide [oans,
equity investments, leases ol proper-

State economy ‘still lags’

Michigan Business Activity Index
{MBAI} increascd one point In De-
cember to close the year at 137,

Overall, the index increased by 5.9
percent in 198BS, compared with a
record gain of 13 percent in 1934.

“The year 1985 saw respectable
but unspectacular growth for Michi-
gan,” said Manufacturers Bank asse-
clate economlist Patrick L. Anderson.
“Qur unemployment rate flnally
dropped below 10 percent, and auto-
mobile sales nationally reached near-
record levels.

“However, despite Michigan'’s im-

—— GREENSTONES

Creators of fine jewelsy for over 60 years

provement, it still lags the nation In
labor force, income and population
growth.

“Because Michigan's procycllcal
economy normally exaggerates the
national bustness cycle, we would cx-
pect to perform better than the na-
tlon durlng these times of economic
recovery,” Anderson sald,

December’s increase resulted from
improved labor markel aetivity,
offsetting declincs In auto and steel
production. Automoblle sales im-
proved (rom the depressed level of
November,
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No state but California has any-
thing llke BIDCOs ~ and that's part
of what bothered Keith,

“WE'D BE creating something no
other state has any experience with,”
salg Kelth, a bank manager himself
untlll his election to the leglslature In
1972,
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‘capitalized to begln with,”
sald,

Explres
2/5/88

He volced two objectlons:

® "“BIDCOs can charge any Inter-
est on any Kind of lean. There's no
crimlnal usury after this,

® “A BIDCO would take control of
a business by making a loan with all
sorts of covenants —~ high interest
rate, equity, a share of profits,

“I'm thinking of the family-owned
business where the people have put
thelr life savings Into it. Obviously,
you've gol a business that's ultzder-

eith
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missioner Eugene Kuthy.

be'reported. So would the number of
jobs created by BIDCO {inancing.
Kuthy accepted the amendments.

Michigan National

names new officer

Robert J. Myled, chairman and
chiefl exccutlve offleer of Michigan

1t also spells out p of
ownershlp a BIDCO could have be-
fore It would be decmed to have con-
trol of a flrm,

Kuthy, former West' Bloomfield
businessman and lawyer, supports
the bill, So docs the Small Business
Assoclatlon of Michigan. The Mlchi-
gan Bankers Assoclation is not op-
posed — and indeed some banks have
sofd (hey will consider getting M-

orp. has d the ap-
pointment of K. Larry Hastie as ex-
ecutive vice presldent of the corpora-
tion's investment banking unit.

Hastle was vice presldent and
chlef financial officer of J.P. Indus-
tries, Ann Arbor, and served elght
years with the Bendix Corp, of Seuth-
field where he was treasurer and
vice president. )

He has a bachelor’s degree from

censes Lo sct up BIDCOs, DePauw Universlty, master of busi-
Rep. Bcrman. seconded by Bankes, m‘-}s ndmlnhtmﬂnn dcgrce In finance
an

won ts requir-
ing Kmhys omce to report anpually

Ies from Comell Unlversity.
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