Voters asked to determine road financing

Centinued from Page 1

The road program Includes 34 pro-
posed improvements totallng $14
milllen. City offlclals expect that all
34 profects will be started, with
many completed, within a three-year
period, if financing can be done

through general obligation bonds,
The 1 mill levied in June and the
bond issue addresses only the city's
share of estimated costs,

City officials are planning that
non-city costs will be paid for by the
Qakland County Road Commission,
other communities, such as West
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field, Haggerty and near Drake In
F Hills, Costick sald.

If Farmington Hills voters support
& 10-year general obligation bond is.
sue, o list of 34 proposed projects
will be fashioned into a three-year
program.

The projects include road widen-
ings, addltion of passing lanes, safe-
ty improvements and the resurfac-
Ing of varlous roads under the city's
Jurisdiction.

The proposed bond issue and 1
mill levied specifically for roads by
the Farmington Hills City Council in
July, is not designed as an alterna-
tive to the clty’s unsuccessful bld to
form a Tax Increment Financing
Authority to pay for imp:
along the 12 Mile corridor and Inter-
state 696,

Improvements along these two
thoroughfares, as well as other state
or county-owned trouble spots, are
not Included in the city’s three-year
road program, City Manager Wil-
llam Costick sald,

“As far as 12 Mile is concerned, I
am golng to look to the county. The
county has to come up with some so-
lutions for some of these county
roads, We could spend $8 milllon on
12 Mlle an even more on Haggerty,”
Costlck sald. “We're simply trying to
address the Internal street system.”

City olflcinls are hoping that by
the time the three-year program [s
complete {if the bond issuc passes),

IF FARMINGTON Hills Is expect-
ed to pay a share of the costs of new
interchanges, money will have to
come from the clty's share of the
state’s Act 51 gas and welght tax

money.

Clty offlclals also are waiting to
hear from state officials about
Northwestern Highway's future. Ide-
ally, Farmington Hills officials
would lke the state trunkline ex-
tended In a northwest directlon to
Qakland County-owned Maple Road
in West Bloomfteld Township,

The extension would alleviate
traffic congestion on city-owned 14
Mile and Orchard Lake — routes
motorists take to reach Novi and the

‘of Farmi

Bloomlield Township (which is ask.
ing volers in November for a half-
mill specifically for road improve-
ments), Novl and Farmington, which
share roads or would beneflt from
proposed improvements. Highway
grants os well as assessments on
new developments would also be
used to pay the total road Improve-
ment bill.

IN A breakdown of estimated
costs, the city would pay Its $9 mil-
llon share, state and federal grants
would account for another $4 mll-
lion, road commission, other com-
munities and d would be
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‘I think it is very important to the
quality of life in this community that
we move forward with this program.
This is not a tax increase. We are
asking voters for the right to incur’
debt,’ -

H
allowed to have a debt lUmit thht
equals 10 percent of its state cqual-
ized valuation (SEV). on an es-
timated $1.2 biiMlon SEV, the city is
legally allowed to have a $120 ml}-.;
Lion debt limit, Costick sald. ?

“From a debt standpoint, we 1
very good on a {inancial statement,!”. s
Costick sald, .o

Without the bond issue, road im:::
provements would be completed andx

wi P financed on a pay-as-you go basis... -
~ William Costick Under this financing method, road;. '
c/tymanager improvements would take seven to-, .

responsible for the remalning $1
milllon, Costlck sald.

I{ voters approve the bond issue,
$1,05 million would be needed annue
ally for 10 years to pay the clty's ap-
proximately $7 miliion proposed
road debt, Costick sald,

It would be the city councll’s dect-
slon whether to levy a full mill or
portion of a mill to retire the debt,
But most likely, only .75-mill would
be needed annually, Costick said,

City offlclals are to get

llc Services Thomas Biasell said,

With general oblligation bonds —
issued on the full faith and credlt of
the city — city officials can legally
levy whatever Is needed to retire the
debt — even If it Is above the city's
10-mill charter tmit, |

The 1-mill that the city council
levied in June specifically for roads
brought the city tax rate to 9.8 mills
in 1986-B7, Because of the 1978 state

tax |

a 7-to-8 percent Interest rate on the
bonds. “It's a pretty faverable bond
climate right now,” Director of Pub-
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amend-
ment (Headlee Amendment), the city
is already at Its charter tax limit,
currently 9.8 mills,
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ADDING $7 MILLION to the
clty's total debt does not create a fi-
nancial problem. The city currently
Is paying off $25 million in debt.
Only $12 million of the total debt is
gencral obligation; $7 millien of the
total debt 1s for the watér and sewer
system, pald for by user fees, Anoth-
er $6-7 million in debt Is attributed
to speclal assessment bonds for proj-
ects such as paving, Costick satd.

According to state law, the city Is

provements, Costick sald.

In addition to the length of tl
involved in completing Improve- - -
ments, the ¢lty would be faced with * .
increasing constructlon costs i prof” ..
ects were flnanced on a pay-as-y:
go basls, Blasell sald.

-IN 1985, road construction cosly
increased 20 perceat over the pre:
ous year. In 1988, costs are increzs:
ing about 15-20 percent. .
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Hills. But West Bloomfield officlals
have strongly opposed any extension
of the highway,

Plans also are in the offing to im-
prove trafflc flow on Orchard Lake
Road by closing up some of the shop-
ping centers’ exits/entrances onto
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