Some ‘sell’ signals perfor

- Over the years, the pundits have
developed many stock market sell
signals, which have 'presumbly
worked for them,

.Some of these signals are bizzare,
like length of women's skirts, sun
spots and abnormal temperature
changes, . .

*Others are more mundane and
sunsible. Today, we will discuss four
signals that appeal to me,

Discount rate vis-a-vis Treasury Bill
. rate

-One of the best-known sel) signals
Is the crossing over of the 90-day
Treasury Bill rate over the Federa)
Reserve's discount rate, Both rates
are regularly published tn the Jocal
newspapers, .

N—

The Treasury Blll rate is the best
indlcator of the tightness or casiness
prevalllng in the current market,
whereas the dlscount rate is the rate
the Fed charges on the loans It
makes to its member banks,

Whenever the Treasury Bl rate

has risen above the discount rate, .

stock prices have' decllned on a
monthly basls about 75 percent of
the (ime,

‘The reason Is simple: An Increase
In the short-term rates signals a
tightenlng of credit- condltions
lv(.'hlr.‘h‘ In turn, harms the stock mar-

ot.

Real corparate profits

Stock prices are a funetion of cor-
porate profits. The higher the corpo-
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rate earnlngs, the higher the poten-
tlal for an Increase In the related
stock prices,

Real corporate profits arc casy to
track,'since they are publlshed cvery
quarter by the Department of Com-
merce In the Wall Street Journa) and
“Business Week.” o

Tightening action by Fed

We know that a tightening action

R —

by the Fed lowers siock prices.
Three consecutlve tightening actions
generally signal the end of a bull
market, L

The.tightening action may result
from an Increase In the discount
rate, member bank reserve require-
ments, or stock market margin re- .
quirements, Whenever the Fed de-
cides that inflatlen Is too high or that
the dollar needs. strengthening, it

tive measure,
Such a measure usually lowers

corporate profits. Lower profils Tead”

to lawcrvstnck prices.
l;ell-dfng Indlcators
The Departmient of C

m better than others
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less than antlclpated atso could low-
cr stock prices,

_Next issue: the timing concept.
. ,.
- Educational semlnars Tax, Invest-

ment and ftnancial planning seminar -
* sponsored by Observer & Eccentric

regularly. publishes an’ Index of
Leading Indleators. A fall In thls in.
dex precedes a bear market. .

. Obviously, it Is important to keep
aclose track of this Index.

" Personal taxes

An''mpending increase In personal
taxes generally lowers stock prices,
Personal taxes have not been ralsed
in recent years, but 2 cut in taxes

pers and Co Flnan- |
clal Planning Inc. 7-9:30 p.m. Thurs-
day, May 15, The semlnar will be
held at the Bloomfield Townshlp Li- .
brary, 1099 Lone Plne, Bloomficld
Hills.

For registration, call 643-8888.

Sid Mittra is director of certifi-
cate program in personal finance
at Oakland University and presi-
dent of Coordinated Fingncial

* Planning Inc. in Troy.
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@ _INFORMATION PROS
Thursday, Moy 15 — Detrolt
Chhipter of the Associatlon of Infor-
mation Systems Professlonals
maets. Information: Vallna Walker,
448-1500. .

'CCOUNTANTS v
~Thursdny, May 15 — Detroit
Chopter of Natlonal Associatlon of
¢ meets, Inf
259-9600. .
S

G-AD ASSOCIATION

~Thursday, May 15 — Busliness/’
e Advertising

Pt
presents BIZ.COM awards, Informa- |

tion: 643-4644, .

®.CPAs AND PLANNING

“Thursday, May 15 — Certlficate of
completion in  personal financial
planning offered in Farmington
Hills, Southficld and Troy May 15+
Dec, 19. Informatlon: = 855-2288.
Sponsor: Michigan Association of
Certified Public Accountants,

®-CPAs AND TAXES

.Friday, May 16 — Financlal and
tax planning conference from 8 a.m,
t6:4:45 p.m. In Bloomficld Hills. Fee:
$80. CPE credlt: 8 hours. Informa-
‘tlon: 855-2288. Sponsor: Michigan As-
soclation of Certified Publie Accoun.
tants.

» May 17 — M,

dfresher for persons preparing for

the June 24 Graduate Management

Admisslons test- offered 1:30-5:30

pim. in Rochester. Fee: $35. infor-
atlon: 370-3120. Sponsor; Oakland
‘nivcrslly. .

‘& STARTING A BUSINESS
2Saturday, May 17 — “Successful
Strategles for Starting a Pusiness in
Michigan” seminar effered in Troy.
Fee: $65. Informatlon: £28-2790.

Sponsor: Bustness  Information Net-
work.

© .GMAT PREPARATION -
aturdays, May 17-31 and June 14
Workshops for persons preparing
fof the Junc 24 Graduate Manage-
ment Admisslons test offered from 9
a 12:30 p.m. in Rochester, Test
$125. Information: 370-3120,

tation Institute meets. Information;
Jospeh V. Malan, 857-5651.

® REAL ESTATE TAXATION

- Tuesday, May 20 — “Ncw Devel-
opments in Federal Taxation Affect-
Ing Real Estate” course for lawyers
offered 3:30-8:30 p.m. in Troy. Fee:
$45. Informatlgn; 763-3233, Sponsor:
l[nslllute of Continulng Lega) Educa-
tlon, .

® WOMEN IN REAL ESTATE
“Tuesday, ‘May 20 ~ Women's

" Commerclal Real Estate Assoclation

mects at 11:30 am. in Birmingham.
Informatlon; Sue Harrison, 363-8307,

® SECRETARIAL SEMINARS

Tuesdoy, May 20 — Hal{-day sem-
Inars on “Communleating Effective-
Iy and “Effective Writing Skills”
offered from 8:30 a.m. to 4:30 p.m, in
Southfield: Fee: $89. Information:
358-2121. Sponsor: Office Manage-
ment Consultants, .

@ NEW BUSINESSMEN"

Tuesday, May 20 '— Workshop for
those planning to open a business of+
fered in Detroit. Fee: $10. Informa-
tlon; 226-7847. Sponsors: U.S, Small
Business  Administration, Service
Corps of Retired Exccutives,

® ENTREPRENEURIAL IQ
Tuesday, May 20 — “Test Your
Entreprencurial . IQ" workshop of-
fered 8-8 pm. In Troy. Fee: $15. In-
formatlon: $24-9742, Sponsor: En-
trepreneur's Business Store,

® EXPORT MARKETING
. Tuesday, May 20 *~ “Export Mar-

keting In the New Competitive Envi- '

ronment” seminar wilt be heldfrom
8:30 am,
fermation: 3
State University,

@ INVESTING

Tuesdays, May 20-June 10 ~ “The
Art of Investing” offered 7-9 p.m. in
Blrmingham, Fee: $40. Information;
577-4685, Sponsor: Wayne State Unle
versity College of Lifelong Learning.

©® COMPETITION
SYMPOSIUM
Wednesdoy, May 21 — Symposl.

um on competition offered from 8:45 -

a.m. to 4:30 p.m, in Troy. Non-mem-
ber fec: $85. Information: Christina
Lins, 574-8715. Sponsor: Detroit Met-
ropolitan Chapter of Institute of Cost.
Analysls,

'® MARKETING PROS

Wednesdny, May 21 — Michiga

to 2:15 p.m. in Detrolt. In--
7:4525. Sponzor: Wayne™

Chapter of Soclety for Marketing
Professional Services tours Metcor
Phato in Troy, Information: Sheryl
Malbach, 548-2000, to

® PURCHASING MANAGERS
Thursday, May 22 — Purchasing
Management Assoclation of Detrolt .
meets. Information: Jo Ann Mayer,
362-8881, '

® LAWYERS & HEALTH CARE

Thursday, May 22 — Free seml- -
nar, “The Business of Health Care,”
offered 2:30-5 p.m. in Southficld. In-
formation: Karen Calota, Sponsor:
Plante & Moran.

@ NEW BUSINESSES
Thursday, May 22 — Free intro-
ductory small business workshop of-
fered 7-9 p.m, in Troy. Informatlon:
577-4354, Sponsor! Wayne State Uni-

versity school of busthcss t'zd'mlnls-
tratlon, LN '

® REHABASSOCIATION
Thursday, May 22 — Metropalltan

Detrolt Rchabilitation Assoclation Sponsor:

© START A BUSINESSES

& Successful Small Busl-
ness” warkshop offered 7-10 p.m. in
Detroit, Informatlon: §77-4354,
Wayne State Unlversity

hods it 'spring conference from 8:30 school of buslness administration.

am. to 4 p.m. in Southfield, Informa-
tlon: Dlanc Harry, 962.1460,

© FARMINGTONS' CHAMBER
Thursday, May 22 ~
Farmington Hilis Chamber of Com-
merce luncheon with Newton D,
Zinder of E.F. Hutten & Co. at noon
in Farmington' Hills, Information:
474-3440. Deadline: May 20.

© BUSINESS WOMEN

Tuesday, May 27 — Twelve Oaks
Charter Chapter of Amerlcan Busi-
ness Women'a Association meets, In-
formation: 644-9128, !

NEWSRAJIO 97AM wd -
ALL THE NEWS..ALL THE TIME .

® CPATAXWORKSHOP
Thursday, May 29 ~ Annunl Mich-
Jgan Tax Workshop beglns at 8:30

Farmington/ 2., in Bloomfleld Hills, Informa.
tlon: 855-2288. Sponsor: Michigan As-
soﬁlatlnn of Certificd Publlc Accoun-
tailts,

" @ PERSONNEL’
Tuesdays, May 27-July § — “How *
. to Start

CONSULTANTS

Friday, May 30 — Michigan Asso-
ciation "of " Personnel Consultants
meets at noon In Seuthfleld. Infor-
mation: Don Oshnock, 643-00L1,

® WOMEN & CAREERS -
Fridays, May 30, June 7 — “Ca-
reer Planning Strategies ‘for Work.
ing Women” offered from :3¢ a.m. -
to 4 p.m. in Southfleld. Fee: $35, In-
formation:”875-8593. Sponsor: Cai-
nan/Jones, : .

$

Onlyatthe Big E

. Ybu’rc the expert,
Nobody knows better than you
what kind of loan fits your needs.

That's why the experts at the Big E let you

deslgn your own loan,

you'dlike to borrow. You choose the monthly
payments you can afford, You decide between
afixed and variable rate. You even plek your :

You tell us how much

Phone

,  833.0840
Meat Center

Righ Quality Western Coin Fed Beef
SALE DATES, MAY 14-MAY 20
FULL LINE OF FRESH FROZEN FISH |

own payment date. That'sthekindof
flexibllity you won’t find anywhere clse,  *

Whether you're looking for an auto loan,
boat loan, home Improvement loan, or
any kind of personal loan, we'll work
together—one expert to another—to give
" younloan that fits your individual needs. -
And if your application is ir by noon,
. we'lt even glve you same day approval.
At the BIg E, you even decide how to apply .
- for your loan—by phono or In person. Just H

BUILDING
COMPANY
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