State bar asks for ne v way to

By Janice Brunson
staft wrlter

The Gramm-Rudman-Hollings
Deflcit Act will mean dramatic cuts
In federal funding of legal services
for the poor, but there is an alternate
funding system that could be made
avatlable to Michlgan residents, ac-

<cordlng to George T. Routnell, pres}. -added
an,

dent, State Bar of Mich)

Roumell recently petitioned the
Michlgan Supreme Court to establish
an Interest On Lawyers' Trust Ac-
counts program {o help provide
{unding for legal services to the
poor. 1. C

‘This plan, currently in place in 39

. states buk'not In Michigan, permits
the use of {nterest from client trust
funds, too small or held too briefly to
yield interest (In excess of bank
charges) to thelr owners, to support

L

legal services for the poor.

“THIS PROGRAM 'Is cruclal to
the survival of legal ald as we now
know it,” Roumell sald. Otherwlse,
legal aid for the indlgent will be Jeft
without a reliable source of funds,
Some services previously provided
have already been discontinued, he
added,

Roumell believes a Michigan I0L-
TA program could ralse over $4.5
miltion a year to pay for legal ser-
vicesfor thepoor. . -

Few local atlorneys object to the
program. . !

Leosard Fdleman, president of
tho Northwest Metropolitan Bar As-
soclation representing northwestern:
Wayne’and southern Qakland coun-
ties, sald he *would not object to the
program In the Jeast* Nor did he
think any of the 150

‘ how would Interest payments o

meinbers would object, provid
“trust accounts c&nUnue with
at

| paper opposing an JOLTA program,
Alan Helmkamp, then president of
the “We

i|5¢1me t L
.~ e .

Mark Miaronls, sccretary for th
Suburban Bar Assoclation of Wes{ *
ern Wayne County, agreed.

“PERSONALLY, I have no objes
tlons, There 1s a growing gap in leg
services for the poor that must by
filled. Historically atlorneys hav,
proyided pro-bono services but noy
we need new sources of funding.”

Miaronis also ralsed questions

small or short-term trust funds be
pald, and would the mechanics of
such a program even be possible?

first proposed In Michigan, the Livo-

Wwere

concerned with the bureaucratlc
nlghtmare such a program Suggests,
but more Impl‘:ln:em'u ‘).tfn felt such a.
program woul g properly
(money) that rightfully belongs to
plantifis.” ‘ .

MICHAEL' LEGG, current prest-

dent of the Livonia Associntion, sald
his personal oplnion hns changed
slice the 1982 position paper, He
now supports the program.

:The program, as it exists in other

states, is not funded by Interest earn-
ings thit would otherwise be pald to
clients, Logg sald, “this distinction is
In 1982, when the program was| n

t always clear. I would vehement-
. Oppose any program suggesting

1
nla Bar Assoclation did more than | tie use of meney normally paid to a
¢

question. issued a position

ent.”

i
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help indigents

The lawyer trust account deposits,
which are the subject of the IOLTA
proposal, are funds that are either

not large enough.or held for too .

shori a pertod of time to carn sufil-
cient Interest to offset the: nccount.
Ing and bank charges requised to al-
locate that intecest to the owner of
the funds, g .

For that reason, lawyers deposit
the client funds in pooied trust ac-
counts. These are noo-intereat-bear-
Ing accounts in the sense that they

Ppay no Intereat to the lawyer.deposis.

tor who Is ethicatly prohibited from
personally keeping Interest carned
on client funds and cangot cost effec-
tively allocate the interest among
the clients whose funds are on d
post. .

NEVERTHELESS, the depository

counts are maintalned does put the
money to work and earns Interest.
But beeause it does not have to pay
Interest to the deposltor, the deposi-
tory pockets those carnlngs for its
own beneflt. It is those carnings that
a{e the subject of the JOLTA propos-
al,

Legg, who also serves as a com-
missioner for the State Bar Associa-
tion of Michigan, said an IOLTA pro-
gram takes Interest-earned money
only from depesitories. .

“Simply : stated, a0 IOLTA pro-
gram Is taking money. from banks.
Only banks are impacted.”

. Because the state Supreme Court
has exclusive jurlsdiction over the
practice of law In Michigan, only it -
bas the authority to establish an
IOLTA ‘program. The Court has
ruled against such a program in the
past.. ., PRI
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Kuhn, eyes
Carr's seat
in Congress

Oakland Caun\ty ‘Druln Commis-
sioner George W, Kuhn said he Is
considering running for the US,
House of Represenatives in the 8th
Congresslonal District.

The district. runs from Pontinc
through parts of western Oakland,
Livingston, Ingham, Jackson,
Shiawassee, Clinton and Genesee
countles, It Is considered a swing dis-
trict reprsented by Incumbent U.S.
Rep. Robert Carr, D-East Lansing,

“I have been testing the waters of
my candidacy since early April and
have found abundant support among
many Republican leaders and other
office holders In Oakland County,”
Kuhn sald, .

Kuhn's main campalgn lssiies will
be the stamping out of international
terrorism, supporting Presfdent
Reagan on key international Issues
such as ald to the Contras In Nicara-
gua, and simplification of the federal
income tax system.

. Kuhn was mayor of Berkley for 10
years, state sepator for four years
and county drain commissioner for
the last 14 yenrs. - ~ » -« '

Oakland has
software show

Accountants can see what's new In
ft fo!

T
and business application during the
Sunday Software Symposium at Oak-
land Unlversity June 6-3,

The weekend also provides certi-
fled public accountants with an op-
portunlty to carn up to 20 continuing
professional education credits
toward the July 1, 1986 relicensure.

A new “Accounting for Pensions"
course will include examining stand-
ardized methodology !:r del;;mln-
In lon expense and recognition
o!xni?unhmly for unfunded accu-
mulaf eflts. .
Enrollees may take as many class-
es as needed ar fit Into their sched-
ules, Reglstration fee Is $15, with tu.
itlon at $15 eacth. An optional infor-

mal luncheon with faculty and other °

lonals is June 7 for $5. Regls-

profess!
ter by.calling 370-3120. ,

OU sets class
on software

A threesession course teaching
Lotus software functions and capa-
bilitles wilt be offered from 8 a.m. to
noon, Saturdays, June, 7, 14 and 21
on Oakland Unlversity’s Rochester

campus,

Tultlon for the course is $98 and
enrollment is limited. For informa-
tion, call 370-3120.

Legal program .

is registering
: Rc-gis!tra[;mm ‘zor the Personal As-

Unlguiky Divislon of Continuing
Education are being accepted for
June 11 tests, -

To register, call $70-3120 from 8
a.m.-8 p.mo. weekdays,

The Inventory, which measures
language skills and abstract reason-
ing, will ba conducted from 7:30-2:3¢
pam. in Room 128 in the Oakland
wmronmmm%t?m us, o

‘The program es
a vm&y of law-related dutles, It
concludes with a flexible 80-bour lo-
ternship, H
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EXCLUSIVE BY DE

ONLY AT GORMAN'S: KARPEN SOFAS,
SECTIONALS AND SLEEPERS...

. SPECIALLY PRICED DURING OUR

«+ CELEBRATION OF QUALITY.

IF's the crowning touch to our 46th Annlversary
Event — fumliiure specially designed by Kampen
for Gorman’s, and specially priced by Gorman's

Just look at these eye-openers:

o Sofa (plllows Included) $599
® Loveseat (pillows included) = §549
® 2-piece Sectional 999
® Queen Size Sofa Sleeper

" And when you're done saving on
Karpen, be sure to take a look at other
savings during Gorman's Celebration
of Quality; Savings of 25% on ___
Drexel ond Heritage,
upholstered items, and
Custom Designs — up to 50%
savings storewlde. N
But please hurry —
Anniversary Sale will soon be

$799 -

our 46th

Al sf!ores open Dally 10 to é; Monday, Thursday & Friiday
Badroom fumiture on disptay at Troy, Foirlane and Grand Ra;

GN.

v
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RSARY -SA

nd Falilene open Sunday 12:00 to 5:30,
only. -
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