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The relative apyeal of stocks and
bonds as well as tx shelters could

-* change drastically ‘¢ (he current

Senate blll is signed Int law,

Although no one knovs the exact
provision of the bl that vould cven-
tualty become the law, Inthis col-
umn I am sharlng my view on this
highly emotlonal subject.

Tax shelters

At a 50-percent tax bracket, ‘wo
dollar of tax loss saves 50 cents h.
tax. At the 27-percent rate, the sav-
ings are 27 cents.

Besldes thls, the bill severely lim-
its the tax write-offs, thereby putting
a damper on tax shelter deals.

Specilically, in the case of real es-
tate shelters, depreclation would be

“leulated over a 27.5- or 31.5-year

period, and addltional new limits
would be imposcd on the deductlon
of interest by indlviduals. :

For alternative mintmum tax cal-
culatlons, the excess of depreciation
claimed uslng o 27.5-/31.5-year life
over that available using a 40-year
}Hc would be treated as a preference

tem.

Also, the at-risk rules would be ex-
tended to real estate investments.
The proposed repeal of the exemp-
tlon for oll-and-gas venturcs may
hurt that Industry as well,

In general, highly leveraged tax
helters that rely on big borrowlng
tegencrate large yearly write-offs
WOId be hit hard by the new tax blll,

Capi&} gaing
The eknination of the preferential

- finance

Sid .
Mittra

s and you

treatment of capltal galns will force
investors to learn new tricks of In-
vesting money, With advantages of
holding assets for longer-term gone,
Investors would have to become
more sohistlcated traders *o take ad-
vantage of short-term fluctuations,

Stock/bonds

1 the new tax bill results In & drop
in Enterest rates, both equitles and

flxed [ncome securitles would be fa-
vorably affected, In addition, a part
of huge sums of money now pouring
into the tax shelter market may be
diverted to the securlties market.

WIth tax rates dropplng, dividend
and interest Income would become
more attractlve, thereby boosting
the demand for stocks and bonds.

On the negative slde, the elimina-
tion of preferential treatment of
long-term capital gains might in-

crease the volatility in the stock
market.

A dark cloud in thls otherwise
bright horizon is municipal bonds.
Currently, a munlclpal bond that
pays 7 percent tax-free interest is
worth 14 percent taxable rate to a
50-pereent-bracket Investor, | -

Now the bond would be equivalent
to a taxable rate of just 8.6 percent,

Mutual funds

Like stocks and bonds, most mutu-
al funds would be favorably affected
by the new tax bill. Lower rates whil
make mutual fund dividends more
appealing.

Mutual funds that invest in bonds
and utilities would gain in value. But
aggresslve growth funds that depend
heavlly on low long-term capltal

dawpook

© COMPUTE
A(%EOI:NT(NE’ED

ursday, July 10 - .
ing Computerized Ac&{:&ff;‘?;:
tems,” a free three-hour Ly, of-
fered from 9 a.m. to N0OMt Entre
“omputer Center In Southhyg .
formatlon: 569-5570.

© PROSPECTIVE OWNERS

Tucsday, July 15 — All-day work-
shop for prospectlve business owners
and those who have recently started
a bustness offered from 8:30 a.m. to
4 p.m. in Detrolt. Fee: $10, Informa-
tion: 226-7947. Sponsers: U.S. Small
Buslness  Adminlstration, Serviee
Corps of Retired Executives.

© AD ASSOCIATION
Wedoesday, July 16 — Buslness

Tax changes to affect stock, bonds favorably

gains tax rates might be harmed,

Noxt week: Tax reform: what to
do now. . .

Educational semlnar: Main tople
*Impact of proposed tax legislation .,
on your 1986 investment, tox and re-
tirement planning.” The semioar,
sponsored by Observer & Eecentrie*
Newspapers and Coordinated Finan,
elal Planning Ine, will be held 7.9:.
p.m. Tuesday, July 8, at the Baldwin |
Publle Llbrary, 300 Merrill, Bir.'
mingham. N

©

Sid Mittra is directar of certifi.
cate program in personal finance
at Oukland University and presi.
dent of Coordinated Financial
Planning Inc. oLk

® LAW STAFF

Thursday, July 24 _ «Spagfing
your Practice” seminr gffered
{from 9 a.m. to noon In uthficld.
Fee: §10. Informatlon: +g4.0533.
Sponsars: Legal Economlesgaetion
of State Bar of Mlchigan, Instun of
Continuing Legal Education,

® PROJECT MANAGEMEN
Wednesday-Friday, Aug. 2032 _
Engincering Project Managemer,
oursc offercd from 9 am. to 4:30
bm. at the Michigan State Universls
%y tanagement Education Center in
Troy Fee: $625, Information: Clark
E. Detqyen, (800) 426-4284, Sponsor:
Michiga. state University.

® DIRECIMARKETING

Thursday, ¢pt. 18 — One-day
semlnar on nev tochnlques and fu-
ture of dlrect mvketing offered at
the B Inn i

F Advertlsing A
of Detrolt meets. Inf : R.P.
Murphy, 583-9300.

© HELP FROM STATE

Wednesday, July 16 — Day-long
workshap to cxplain how stafe and
Michigan Strategle Fund can help
small businesses obtaln money, In-
formation: Carol Coscarelll, (517)
373-0347. Sponsors: Michigan De-
partment of Commerce, Michigan
State Chamber of Commerce and
Small Business Centers.

, Infor-
mation: Sheryl Rardolph, 355.6155.
Sponsor: Direct Maneting Associa-
tlon of Detraolt. .

® HOME & ENERGY Show
Thursday-Sunday, Sept. 2525 —

Home and encrgy show runs for hur

g;a’; In Detroit, Information: 5tn.

® BARTER EXPO
Wednesday, Oct, 8 — Barter expo
in Southfield. Informatlon: 569-3280,

markeiplace

© OPEN MEMBERSHIP

Land O' Lakes Chapter of Ameri-
can Buslness Women's Assoclatlon is
offering membership to employed
women In the Redford, Livonla and
Farmington arcas, ABWA is a na-
ttonal organtzatlon whose goal is to
ralse funds for scholarships for
women, For Informatlen, call Car.
myn Harbrueger at 534-3904 after 6
p.m.

© POMMERVILLE NETWORK

The Pommervile Network, a
member network of the National As-
soclation of Female Executives, will
hold its next meecting at 7 p.m.
Wednesday, July 9, at Gourmet's De-
light on Schacfer In Dearborn. Guest
speaker will be Gayla Houser, vice
presldent of the Cenral Business Dis-
rlet Associatlon of Detroit,
© WILLS & TRUSTS

Seminar on wills and trusts will
begin at 7:30 p.m. Wednesday, July
16, in Dearborn. The free seminar is
sponsored by IDS/American Ex-
press. For more information, catl
425-4370.

© STATISTICAL CONTROL
Two courses, “Applleation of Sta-
tistical Process Control” and “Statis-
tical Problem Solving,” offered
Wednesday-Friday, Aug. 6-8, in
Dearborn. For Information, call 271-
1500, Ext. 598. The courses are spon-
sored by the Soclety of Manufactur-

- Ing Engincers' center for professlon-

aldevelopment,

© COMPUTER AIDS
“Computer-Automated Process
Planning” offered Wednesday-Fri-
day, Aug. 13-15, In Deacborn, For in-
formation, call 271-1500 Ext. 506,
The courses are sponsored by the So-
clety of Manufacturing Englneers’
center for professionat development.

© COMPUTERS &
MANUFACTURING

“Understanding  Computer-Inte-
grated Manufacturing” offered Mon-
day-Friday, Avg. 18-22, in Dearborn,
For information, call 271-1600 Ext,
576, The courses are sponsored by
the Society of Manufacturing Engi-
neers’ center for professionat devel-
opment.

@ DATA COLLECTION WITH
PCs ~

“Data Collection and Analysis
with Personal Computers” offered

Wednesday-Friday, Sept. 1718, in
Dearborn. For information, call 271-
1500 Ext..596. The courses are spon-
sored by the Society of Manufactur-
ing Engincers’ center for profession-
al development,

® HOME & ENERGY SHOW
Home and cnergy show runs

‘Thursday-Sunday, Sept, 25-28, in De-

troit. For informatlon, call 569-8280.

@ OUT-SOURCING

An out-sourelng exposition wlll be
held Tuesday-Thursday, Oct. 7-9, in
Detroit. The expo ls sponsered by the
Contract Manufacturers Association.
For more information, call 643-7187,

@ SAVINGS BONDS RATES

A toll-free telephone service will
make It easier for people to learn the
current Interest rate pafd on varin-
blerate U.S. Savings Bonds and
other facts about the U.S. Treasury
security. Dlal 1-800-US BONDS.

© BUSINESS HOTLINE

Small buslness owners in Michi.
gan U.S, Small Business Administra-
tion's toll-free “Answer Desk” tele-
phone service to get hel on prob-
lems connected with their business
and the federal government, The
telephone number Is 1-800-36B-5855,
It is staffed during normal business
hours, .
® INTERNATIONAL TRADE

A free international buslness ser-
vice dlrectory is available to any
Michigan company dolng business
abroad. The dlrectory is designed
also to help forelgn companles move
to Michigan. To get a copy, call
Mark Santucet at (517) 373-6350,

© CAMEXPO
A 1

. v

P
® INDUSTRIAL SHOW
Tuesday-Wednesday, Oct. 14-15 —
Detrolt Industrial Show runs for two
days in Southfield. Information: 569~

8280,

@ BUSINESS EXPO
Tuesday-Thursdoy, Nov, ¢6 —

Buslness expo runs for three days in

Remodelingin Ozktafd County Since 1965

BUILDING
COMPANY

* ADDITINS . KITCHENS BATHS
619000 ywest Bloomlieids 855-3860

90 DAYS — SAME AS CASH AVA
ON ALL MONSANTO “WEAR-DATED’ CARPETS

ance CelebrationDays, syl find the ftoor coverlng of 0
3Sylas, magnificent area rugs and no-wax vinyls Included, As a
anto “year-Dated" nylon carpel.

ARE INCLUDED WITH ALL SALE PRICED EARPETSI

Now, during our great Indspend;
savings of 12% Lo 66%. Carpets in a ralnbow of c&los and

benus: you have 90 days sami

AS ALWAYS . . . PADDING AND INSTALLATI

Save 33%! Wear-Dated Nylon
LEES LUXURY TRACERY

SI 99

ol
Ietisded

Repulsr $20.00. Sa
$10.00 yd, 22 1o

tons col
samaas

00 days
wailable.

ﬁ' Save 26%! Wear-Dated \jon

Detrolt. Information: 569-8280,

®& SME CONFERENCE
Tuesday-Friday, Nov. 11-14 — Au.

tofact *88, Soclety of Mechanical En-

glneers' annual eonference and expo-

sitien on the i

Information for this column
should be sent to the busi edi-

anteed. Information should con-:
tain a dayti {ephone number

tor, Observer & Eccentric News-
papers, 36251 Scheolcraft Road,
Livenia 48150. Information must

factory, is in Detrolt. Information:
2710777,

be by Monday to be pub-
lished in the following Thursday
issue. Publication cannot be guar.

DAWSON’S TREE
& SHRUB CARE

Freoe Eslimates  Fully Insured,
Senlor Citizen's Discount
Trimming » Removing
)Stump Removal » Lot Clearing,

«Desp root Fertlilzing

373-5264

e as cash on any Mo

W\

HEAVYWEIGHT SAXO|
Ragular $23.80. Save sl
$400 yet. 2 kovely 3010
colors. 90 days same a3 v, -
cash availadie. \“

Save 29%! Wear-Dated Nylan

Save 34%! Speclal Purchasi
S FROSTED SDULPTURE

s
\-}'{ *M-F9.6,5AT. 9-4

BECKWITH EVANS
INDEPENDENGE
CELEBRATION DAYS

Save 38%! Wear-Dated Nylon
CABIN CRAFTS SAXONY
Regular $21.00, Save
1499
€ash avallable. atiied

sour cholce op sate at huge

where information can be veri-,
fied, :

=)

e, Mahiw Bosoroy
De. Nlfacy 1. Klein
e pliastd 10 ansounce duat
n, Maac Alles Bosovoy
Tuas poined bt parcixe of
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18y Condakg Wejrony
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Al Beckwil Evans
Stores Closeq .
Fiday, July 4th

SALE STARTS

. SATURDAY
o JULYsTy -
- AT
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HFAER gy

Monsanty

Save 31%! Durable Nylon
CONTEMPORARY PATTERN

Ragutsr 212.99, Save

430 yd. 7 mullislors.

Eaay care and tough o
againslweac ia

Save 30%! Wear-Dated Kylon

SELF TONED PLUSH LEES RICH, DEEP PLUSH THICK SAXONY PLUSH
Bt 31699 DA 8145 gy G100 B s $Y150
o || ol ha Eotoiai [ ol - BN | e

Save 28%! Wear.Dated Nylon ¢ Save 50%I WearDated Nylon ¥ K Save 36%I From Carpet One Save 26%) Wear-Daled Nylon
POFULAR TWIST WEAVE FINE, DENSE SAXONY BICH KYLON PLUSH ' YONE ON TONE SCULPTURE
e 31799 R 8899 mnere SO0 B minan§ :

1o Ws i watin. S RS sk, e coon o e protprehdil vty

led
expo will be held April 22-24, 1987,
in Detroit. It is sponsored by CAM
Expoo For informatlon, call 567-
5500,

Send information for business
vriefs to business editor, Observer
& Eccentric Newspapers, 36251
Schoolcraft Road, Livonia 48150,
Deadline 13 Monday for publica~
tion in the upcoming Thursday fs.
sue, If your item is about some.
thing to happen several weeks in
the future, it will be run more
than once, space permitting,

FIREPLACE tiles clean quickly when you
use salt and o holf lemon, then wash with
soap and water. Usa the lemon as the nppli.

catar, Serub

up thosc unused basoment

things andsetl them with a quick Observer
& Eccentrie Clavsified Ad. -

cathavalladie.

CESE e F e

E\lEﬂY NO-WAX VINYL FLOOR . N | VERY REAUTIFUY ARER UG |
sy s Cegend E FrI [ Bimramsnnn e ey |
SRCRIEALE 12% 10 50% Ol || SEIRESER 399 10 6% orF)

EVERY g_gmgﬂymnnmss CF'COST! || | OUTDODR ‘GRASS’ CARPET...FROM $1.38 YD.!

8 acanol
BT, Rarws.

Pre-cut sizes in green only. Regular $3.00 yd.

ow Just $1.38, Save over 1/21 .
OTig 0UTDOOR t:‘m:jhcg. $5.5010515.99 — NOW OHLY $3.99 lo 51199 59 yd.

eREREHe== 30%T0 66% OFF!
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@ Beckwith
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* TROY WARENDUS)

« 19 L. Maple Rd
24242 Wondward
L MO Giratiol
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Calt Our Conira Oepl. (313) 5837600

Trer Hime Service—Cali Colteet (313) 5857000

STORE HOURS:
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