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Experts predict economic boom

The U.S. economy should grow
faster in 1987 after two years of
gish performance, Unlversity of
Michigan cconomists predict in an
update of thelr annual forecast,

najor contributors 1o an expected
1 percent growth rate in real gross
natiunal product {GNP) next year
will be:

® A substantial improvement in

real net exports,

® A return to approximate stabil-
ity in the U.S. ofl industry.

® A general strengthening of In-
ventory tnvestments as demand for
U.S. praduction increases.

With these developments, the ci-
vilian unemployment rate Is forecast
to increase jn late 1986 and return to
the 7 percent Jevel in the sceond half
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of 1987. The inflation rate is expect-
ed to accelerate modestly during the
year. -

The update of the forecast pre-
sented in November at the Universi-
ty's annual conference on the Eco-
nomlc Outlook was prepared by
Prof. Saul H. Hymans, Joan P, Crary
and Janet C, Wolfe.

Expected passage of a revenue-
neutral tax reform blll, which would
Tower personal taxes and raise busl-
ness taxes, will “tilt the compositlon
of GNP toward consumptlon and
away from capital formation,”" the
U-M cconomists note.

“This will ultimately tead to re-
duced preductivity growth. Such an
cconomnle bias does not bode welt for

our inflatlon outlook or our Interna-
tlonat competltlveness aver the long

n.

Weakness In the economy over the
past year and a half is not attributed
to private sector demand, which has
grown at an average annual rate of
3.8 percent, compared to a 2.7 per-
cent growth rate {n U.S. production.

Much of the gap between the
growth of domestle demand and do-
mestle productlon Is accounted for
by our worsening trade balance,
which has rvecently Included a
marked [ncrease in oll imnports, the
economists say.

Because cconomle growth contln-
ues to be slow and requircments of
Gramm-Rudman-Holllngs are llkely

to mandate a $40 billlon cut In feder-
a spending for fiscal 1987, they ex-

( the Federal Reserve Board to
furthier reduce the discount rate to
5.5 percent. This should result in a
decline In both short- and long-term
Intercst rates.

The interest rate declines are ex-
pected to support continued growth
In residential building during 1987,
as well as a modest upward trend In
car sales to an annual rate of 10.75
million unlts in the final quarter.
Nonresidentia]l construction s ex-
pected to rise in the second half of
next year, while real net cxports are
forecast to improve substantlally
throughout the year.

These factors, and a general

in 1987

strengthenlng of Inventory lnvest-
ment as demand for U.S.-produced
goods Improves, contribute to the
improved forecast.

The U-M ecconomists include a
cautionary note;

“The Reaganomics of the 1981 tax
cut produced a national consumption
binge, and the Reaganomics whlich is
1lkely to be embodled in tax reform
will further stimulate consumptlon
at the cxpense of capltal formatlon,
And this produces a deteriorating
outlook for productivity growth,
which is exactly what this country
should seek to avold. Its implications
for inflatlon and international com-
ﬁclll‘l’vcn& are obvlous and nega-

ve,

OCC offers class in tourism

Michigan's fastest growlng indus-
try, the Travel, Tourism and Con-
vention business Is now the second
largest In the state and may rank
number one by 1990, By the year
2010, this burgeoning industry is ex-
pected to be number one in the Unit-
ed States.

There is a demand for skilled em-
ployees to (I} the many fobs in the
hotel, restaurant, attractlons, trans-
portation and travel agency seg-
ments of the industry.
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In order to meet thls demand,
Qakland Communlty College, Or-
chard Ridge Campus, has announced
a class in Travel, Tourlsm and Con-
ventlon Industry Development will
be held during the fall semester. It is
scheduled to start 7-9 p.m, Monday,
Sept. 22

Bob Cortwright, Southeast Michl-
gan Travel & Tourist Assoclatlon
sales manager, will teach the course,
Cartwright also has 30 ycars of ad-

vertising pubtle retatlons, sales pro-
motlon and journalism background.

Those interesied may register by
mall from Aug, 25 to Sept. 13 or
walk in Sept. 15-19 at the Orchard
Rldge Campus of Qakland Communl-
ty College.

The Orchard Rldge campus alse
will offer a class in publle and com-
munity relatlons.

Oakland Community College has
retained Robert Cartwright as in-

structor for the class, which will be-
gin 79 p.m. Sept. 24,

Cartwright has a background of 30
years of experience In publle and
relations,
sales promotion and journalism. He

also taught a similar class at the
troit Institute of Technology for
elght years,

Reglstration for this class may be
handled by mait from Aug. 25 to
Sept. 13 or walk-In Sept, 15-18.
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