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.wlllmg to provide falrly rapid mon-
20y sapply growth ald that the value
-of thie U.S. dollar Will hold near {ts
eurreit level or decline slightly. His
forecast for the U.S! economy I3 for
\donmm cd expansion through the rest
‘of 19886 and for the next two years, -
*13 Highlghts of the rejort:
® Real personal Intome in Michis
gan rose by 2,2 percent [n 1985,
““This was down considerably from
.the 6,5 percent growth'in 1984, but Is
slightly above the increase in real
dlspo;ablu personnl lncome for the
.U, In 19
o 'nm !hllrp decline In interest
rates durlng the past year has helped
stimulate sales of both'néw houses
- ‘and automabliles. “Sinco the largest
+

the rate at which bullding permits
were issued In 1984 and over 3%
times the rnle at which they were
Issued n 1982."

o Lower lnlcml rates have also
helped: the automakers wlth their |

. sales Incenllvo programs, "In many

cases'the automakers have even of-
fered auto'loans with lower Interest
rates than the carmakers are paying,
themselves.” A 2.8-month inventory’
supply Wwas available at the'end of
the. first quarter of 1986, prompting
the prédietion that a decllna In auto
output is Lkely. “The automakers
have seemed determined thus far to
rely more heavlly on increased in-
centlves to stimulate sales than on
production cuts to reduce invento-

-decline has been for* Jong:

..rather than short-term {nterest
-.rateg, residential construction has
+shown the greatest Increase. Michl

tles. This app i
will clearly bene!fit Michigan.”
® The realignment of currencles
that has put lhlqu.s. into a more
on
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House was good mvestment

‘The médian price of a house has
Increased from $17,100 In 1957 to
$75,000 in 1985. And yet, the insati.
able desire for the average Amcri-
can to own a house contlnues to
grow, Is it just a myth or arc there
real forces at work?

The answer lics in 2 dramatic
drop in the Interest on

wmwxe of the lawcr rate in the fu-

Sid .
Mittra

finances.and you

fixed rate loans. A recent survey
showed that these rates have
* dropped from 18 percent in 1981 to 9
percent during the first quarter of
1986, and this plunge is responsible
for the rrenzy in the mortgage mar-
ket.

'CLEARLY, LOW Interest rates
help new house buyers as well as
those anxlous to refinance thelr otd
mortgages, Those buylng new houses
are faced with five important deci.
slons:

1. How much down payment
should be made?

2, What Is the best rate avallable?

3. Is It better to pay points to low-
er the flxed rate?

gan communlties Issued
building permits at an annual rate of
- ‘over. 52,000 in the first quarier of
1986, Thlu rate wag almost double

and recent declines in interest rates
should comblne to make 1986 a bet-
ter year thon 1985 was.

“clarification

4. Is a 15-year mortgage better
than a 30-year g .
—

5. Is adjustable rate mortgage bet-
ter than fixed mortgage?

There are, of course, no easy an-
swers to any of these questions.

For Instance, even though higher
down payment Implies lower inter-
est charges over the llfe of the loan,
you cannot take advantage of this

rles a manlhly payment of $11.68
per $10

For a lnnn of $100,000 thls would
amount to $12,348 per year for a 30
year mortgage and $13,018 for a 15+
year mortgage. i

OF THE five

you are con-
lnccd that the mortgage rates are
at thelr Jowest, you are better off
locking In the current rate.

Finally. which mortgage s best
for you depends on your income, how
much cash you have, and how long
you intend to live in your dream

I!you find It difficult to answer
these questions, consult your finan-
cial planner,

Educational seminar: Main Toplc
*Impact.of proposed lcgislntjon on
your 1986 lnvmu'neut, tax and re-
tirement planning.” "The semisar,
lponsnred by Observer and Eecen-

and C. Fl-

above, rate Is

optlon if ready cash is not
SIMILARLY, THE duration of the

loan you choose may be a funetion of |

your current income, which is used
to make mortgage payments.

For instance, a 30-ycar mortgage
at 12 percent carries a monthly pay-
ment of $10.29 per $1000 of the loan
amoun{, whereas a 15-year mort-

gage at 11% percent mortgage car-

marketplace

the most confusing.

Essentlally, the adjustable rate
mortages are a gamble: If you are
right you would gave a lot of money.
If not, you could lose a bundle,

1t you believe that there is a mas-
sive, worldwide deflation In the
Unlted States and Europe, then you
are better off with an adjustable
rate mortgage so you may take ad-

mznclul Planning.Inc, will be 7-9:3¢
p.m. Tuesday, Aug. 5, at the Kingsley
lnn 1475 N, Woodard, Bloomﬂeld

For Informatlon or mervatlnm.
call 643-8888.

Std Mittra is director. of certifi-
cate program in personal finance
at Oaklgnd University and presi-
dent of Coordinated Financial
Planning Ine.

JB Communicattons’ expansion
hu resulted in relocaﬂng to 30800
Sulte

The address of the Michigan De-
-partment of Civil Rights'is 1200

Sixth 5t., Detroit 48226, Telephonc
number Is 256-2663,

W.B. Dorer of Southficld has won
several awards for its Sinal Hospltal
ad They include the Mich-

r

We Can Help.

* Confit

628-0500

ALCOHOLISM HURTS MORE
THAN THE DRINKER

THE OXFORD INSTITUTE'

fial Lvahation
® Residential Treatment
® Outpatical Services

. 825 W. Drahner Road » Oxford, Michigan 48051

. Cail for a free Brochure

* Intervention
* Family Program
* Community Education

962-2658 {Detsoit line)
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VERTICAL BLINDS

36% %

igan Hospll.al Publie Relations Asso-
clation’s Apollo gold and sllver
awards; Healthcare Marketing Re-

port's merlt award; a Telly award; a
gold and two silver Caddy awards;
and an Adweck award. The Sinai
campalgn was created by Steve l.n-
Gatutta,

Southfleld recelved four Drummer

-awards for its work with Merillat In-

dustries, manufacturer of kitchen
nml bath cablnets;  and Novl Amerl-
{ 1 baths

vice
creative direclor; Chrls Lezolln, vlce
pmldcnl/crenﬂve group supervisor;
John Rlchards, creative group super-
visor; and Rob DeMilner, producer.
Creative House Advertising of

can, of
other home improvement products,
Pear] City with a Ro-

Metric Medical Labs of, Southfleld
Is {ssuing a brochure on drug screen.
Ing of employees and job appllmu
focusing on questions most common-

and ly asked by employers: For a copy,

contact the labs at 21705 Evergreen,
48075 or call. 858-0810.

chester Hllls location, has selected
CTS assoclates as its advertising and
public relatfons agency,

Metrlc recently has won the contract
to perform all laboratory tests for
Maybury Clinics,

DO by of 1an 82 (0e ouifel nesrast you. The
avsh luu 3 working days® your blinds will ba nlﬂy
p00 “Iorplek-up stour SoulxfTetd factory, Or, we wiil

dullm tham to yom numl outlet within one
wek. Any slza) Cas
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Brlng Your Exact Window d Doorwall Measuroments!

. ROSEVILLE
33718 PLYMOUTH ROAD e E'RII’IDI AVE,
. W. of Firminglaa Rosd AU10% Mile Ad.
N o8, Duty 108+ M. & Th 15D,  M.F. 109 + 54l 136
. 353:6191 261-653 777:9510
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247-1870 524.1883 332.7200
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Brmg Your Truck
It’s Cash and Carry! |
- 2Days Only
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ﬂ’l
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