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You can save a lot by prepaying your mortgage =

partial amortization schedule
loan amount: $30,000
interest rate: 14%
term: 20 years
monthly payment: $373.068
date Interest amount
payment paid interest  eaved principal paid balance
1 -- 350,00 - 23.08 -- 29,876.94
2 -- 349,78 - 23.33 - 28,953.61
3 -- 34946 - 23.60 - 28,930.01
4 -- 349.18 —.— 23.88 - 29,908.13
5 ~ 348,90 - 24.18 - 29,881.97
236 - 20.97 - 352,09 - 1,444.85
237 - 16.86 -~ 356.20 - 1,088.74
238 - 12.70 -- 360.38 - 728.38
239 - 8.50 -~  364.58 - 383.82
240 - 4,24 - 3§3.82 - 0
marketplace

In this column we have
many novel ways of saving money.
1towever, we have never discussed the
use of prepayment of mortgage as a

- way of saving money,

No matter what type of mortgage
you have, you will nced an amortiza-

* Ulon schedule in order to keep track of

your prepayments. This computer
print-out simply lists the interest and
principal components of each monthly
payment, along with the balance re-
malning after each payment has been
made.

THE FIRST and last {lve payments
for a $30,000, 20-ycar mortgage with a
fixed intcrest rate of 14 percent are
shown §n the accompanying table. You
will notice that while cach monthly
payment (cxcept the last) remalns con-
stant at $373.06 (interest + principal
= $373.06), cach ‘successive inerest
payment gets slightly smaller while its
affillated principal payment Increases
by that same small amount.

As each payment is made, the bal-
ance of the loan gets reduced by the
amount of the principal portlon only —
not by the amount of the total monthly
payment.

IF THE example shown in this table
were your mortgage, you would be ex-
pected Lo mail a $373.06 check to your
bank every month for 20 years. You
could not mall less, or skip any pay-
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finances and you

years, for lustrative purposes lct's as-
sume that you are about to mail kn your
first mortgage payment.

IN THIS example, you would owe
$373.06. If you add $23.33 to that
amount {principal payment No. 2), and
mail a check to your bank for $396.39
($373.06 + $23.33), Instead of the
§373.06 which is due, you will save ln-
terest payment No, 2, $349,73.

You never pay that $340.73. Next
month when you mail In your check for
$373.06, your bank wlll credit (t as pay-
ment No. 3, since payment No. 2 will

* have already been credited.

Let us assume that you recently
bought your house, pald the closing ex-

‘penses, had the $373.06 now due for

payment No. 1, and could afford to
send In an extra $70.81. That would be
enough to prepay Ne. 2, No. 3, and No.
4 ($23.33 + 823.60 <+ $23.88), which
would save you $1,048.37 ($349,73 +
$349.4G + $345.18), and make the

house yours three months sooner.
WHERE ELSE can you find n $70.81
that is g toreturn

ments without risking a

But you could pay extra. Making ex-
tra principal payments — prepay-
ments — in the amounts shown on the

Colt Automotive Products Division
of Troy recelved Ford Motor Co's Q1
Preferred Quality Award,

Tr A
Inc. n Birmlngham will handie adver-
tising for Westland Dog Foed Ce.,
“Wayne, Mich,

Michigan Business of Southficld has
hired Lovio-George Inc. to handle its
public relations.

A MajnStreet department store Is

planned for a fall opening In Troy.
Mamsucel Is a division of Federated
Department Stores Ine.

Dennts R. Green & Assoclates Inc, of
Scuthfield has been named adverlising
agency for Northland Family Planning
Clinics Inc.

Schmaltz & Co. In Soulhllnld has af-

Capr

Announcing
NEW LOCATION

18670 W. 11 Mile Rd.
Lathrup Village

569-6900

LEASING

Canecal Mansger
26431 Southfleld » Lathrup Village « 583-6900

fillated wlth Assoclated Reglonal Ac-
counting Flrms.

G, Temple Associntes Lid. in South.
(le)d will handle advertising and public
relations for ITW Woodworth In
Ddtroit, a dlvislon of Ilinols Tool
Works Inc.

Leeco Dlagnostibs Inc. of Southileld
has taken on a partnership to manufac-
ture and distribute its products in the
Pcaples' Repubtle of China.

Marketing Servies Bureau, South-
ficld, has been appolnied to handle ad-
veruslng and publicity for Chudlk's of
Birmingham, a retailer of fine furs and
ladtes apparel.

Relcheld Corp. of Farmington Hills
Is opening a studlo equipped with 24-
and 8-track audlo and full televislon
capabilitles under one roof. The studlo
will open in February.

IMPORTS & DOMESTIC
all makes
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schedule under the princl-
pal column will save you the corre-
sponding interest payments.

hile prepayments can begln any
time during the life of your loan, not
just Its inception or durlng the early

more than $1,0007
Howaever, check with your lender be-
fore beglnning prepayments. And If you

have a old low-Interest loan, you may -

be ahcad o invest the money, rather
than pay off a §% mortgage carly.
Tax, Investment and financtal plan-
nlng seminar sponsored by Obscrver &
Eccentric Newspapers and Coordinat-

L.G.B. AND P
MARKLIN
Quality Trains for
Kids of ALL. AGES
Yhee Doll Foopital
& oy Soldics Skop

3895 W. 12 Mile « Berkley

{3 Blks. East of Qreonflold)

MON.-SAT. 10-5+ FRL *TIL 9.+ 543-3115

SHOPTODAY FOR

* BLOOMFIELD HILLS
2540 WOODWAR
« BIRMINGHAM .
101 TOWNSENS cornar of Plerce
* LIVONIA/REDFOR
14211 TELEGRAFH
* MT.CLEM!
1218 8.4 GﬂATlDT
+ EAST DETROIY
22301 KELLY botwoen 8 &

iftios Fwy.
403:3520 +
hof 18MiI.

End of the Season

PRICES

STARTS THIS WEEK

o Rd.
844-5950 ¢ FLINT
534.8200 * ALPINE VALLEY

7787020 « FARMINGYON HILLS
Rd.

8K1 SHOPS

BEST SELECTION

4261 MILLER acrons from Gmm Mall
. 887

ALPINEVALLEYS
SUGAR LOAF .8
5K|AHEA‘UMFIMN/WQ’TII"NUCHV
..... 583.8585
27847 ORCHARD LAKE RD, l! !2 Mlle
.84 23

BRUARY 34, 1904

ed Financial Planning Inc., 7-9:30 p.m.
Thursday, Feb. 13, at the Klngsley Inn
on Woodward in Bloomtleld Hills, Free,
but reglstration is required.

v
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EDUCATIONAL WORKSHOP: 6:30-
10 p.m. Thursdays, March 6, 13, and 40
at MSU Management Center in Ttoy.
§39/workbook. Reglstration Is nt-liﬁ-
sary. n
. Call Ellse at 643-8B88 for registra.
tlon and further Informatlon, it
Sid Mittra is director of Ceﬂl[l-
cate program in persenal finahte
at Oakland University and presi-
dent of Coordinated Financial
Planning Inc. in Trop.
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Saturday,
animals.

Saturday,

Coming In...
\Februory o
All Children’s;

Saturday Feb. 8..... 10:30 am-Noon
Autographing by John Mage! & Claudia Del Col
of “Dr. Moggle's Atphabet Challenge' FREE
POSTERS to the flrst 50 who purchase book.

Feb. 15.. 10:30 am-Noon

Our own Gere Freedman-Chlildren's story time with stuffed

Feb 22 .. 10:30 am-Noon
Librarian cnrollna Nagangast - Children's
w Storytime with puppets,
FOR THE PARENTS...Feb. 22 2-4 pm

Richard Worry autograph ng, ""Caskets for

i

)

Books
15% OFF

all month !

A Living Lady."

LAST 3 DAYS

OUR WINTER CLEARANCE ENDS SAT., FEB. 8
DON'T MISS OUT ON SUCH FINAL BARGAINS AS:

SUITS & SPORT COATS

WOOL BLEND TWEED

ALL OXXFORD'
]?/2 Off '1"(513:)”:)

SPORT COATS

Reg. 125 e NOW 335

ALL-WEATHER COATS
*_(by Oleg Cassini)

‘f WANTED:

HIGH QUALITY PREVIOUSLY OWNED

p@”z‘«m FORS

FURNITURE & AGCESSORIES. - IN WlNDSOR with zip-out pile liners.
:§ RE-SELL-IT ESTATE SALES 51st Annual rep s NOW 40
« Uniquely Different « January Fur Sale SLACKS -
We Sell It For You Held Over! Dacron/Wool Gabardine
Reg."3 NOW 310

+ SAVE yoursali the danger
o! |dmltung strangers

Into your home!
. yourselt the ti
:)tvfl nmgonuk'tl resome + SAVE yoursel! the hasslel
- WANTED

RNITURE ALL TYPES + LGHT r\KTUR:S .+ INFANT FURNITURE
« LAMPS N LA SILVER . .

+ BRASS ACCESSORIES » CRYSTAL

* CHINA . + ANDMORE

WE SELL I FORYOU AND TAKE

FURNITURE PROFESSIONALLY  AGONHISHONMHENTHE
IN OUR SHOWHOOM CALL U8 FOR DETAILS.

Pick-Up and Dafivery Available

RE-SELL-IT ESTATE SALES

» SAVE yoursell the cost of

acvertaing! Many items reduced as

much as 50%.

Top quality skins have
Just arrived. Order your
custom-made jacket or
coat now at factory to
wearer prices,

Cash & Carry

SWEATERS
100% Merino Wool
Leprechaun Sweaters
{Medium & Large only)

NTIQUE FURNITURE
+ WALLHANGINGS *
+ ARTWORL .

Plus fantastic bargams in

WE DISPLAY YOUR + 41% Premium on U.S; Funds all other deparunents. )
+ Duty & Sales Tax Refunded

+ Interest Freo Layaway

VISA
MASTERCARD .

Manufacturing Makes the Big Differance

34769 GRAND ﬂlvgﬂ, FARMINGTON 762 OUELLETTE AVE.
Inthe 4N WoatofF R} WINDSOR, 519-253-2111
* THURS. FAL 10-0;MON,, TUES., WED,, SAT, 10-8- _{2Blocks from the Tunnel)
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