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By TIm Richard
staff writor

Several Michigan manufacturers
say they're cuttlng product llnes,
laylng off workers and getting beat-
en by forelgn competition because of
product llablllty insurance costs and
lawsuils,

“The (courtroom) envirenment ls
hostile to manufacturlng,” a Warren
manufacturer told the Senate Com-
merce Comralttee Wednesday in a
public hearing in Southfield.

But spokesmen for organized la-
bor, the State Bar Associntion and
[njured plaintiffs blamed rising costs
an the Insurance industry,

. ‘Ahd a lobbylst for the Unlted Auto
Workers said “manufacturers seck
whalesale changes (In thelr) desire to
limit Jawsuits by the deserving. They
don't seek ways to improve prod-
ucts.”

THE HEARING was on a draft
bill to change rules of evidence to
give manufacturers better defenses
agalnst product lability lawsults
{sce outllne below),

#1t's a shame to have to limlt peo-
ple's right to recovery,” Commerce
Committee chalrman Richard
Posthumus, R-Lowell, sald In an in-
tervlew, “but with so many
lawsuits, . "

This week’s public hearing in
Southfleld followed an earlier hear-
ing in Grand Rapids. When the Leg-
islature returns to Lansing next
wpek, action will shift to the com-
mittee room, Posthumus said,

Posthumus was jolned by Sens.
Davg Cruce, R-Troy, who appeared
1d like the reform measure; Jack
Faxon, D-Farmington Hills, who
talked about stricter it of

o Posthumus called an offense. All
that does-[s [solate the partles. I'm
sorry you brought that up.”

Cruce, too, was riled, "I go door-
to-door. I wonder why I do it — it
gets boring. But now I'll go out with
much more vigor,” he told the UAW
spokesman,

Cruce sald courls seem to look at
“the severity of the injury rather
than the responslbllity of the manu-
facturer” In awarding damage.

Masseron replled, “If a lawn-
mower blade flies off and hits my
child, , .

“Wait a minute,” Cruce sald. “Sup-
pose you installed the blade yourself
and failed to tighten the bolts, That's

turers hit product lia

v lmlt the number of years after a appeal, most have not been modi-
sale during which a manufacturer fled. Many appeals are filed so judg-
ments are negotiated downward, but

could be sued and 2} provide an abso-
lute defense where the buyer has al-
tercd the machinery. “A punch press
could be 40 years old, sold, resold
and altered to Improve productlvity
by removal of a safety device,” he
sald,

“We have notlced increased ver-
dlets in cuses across the state,” sald
Kaufman. Cases which defense law-
yers estimate will result in $25,000
awards are costing 10 tlmes as
much. “A number of Insurance com-
panles have left the state or gone un-
der,” he sald.

Asked by Sen. Faxon how many
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insurance companles and even a
state insurance program; and Rich-
ard Fessler, R-West Bloomfleld, an
attorncy, who urged the panel to
facus on a couple of limited reforms

rither than changes,

‘€. WAYNE GIBSON, vice presl-
dént and general manager of Detroit
Hoist and Crane in Warren, safd
soarlng labllity insurance premiums
can’t be passed on to buyers through
higher prices because of competition
{rom Canada, Germany, Sweden and
Japan and a soft market,

“Insurance premiums have sky-
rocketed at a rate that has virtually
eliminated our proflt,” Gibsen safd.
But he blamed a hostite courtroom
environment, not insurers,

Richard Donahey, of Unlted Brass
Manufacturers in Romulus, sald his
firm has discontinued some products
— such as scuba diving equipment
—. because of the liability expense.

Donahey told of a custemer who
misuscd a fire extingulsher as an air
compressor, When the tank exploded
and injured him, he collected dam-
ages from the manufacturer.

"Industry, Insurance, the consum-
en — everybody's at fault,” sald
Donahey. “You can't regulate the in-
sgrance industry or you'll drive
them out.”

«Jerry Mercer, Pontiae business-
nian representing aviation business-
e§, was puzzied by “sensatlonal” jury
awards against (L. “It's baffling to an
industry whose safety record has
siown ~ consistent improvement,”
4%d Mercer, adding that propellor
npakers are uninsurable.

STHE UNITED Auto Workers and
the State Bar urged lawmakers to
study and publish data about product
llability payolfs which the state In-
surance Bureau is supposcd to col-
lect under a 1978 law.

SB 435
tightens
legal rules

The product lablllty reform mea-
sure before the Michigan Senate is
embodled in a much-marked up Sen-
ate BIlt 435, It would amend the
Revised Judicature Act by glving
manufacturers stronger courtroom
defenses. Key Ingredlents:

© The product would be pre-
sumed good if it complied with cer-
taln standards. (Currently, this fac-
tor i3 merely admissible as evi-
dence.) The presumption could be re-
butted only by “clear and convincing
evidence.” .

® A statule of limitations is con-
templated of 10 or 15 years, The
death or injury resulting from using
the product would have to occur
within a decade after the manufac-
turer’s last contact with it.

@ A manufacturer fighting a law-

. sult would have an “absoluta de-
fense” if the buyer had altered or
modIfled the product.

* Jury awards for non-economlc’

damages - would be limited to
$225,000 except In cases of death,
damage to reproductive organs or
other serious bodily damage.

® Plaintlifs' attorneys’ fees
would be limited, .

& “Expert witnesses” would have
to meet standards — such as spend-
Ing a substantial amount of time in
acive practice and not spending
more than 25 percent of thelr timo
as “professional witnesses” in court

cases,
The bill is before the Senate Com-
merce Commitice. Action Is eapect-
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To Make Your LIFE
Complete...

We now carry a
complete selection of

MAGAZINES!

CHRISTIAN DIOR

Chic Jacquard
Knits from
Christian Dior's
Fali Collection.
Cream/Camel.
Sizes:

4-14
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OF BIRMINGHAM

294 E, Brown Street + 6471300

Open Daily 10:00 a.m.-6:00 p.mb.  + Thursday night until 9:00 p.m.

Gifted, not taught
For Appolntment
538-0658

484 Pelissier Street, DOWNTOWN WINDSOR

bility rules

not by much; most Interest pay-
ments, which ave 12 percent com-
pounded.”

F Cosed Sept. 1
Labor Day

519-253-5612 Daily 9 AM. to 5:30 P.M.- Fri. 9 AM.to 9 P.Méﬁ

GREENSTONES

Creators of fine jewelry for over 60 years

AFTER INVENTORY SALE

Save 209% to 50% off
original prices of selected
fine jewelry, nationally advertised
watches and estate items -

through August 30.

ighter futures begil
t Kinder-Care, Kind
are provides children with a
afu, secure, and loving environment
where children ean grow. Our staff,
all trained i hawve just ane:

youngster in grade schoal, Kinder-
vides a leaming progran
that allows for each child’s potential,
needs, and readiness. N
The results have been
the M. H poon!

Visitthe centers listed below,
Or call for our free information
package. It tells all about our
approach to child nutrition, exercise,

responsibility all day long-to care
for the children and meet their siceds-

roma hot Junch each day toindi-
vidual attention and support.

KinderCare's unique
“Lenring Ladder” helps
prepare your child for a
brighter future

Whether your ch a3 young as 6
weeks? a3 eager asa fivesyear-old
preschooler, or as highespitited as a

C Test,
a nationwide exam that measures
« how well prepared a child is for the
first grade, Rinder-Care children
scored higher than the national
average.

Give your child an early start
—come in to Kinder-Care
t

The best way talearn more about
Kinder-Care is to visit us, Call the
center nearest you to arrange a tout.
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- }
KinderCare
KindenCare Learning Centers, .
Quallty care for children
from Infancy * through 12 years.

*Indmcare may am b euiinkie m yow arva,
Pltesreah yourbarsicemot bm Seraite,

KinderCare Learning Centers in your area;

5135 Coolidge Road 20675 Silver Springs Drive 37373 D«ﬁximm Road

’Ikv: MI 48098 Northville, MI48167 i M1 48084

31641-8480 313/348-158% 313/528-9111
37703 Joy Road 45600 JO?'.RNd 226 Meadowfield Drive
We 148185 Plymouth, MI48170  Rochester, M1 48063
RIRY 450 3151455-'.’550 JV65L-7I7)

25354 Emr%rmn Road
Southfield. MI48075  Livoaia, M1 48152
A13357-33%0 - 313/421-0830

29721 Six Mile Raad

28190 Farmington Road
Farmington Hills, M148018
135537350+
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For information on other KladenCare locations call 1.800-551-1500,
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