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New political battie over insurance rates |

By Tim Richard
staff wrltor

The battle over liability insurance
is far from over,

With solld support from area sub-
urban senators, the Michigan Senate
last week passed and sent to the gove
ernor a package of seven reform

bills, But a new battle is heating up .

in Lansing over Democratic attacks
on insurance companles,

“They should seriously be looking
at rebates,” snid House Speaker t
Gary Owen. D-Ypsitant!, throwing
out the flgure of 20 percent,

“Gary Owen doesn't believe In the
free market. Gary Owen isn't pro-
business,” replled Thomas E. Hoeg,
the Canton resident who most often
is spokesman for the industry. “Gary
Owen's a supwrtcr of redistribution
of the wealth,”

THE IMMEDIATE issuc {s
House substitute for Senate Bl 4»2
a leftover from the fight that ended
1as|

Owen referred it to the House Ap-
propriations Committee, which pro-
duced a substitute designed to re-
duce premlums 20 percent. Last -
week after a public hearing, It
promptly reported but the bill on a
party-line vote. Owen Tuesday sald
that although he'd hoped to bring In
up for a vote this week, it will not bo
brought up to the full House until
Semptember,

Hoeg, a vice president and assocl-
ate general counsel of Michigan Mu-
tual Insurance, sald the complicated
blil Is labelled a “windfall profits"
measure, There I8 a formula for cal-
culating “excess” profit and a re-
quirement that insurers return half
that amount to customers.

Insurance companles could ex-
empt themselves by reducing premi-
ums 20 perceat,

Committee Chairman Dominic
Jacobetti, D-Negaunce, sald the pro-
posal Is In line with a Florida law
that rolled back property and casu-
alty Insurince premiums about 40
percent.

Antl abortion
override vote
fails in House

The state House of Representa-
tiyes failed by six votes to override
Gov. James J. Blanchard's veto of a
budget that prohibited Medicald
abortions,

The vote was 68 in favor, with 74
needed for an override, and 38
ngalnsl. with two members absent.

Wednesday's override attempt
came only hours after Blanchard
flred off the 14th gubernatorial veto
of legislative attempts to prohlbit
abortions for low-income women on
Medleald.

“Because it Is a legal medical pro-
cedure, it should remain one of the
covered services of the Medicare
program,” Blanchard's veto mes.
sage sald.

HERE IS HOW Observer & Eccen-
tric arca representatives voted:

® Yes — to override and to prohl-
bit Medicald abortions: John Ben-
nett, D-Redford; W.V. Brotherton, R-
Farmington; Mat Dunaskiss, R-Lake
Orlon; Gregory Gruse, R-Madison
Helghts; James Kosteva, D-Canton;

terim" budget continuing Medicald
programs — Including abortions —
for three months Into the new flscal
year, from Oct. 1 to Dec. 31. That
whi allow tha leglslature a chance to
wrestle with the bill in fall.

The new bill will go to the Senate
onJuly 1.

Don Monta, House GOP staff ana-
lyat, said the Senate can elther adopt
that budget or re e antl-
abortlon language and send it back
to the House for concurrence. “So
it's a continuation of the same old
battle,” he said.

The antl-nbortion in the original
budget bill was known as the “Dill.
ingham Amendment” for Rep. Fred
Dillingham, R-Fowlerville, its spon-

S0r,

Unlike carller measures, it wasn't
subject to a lineltem veto. Blanch-
ard had to veto the entire Medicald
budget — about half the $1.9 billion
Department of Social Services budg-
clm—s m{g order to strike down the

a second objection

and Gerald Law, R+F
@ No — agalnst ovcrrldh:s and to
allow medicald abortions: Lyn
Banku, R-Livonia; Justine Barns, D-
'estland; Maxine Berman, D-South-
ﬂeld David Honigman, R-West
Bloomfield; William Kelth, D-Gar-
den City; Judith Miller, R-Blrming-
ham; and Gordon Sparks, R-Troy.
Thus, among area representatives,
women voted 4-0 to allow Medicalid
obortions, and men voted 6.3

against.
THE HOUSE then adopted an “In-

‘level I propoesed in

had

to the bill: It was $31 million more
than he had requested. -

“This action (veto) will reduce
state socinl services apendlng to the
January,” he
”"%xcmlve spendlng Increases
will put the state backin the slitua-
tlon it was in four years ago when
the deficlt was $1.7 billion,” he sald,

He called for “quick legislated
passage” of a new, reduced soclal
services budget without the anti-
abortion language.
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HOEG'S OBJECTIONS were
strong:

® “What in heaven's name is an
[nsurnncn bill dolng in the Appropri-

atlons Commitlee?” he asked, His
answer: “The Insurance Committce
would have seen through this,”

@ The bill is only an attempt by
government rather than the market-
place to dictate insurance rates,

Insurers ‘should
serlously be looking at
rebates.’ They have
conjured up Images of
‘bad, mean, ugly
lawyers’ but are
themselves gulity of
‘mismanagement.’

— Gary Owen

House speaker

@ It sends a bad message across

the country: “When Gary Owen tries "

this polltical stunt, he will dry up the
sourees of insurance. Companies will
not choose a state where the Legisla-
ture Is constantly interfering in the
market.

“Michigan has 54 domestie Insur-
ers, Hlinols has 300, The last place
an Insurance company would look at

Owen talks about
Lhe splrnl ol lhblllty rates — for
government, lquor Iicensees, busi-
ness In general and health practl-
tloners — the hotter he gets toward
insurance companles. That became
clear as his end-of-the-week nows
conference hit the -10-minute, 20-
minute and $0-minute marks,
Insuranco companies are foes of
“children, women and low-lncome
people who are the victims”.of mal-
practice and damnges, he sald. When
those groups seek justice from the
courts, powerlul insurers scek
changes in the law to prevent the
vlctims from collectlng.

In the public's mind, lnsurance
propagandists have conjured up the
Image of “bad, mean, ugly hwyen“
ripplog cll]ury awtu’ds .

The companies have sald that m«‘
formy in the tort (lawsuits for dam. *
ages) system will lead to lower®
premiums, but Owen lsn't satisfied +
with a mere market prediction, He
wants It written into !Aw. "Wa don't 1
think they will pass the savings back
{o the premium payer. They should ¢
serlously be looking at rebatu * the d
spezker sald,

1

HOEG sAm insurance rates m’
based on two factors: 1) the loss ex- {

by

companies Is to blame for the crisls,
Owen went on. When interest rates
Wi sy Insurers competed with
low rates for premium dollars but
made profits on investments, Now
that-Interest rates are down,
crs are jacking up rates — “‘a com-
pllcated and viclous cycle,” he said.

“The restaurant owner sees the
biil from the insurance company go
from $10,000 to $30,000 and immedi-
ately gets mad at the guy who walks
in the door use he the guy
Is going to sue him.” Owen went on.
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claims and lavrsulu and 2) the com- t
petition,

Premiums will come down when‘
losses are reduced and when the doz-,,

- ens of compantes in the marketplace

compete for business, he sald, 1

Hoeg plcked up & copy of & trade
publication called Business Insur-’
ance and read aloud the page 1 head-
Line: “Seven insurers withdraw, !rom'
Florlda market.”

“This what happens when you ln-
terfere in the mArkcL" he sald, !
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