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By Jackie Kloin
slaff wrllor

Tn:paylng enterprises are forced
to compete with tax-cxempt agen-
Ices “masquerading under the guise
of non-profit organlzatlons,” a
Farmlngton Hills veterinarlan
claimed in a discusston before a
House Special Committee on Small
Busincss, held in Southfleld May 12.

During the discussion, the commlt-
tee heard concerns about public sec-
tor ' competition with private en-

terprise.

Five hearings are scheduled In
various locations to get public views
on this issue and alr suggested ways
to further climinate and streamllne
stale rules and regulations. The
hearings set the groundwork for
phase two of business reform legisla-
tion, sald state Rep. Debble Sta-
benow, D-Lansing, who Is chairing
the ad hoe committee.

“Michigan Humane Soclety clinies
have gone beyond thelr scope and
are beating taxpaylng veterinarlans
out of cllents,” sald Dr. Jack Rlch-
ardson, a Farmington Hills veteri-
narian,

“THE PURPOSE of the soclety
was to provide homes for antmals.
Now you can write a check to the
soclety, claim an IRS deductlon and
get vaccinations and other services
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‘There has to be some
way for those in direct
compelition with tax-
paying businesses to
lose their exempt
status.’

— Dr. Jack Richardson,

veterinarian

for your pet. You see Mercedes driy-
i:;g up to these clinfcs for tax writes
offs.”

The YMCA, which was formed to
provide recreatlon for orphans, is
now family organlzations competing
with private racquet and health
clubs, Richardson contended.

“There has to be some way for
those In direct competition with tax-
paying businesses to lose thelr ex-
empt status,” he said, “It's hard to
stay In competition when agencles
ndvert.lsu that they can do it cheap-

’l‘hcy get a lot of media hype and
donatlons, and we have to drop our
fees. 1 don't know of any Indigent pet
owners in Farmington Hills. We all
have to play by the same set of rules
and some agencles far exceed thelr
humane responsibllitics,”
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A HHUMANE Soclety nudil mmm-
ed tax di

ing servlees, But we can't dfford
re

are
but not fees for services, sald state
Rep. David Gubow, D-Huntington
Woods. Revenues are needed to sup-
" port services, he sald.

Public scrvlco announcements for
agencles are required by federal
law, sald Rep. Maxine Berman, D-
Southfield. The atate is stuck with
federal stamps of approval, she
malntalned.

Other velerinarians clalmed that
the Michigan Humane Soclety is able
to build elaborate facHities while
keeping its tax exempt status. The
question is, according to one speak-
er, “Is It proper to compete with the
private sector to do good deeds?”

Federal laws are weak, Stabenow
sald, and it's up to the IRS to deter-
mine what constitutes business rchu-
ed activities.

‘THE PRINCIPLE Is whether gor-

ernment should compete with pi- .

vate enterprise, sald Earl Kreps,
pruldent of the Oakland Couny
Chamber of Commerce.

“The Humane Soclety gets mn-
ties but doesn't pay taxes,” he s3d.
‘The Oakland County Parks and Ree-
reation Department in 1970 boujht
golf courses and liquor licenses.

“A compromise was reached. Fri-
vate enterprise could bid for cnbr-

o intervention such
s granty to parks and recreation to
upport the land it buys to compete
Ith the private sector,

“LIBRARIES SELL video tapes.
ail inmatés make furniture for sale.
his.committee has opened up a real
Pandora's box.

“The small buslnessman ls the
nain source of employment In this
ountry, provides more income and
ays taxes. Should government be
ompcllng? The public s belng dou-

le dipped and small buslness Is
nocked off the block.”

Since state and federal funding
was cut, many agencies have to gen-
erate thefr own revenue and may be
forced to compete with the private
sector, Stabenow sald,

Michael Heldt, president of the
state-licensed Michigan Hearing Ald

* Soclety, said tax-exempt clinics are

c:mpeung with private industry v
thi:
“

llvered to clinlcs for {itting and fol-
low-up,”

peting with the private sector by
providing hearing tests to industry
at low prices, he sald.

the federal definition of non-profit as
well as tightening of IRS restric-

lations anger vet

Michigan Retallers Assoclation, said
there arc many cxnmp]- of \m!air
competition.

The committee should focus on
one Issue ot a time and lnvoIve the
private sector In discussions ‘with
agencles, he advised, C

“The bottom line is to hnvn a level
playing fleld wilh cveryone Pplaying

by the same rules,” he uld
.
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Tax-excmpt clinles also are com-
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t clin-
Ics used to refcr henrlng lmpalmd

persons to the prlvnlc sectar for de-
vlccs. he sald.

“IN ORDER TO circumvent Il-
cense requirements, these agencies
now act as sales agents by supplylng
mail order forms to clients for
wholesale hearing aids which are de-
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