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Changing hands

Fireman’s Fund buys mortgage firm

By Casey Hans
atalf writor

Manufacturers Hano-
ver Morigage Corp. —
the country’s third-larg.
est morigage banker ~ Is
being sold to Fireman's
Fund Insurance Cos. In a
$260-miltlon cash (rans-
action, it was announced
Wednesday.

The Farmington Hills
company Is a wholly
owned subsidiary of the
New York-based Manu-
facturcrs Hanover Corp.
{MHC on the New York
Stock Exchange), which
saw the subsidlary build
o $15-billion portfollo of
363,000 loans during Its
13-year ownership.

The delinltive stock
purchase agreement is
approved by both corpo-
rate boards and Is expect-
ed 1o be finalized durlng
the second quarter of
1988,

‘The sale Is part of an
ongolng reorganization at
Manufacturers  Hanover
Corp. The transaction
will bring the corporation
a "sizuble” after-lax gain
of about $115 million,
which will strengthen the
company’s flnanclal posi-
tion, offlcials said.,

“We're delighted to be
the winnlng bldder,” said
John Byrne, chairman of
Fireman's Fund. “This is
a very, very well-run
company.”

Flve serious blds were
consldered before Fire-
man’s Fund — based in
Novato, Callf., near San
Francisco — was select-
ed,

THE CHANGE will at-
low the company more
Hexibllity, removing it
from the sometlmes re-
strictive Federal Reserve
regulations of a bank
holding company, offic
clals sald. The company

-
W. Matzenback

will address both new and
traditional maortgnge
markets, an’ expanded
product linc'and plans 1o
cover a larger geograph-
Ic arca.

“The acquisltion Is par-
ticularly pleasing to us
becavse our parent
(MHC) allowed us the in-
put of voting for our new
parent,” Willlam Maizen.
back, chalrman and chlef
executive ofilcer of Man-
ufacturers  Hanover
Mortgage Corp., ex-
plained at a press conjer-
ence Wednesday, “While
they were vollng for us,
we were votlng for
them.”

‘The new Fireman's
Fund mortgage divislon
will remain autonomous
from the parent company
as It did under Manufac-
turers Hanover, officlals
sald. A five-year sirates
gie plan developed by the
mortgage diviston will
continue to be followed.
“Our success is due, at
least in part, to our Indr,:-_

John Byrne
plans to keep the team (n-
tacL”

Employces may also
be offered the option of
buylng into the company,
Byrne added.

TIIE CORPORATE
name wili change, offi-
clals said, although ne
name declsion has been
made,

“I'd like to use the
name of the parent, Fire-
man's Fund Mortgage
Corp..” Matzenback add-
¢d. The decision will be
made duriog the next
several months as the
transaction is completed.

Upon learning of the
purckase opportunity,
Byrne broke through bar-
riers of corporate attor-
neys, dealing  directly
with John McGlllicuddy,
chairman and chlef exee-
utlve officer of Manufac-
turers Hanover Corp., he
cxplalned. Thls varfance
from corporate tradliton
allowed Fircman's Fund

a chance to bld for the

Expla]ncd.

Fireman's Fund will
maintain- present man-
agement and employee
{cams al the company's
Farmington Hills head-
quarters. “There will be
no disrupilon or person-
nel trauma,” Matzenback
stressed.  "Fireman's

Fund recognizes this rich
corporate resource: and

coming up a
winner during the final
few weeks of negotia-
tons.

Flreman's Fund Insur-
ance Cos, was founded in

- 1863. I is a subsidiary of

Fireman's Fund Corp.
which Is traded on the
New York and Pacifle

Discounts available for seniors |

Farmington-area seniors at least 60 years of age
are cliglble to particlpate in the Qakland Livings-
ton Human Service Agency senior citlzen discount
program.

Pictures for identlfication cards will be taken
from 10 a.m. to 3 p.m. Friday, Aprll 18, at the

Farmington Senior Center at Mercy Center, 28600
11 Mile, Farmington Hills.

ID cards cnable scnlwxs to take advantage of
discounts ranging from 4 10 40 percent. Discounts
are offered on a varicty of ltems, from auto parts
to prescription drugs,

‘Fireman’s Fund
recognizes this rich
corporate resource and
plans to keep the team

intact.’

~— Willlam Matzenback,
Manufacturers Hanover

founded In 1946 in Detroit
as Citlzens Mortgage
Corp,, handling a $6 mil-
tlon partfolio In the first
year. Followlng a merger
in 1948 with Earp Corp..
the mortgage banker
opened o Grand Rapids
branch and acqulred the
Frank Krue Mortgage Co.
of Detroit in 1952

The company's port-
folio grew to $266 mlllion
during the 19605 and It
added commercial lend-
ing and opened additional
branches in Ghio.

U.S. Industries ace
quired Citlzens In 1969,

The company moved to
Southficld in 1970 and
opened a commercial and
residential branch in Chl-
cago soon after.

IT WAS purchased by
Manufacturers Hanover
in 1973 when the mort-
gage portfolio was $600
million. During the com-
pany's largest growth pe-
riod between 1981-85, the
number of mortgages it
handled grew from
187,000 to 371,000,

Today the broker han-
dles mortgages from all
50 states. It malntalns 29
offices In 13 states, in-
cluding Michigan.

The Farmington Hills
houses n

ice, Wholesale purchase
offices are also In San Di-
cgo and Atlanta.
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Spring

Fashion
Show.
Formally
Modeled.
April 3.
7:30 p.m.
Birmingham
Sophisticated
definitions.
Long and lean.
Fitied shirt
dress: the

big jacket.
slim skirt

in linen.

Jacobson's

Wo wolcoma Jacobson's Charge Caid of The Amanivas £vpresa’ €

Shop unlil 9-p.m. on Thursday and Friday
Until 6 p.m. on Monday, Tuesday, Wednesday and Saturday

COMPLETE

swing into Spring

Make this spring the season for the new you,
at Fitness Empirel Whether you want to
shed extra pounds, shape up all around, or
bulld up muscle, we have what you need. Qur
fitness experts will help you get great resuits -
at our new 52,000,000 health complex, loaded
with the latest In fitness equipment. There's
no better time than now to start shaping the
new you. And there's no better price than at
i+ Fitness Emplre now! Take advantage of our
super 2 for 1 membership offer. Just one low
price when you and a fitness friend enroll.

Or 2 years for you at a one-year price!

CO-ED .
FACILITIES

Fitness Empire—14,000 square feet
of luxurfous facllitles Including

« Nautlius « Unlversal « Body Master
« aerobjcycles » chailenging aeroblc
exerclses » heated Indoor swimming
pooi « Finnish steam bath « digital-
display electronic rowing machines
« private tanning booths « Arizona
dry sauna » refaxing whiripool

« orlental martial arts « complete
facliltles for women and men

every day

Visit Fitness Empire today. DIscover how
our new $2 milllon complex can get
you Ingreat shape!

We're located at
17235 Mlddle Belt, Just one block north
of 6 Mlie Road.

Fltness Emplre is open for your
convenlence

7 days a week: Monday-Friday 8-9,
Saturday-sunday 9-6.




