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Tax breaks w

The proposed tax law provides for
the repeal of the popular 10-year
forward averaging rule, In this col-
ymn we will discuss this rule and
suggest a strategy for taking advan-
Lage of 1t prior to 1987,

iiow It Warks

* If you have been a member of a
plan for at least five years, you qua)-
ity for 10-year averaging. Under this
rule, the entire lump-sum payment
js taxed as ordinary lncome separate
and apart from your other income,
«However, the tax s computed as If
Ahe Income had been reccived over
10 years Instead of all at once. And if
«the payout is Jess than $70,000, part
+of the payout may be tax-free due to
:what is known as minimum distrlby-
.tlon allowance.

Here Is an example. You take the
“entire lump-sum distributlon, minus
‘any minimum distribution allow-
“ance, and divide it by 10,

To the result, you add $2,480 and
compute tax on the total using the

datebook

5 5

tax rates for single even
if your tax flling status Is diffcrent
from that of a single individual.

You multiply the result by 10 to
arrive at the tax on your lump-sum
distribution. This tax is then added
to the tax on your Income for the
year.

1f you partlclpated In this ptan be-
fore 1974, your payout Is dlvided Into
two portions.

The {flrst portlon I3 composed of
proflt-sharing aceumulations prlor
to 1974. The other portion is made up
of accumulatfons attrjbutable to
your planned years after 1973.

Each portion is taxed differently,
The pre-1974 accumulation is taxed
as long-term capltal gain, The post-
1973 portion is taxed under the 10-
y;:r averaglng rules discussed

ve.

The 10-ycar forward averaging
rule will always produce a tax llabhl-
Ity lower than if thls rule was not
applied.

Sid
Mittra

finances and you

1f, however, Mr. Client rolls over
bls account balance into an IRA, the
cntlre $200,000 will be avallable for
Investment. If the IRA carns the
same 10 percent, John Clicnt’s annu-
al income will be $20,000.

It should be noted, however, that
while the §20.000 a year could be ac-

Alternative to an IRA rollaver

You do not have to recclve a lump
sum distributlon of your proflt shar-
ing money. If you do not have the
need for a large sum of cash at re-
tirement, you may roll over the
lump sum into an IRA.

If you complete this rollover with-
In 60 days of the receipt of the lump
sum dlstribution, you owe no current
tax on the payout. The tax is payable
only as you withdravs cash from the
IRA,

It is important to note that all
amounts withdrawn from an IRA

ward averaging.

7 g out the II
over, say, 15 years, you wlll in cffcct
be averaglng out the tax over 15
years, .

Since the typical retirees’ tax rate
is Jow, you may not only spread out
the tax but cut it as well,

Here I3 an example to demon-
strate the difference between lump
sum distribution and IRA rollover.

Let’s assume that John Client
received a lump sum distibution of
$200,000 from hls proflt sharing ac-
count, At current tax rates, 10-year
averaglng results in a tax oof

However, by
RA

within  the IRA tax
deferred, upon distributlon of IRA
meney, John Client would have to
pay ordinary income tax on his en-
tire IRA balance,

be ended for lump sums

an IRA and have a2 significant
amount of cash withdrawn In a fow
years, you wllt end up paying a lot
more tax than you would If you used
the 10-year forward averaging rule
oday,

4. Once you reoll over your moncy
into an IRA, you lose the 10-year av-
erage break permencntly,

However, don't take this tople
lightly. Consult your financlal
planner before you decide what's
best for you,

“Impact of

10-year forward
the proposcd tax law

glng and

Here are the arguments for adopt-
ing the 10-ycar forward averaging
rule this year:

1. The new tax law proposes to
repeal this rule (with certain excep.
tlans or modlfications).

2. If you wish te use 10-year for-
ward averaging, you must do so at

are taxed as ordinary Income, and  $36,922, leaving a balance of time of the payout, not later.
they are not cliglble for 10-ycar for- . $163,307 a year. 3. If you roll over a lump sum into
R — NP S—
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O DOMINO SPEAKER

I Saturday, Aug. 23 — Haraold Solo-
‘mon, national director of research
‘and development for Domlno's Piz-
rza, will address the greater Detrolt
‘and _Aon Arbor chapters of the
-American Society for Quatlty Con-
‘trol at 5 p.m. Saturday, Aug. 23, at
:the Tiger mecting room, 1401 Michi-
:6an, Detroit. He will speak on quall-
-ty aspects of fast-food service.

O WOMEN ACCOUNTANTS
Tucsday, Aug. 26 — The American
Sociely of Women Accountants will
nect at 6:30 pm. In Southfield, In-
formation: Devaria Smith, 595-8919.

© QUALITY ENGINEERING
Saturdny, Sept. 6 — Quality engi-

neering/engincer-in-tralnlng  re-

Iresher course offered Saturdays at

Trammel Craw Co., with offices In
West Bloomfleld, has broken ground
on its 160-acre Novi Town Center
and Lake Pointe Corporate Center
project.

DMR Figoncial Services' corpo-
rate adminlstration office is moving
to the Metro Center Building at
23998 Northwestern Highway, South-
field,

A MalnStreet store i3 under con-
struction at Oakland Square in Troy
and Is scheduled for completion by
the end of the year.

Book Cauzens Travel of Southfleld
has chosen Hermanoff and Assocl-
ates of Farmington Hills as its pub-
lle relations ageney.

Phoentx Group Ine,, a dircct mar-
keting advertising ageney In Farm-
Ington, won the “most unlque offer”
award for Its Lincoln-M

tomotive sales office in Troy.

August Public Relations of Bir-

y Leas-
Ing Division floppy disk at a recent
Direct Mark A of

has become the agency of

1985 500 list by Inc. magazine.

Leo D, Phillips and Co. of Blr-
mingham has acquired the former
A Prod

Service Station Dealers fatlon
of and Audlo Alert, parent

trolt awards ceremony.,

Sanders, the 111-year-old bakery,
has relocated its Bloomficld Town-
ship store In the same shopping cen-
ter, Bloomfleld Plaza, at Maple and
Telegraph.

Digltal Signal of Southfield will
provide fiber optic transmisslon ca-
pacity to Mctromedia Long Distance
Inc. of Fort Lauderdale, Fla.

VOPLEX Product Devclopment
Group has moved adjacent to the au-

Lawrence Institute of gy in
Southfield. Non-member fee: $350,
:Information: Roderick Munro, 246-
0248, Sponsor: American Soclety for
Quality Control.

© INTERNAL AUDITING

Saturdays, Sept. 6-Nov. 8 — Certi-
fied Internal Auditor examination
review program offered from 8 a.m.
(o noon in Rochester. Fee: $50-5100,
Informatlon: 370-3120, Sponsor: Oak-
Jand University,

10 GRADUAYE RECORD

% Saturdays, Sept. 6-Nov. 8 — Grad-
Mate Record Examinatlon prepara-
dion workshops offered from $ a.m,
20 12:30 p.m. (from § a.m. to 3 p.m.
Pept. 27) In Rochester, Fee: $95. In-
sormation: 370-3120. Sponsor: Oak-
Jand University.

h

© SUPERVISION COURSE

'+ Tuesdays, Sept. 9-Oct. 280 —
Basics of Supervision” offered from
9 a.m. to noon in Detrelt, Fee: $425,
2.4 hours of continuing education
units, Informatlon: 577-4449, Spon-
sor: Wayne State University man-
Dgement center.

M
J» SUPERVISION COURSE

+ Wedoesdnys, Sept, 10-Oct. 29 —
#'Basics of Supervision" offered 6:30-
3:30 p.m. in Detrolt. Fee: $425. 2.4
hours of continuing education unlts,
Informatlon: 577-4449. Sponsor:
Wayne State Unlversity manage-
Jnent center.

0 LEADER EFFECTIVENESS

4 Thursdays, Sept 11-Oct. 30 —
{'Leader Effectivencss Tralning” of-
fered 6:30-0:30 p.m. In Detrolt. Fee:
$495. 2.4 hours of contlnuing educa-
tlon unlts. Informatlon: 577-4449.
‘fponsor: Wayne State Unlversity
imanagement center.

P DIRECT MARKETING

« Thursday, Sept, 18 — Onc-day
semlnar on new techniques and fu-
“dure of dlrect marketing offered at
sAhe Michigan Inn In Southfleld. Infor-
“matlon; Sheryl Randolph, 355-6155.
.Sponsor: Dircct Marketing Assocla-
<}ton of Detroit.

k]

,© INTRODUCTION TO PCa

7 Wedoesday, Sept. 24 — “Introduc-
_$ion to Personat Computers” will be
woifered 8:30 a.m, to 4:30 in Detrolt.
“Fee: $175. Information: Claudia, 577-
31449, Sponsor: Wayne State Unlver-
“slty management school.

4
0 HOME & ENERGY SHOW

% Thorgday-Sundoy, Scpt. 2528 —
#Home and energy show runs for four
wdays In Detrolt. Information: 569-

BASIC SUPERVISION
Wednesday, Oct, 1 — “Basic Su-
bervislon” offered from ¢ am. to
4:30 p.m. in Troy. Fee: $225, Infor-
wamatlon: Clark E. DeHaven, 1.800-
#128-4284, Sponsor: Michigan State
A niversity.

"
[
% CUSTOMER SERVICES
{ Monday-Taesday, Oct. 67 —
K“How to Manage the Customer Ser-
wwice Department for Results” of-
fered from 9 a.m. to 4:30 pm. In
y. Fee: $595. Information: Clark
. DeHaven, 1 (800) 428-4284, Spon-
sor: Michlgan State Unk\'/crsity.

<
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MIVBEA OARLAND
CHAUETR OF COV.
WEACE & BETTLA
DUS HISS BURCAY

o charge for ona of our skilled

Guaranteoed Basemont Waterproofing

&< WET BASEMENTS

and

10 examine your

» CRACKED WAL REPAIRED

* SUMP PUMP INSTALLED » AFF
= WE INSTALL BOTH INSIDE AND OUTSIDE.

submit 1o you In writing a guarantead sofution and a firm prico.

+ JOYEARS EXPERIENCE (N WATERPROOFING
AFFORDABLE PRICES - BAUK FINANCING AVAILADLE

IDE DRAIN SYSTEMS

* INSURED AND BONDED MICHIGAN STATE LICENSE NO. 31666 + 24 HR. PHONE SERVICE

ALL WAYS DRY 625-7340 "=~

company of the Safe-N-Sccure retail
security outlet at Oakland Mall.

Metric Medica) Labs of Southficld
has become the preferred provider
of laboratory services for 50,000
Chrysler Corp. employces.

Slmoos Michelson Zieve Ine, of
Troy has been named the advertising
publie relations agency for Fretter
Inc.

First Natlonal Capltal of Birming-
ham recently ranked 42nd on the

BUILDING
COMPANY

ADDITIONS » KITCHENS + BATHS
6190 Dunmore » Viest Bloomlields B55-3880

Empire of America’s
Stock Subscription

e
ends Augnggt

If you intend to order Empire of
America stock during the Subscrip-
tion Offering period, we must receive
your fully completed Subscription
Order Form and payment in full at any
Empire of America office before 5 PM.
Eastern Time, Friday, August 22.
Subscription Order Forms and Offer-
ing Circulars are available at the
nearest Empire of America office.

22.

Orchard Lake, 8517222
Fast I5 Mite, 077.0957 UTICA:

Bﬁg‘,‘(} Empire of America

Federal Savings Bank _ Mombar FSLIC

Before you make any investment declsian, careflly review the subsetiption
offering circular and make sour declsion based on Its cantents nnly.

Twenty-one offlces throughont the Mctropelltan Detroft Area:
DETROIT: 20060 Van Dyke, 8937180 / 14114 Telegeaph, 5327650 / 7710 West ernar Highway,
8118442 / 10830 West 7 Mile, 5373400 EAST DETROIT: 11080 East 10 Ml 40
SOUTNFIELD: 24700 Northwestern Highway, B27.650% / 20400 West 12 Mi
Greenfield, 5577810 / Tol-Twelve Mall, 28658 Telegraph, 3584611 BIRMIN: A
Maple, 626-2546 / 32800 Southfleld, 6440440 OAK PARK: (3700 West 8 Mite, 5477000 / 25555
Coolidge, G47.6400 CLAWSON: [305 West 14 Mile, 435-4410 FARMINGTON NILLS: 0
22 WARREN: 13710 East 14 Mile, 2046350 STERLING NEIGHTS: 3747

676 Van Dyke, ¥31-4500 DEARBORN: 13007 Wost Warren,
5847650 ROCHESTER IILLS: Great Onks Mall, 1266 Watlon Blvil,, 6561040 GROSSE POINTR
WOODS: 20065 Mack Avenue, 8830161

Y
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building in
Southfleld.

The Berlinc Group of Birmingham
has been named the marketing and
publle relations firm for Victory
Lane Quick Oll Change Inc.

Proposed Leglslation on Your 1986
Tax and

Plannlng” The seminar, sponsored
by Observer & Eccentric Newspa-
pers and  Coordinated Financial
Planning Inc., will be held 7-9:30
p-m. Thursday, Sept. 11, at the
Bloomfield Townshlp Library, 1099
Lone Plne, Bloomfield Hills,

To reglster, call 643-8388.

Sid Mittra is director of certifi-
cate program in personal finance
at Oakland University and presi-
dent of Coordinated Financial
Planning Inc,

DAWSON’S TREE
& SHRUB CARE
Free Estimates » Fully Insured
Senlor Cltizen's Discount
Trimming » Removing
Stump Removal « Lot Ciearing;
+Deep root Ferlllizing

373-5264

The HIGHEST
Money Market Rate
in the
Detroit Metropolitan Area
Among Major Financial Institutions
— for —

124

Consecutive Weeks

Franklin
Savings
~ INSTANT LIQUIDITY .-

INTEREST RATES AS OF: 8-13-86
FINANCIAL INSTRUTIONS . MONEY MARKET RATES*

Franklin Savings 6.25
Cometica 550
Empire of Amatica 573
First Federal of Michlgan 5.50
First of Ametlca 550
Monufactuers 5.45
Michigan National of Detroit 5.50
Notlonal Bank of Delroit 5.50
Standard Federal 565

80300 on §7.500 "
11 raquvements moy
o0 loaer 1904 nay Lo
0¥QIGDI0 138 KTt IPEONN.

$10,000

MONEY FUND
6.35% 6.53%

Anniual Effex tivye
Nraniae Anneal
Hate

6.45%

Annual
Rerentage
Rate

$50,000 | $100,000

MONEY FUND

.\lONE}' FUND
6.55% 6,759

Aol Effenee
e A

6.64*

Eifovine
Anoual
Vicl

TAX ’EFE,RR'AL OR INCOME

0 pen
s 7 e
B DEFERRED

Interest paid ac maturity,
taxable April 15, 1988

Ratatne of $2.000 o0 moee. Limied e offes. Early wihdrmesl sabye f t penaley,
Ask About Our Other Full Service Products

26336 Twelve Mile Rd. » Southfield
{At Northwestem Highway)
58.517

[§]
20247 Mack Ave ¢ Grosse Nointe Woods o)
L el Lc;léex.szlorgtse inte Woods @ :,'.:::f

; CD.

B INCOME
Monthly check may be
issued or ceinvested to
another Franklin Savings

count




