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“There was always a mixture of buslness and plea-
sure,” sald Edwin B. Jones, a retired Michigan National
Bank official as he defended the conduct of bls former
boss, Stanford C. Stoddard.

Even at the wedding of Stoddard’s daughter, Betsy,
“business was discussed,” Jones {estified Tuesday in a
federal hearlng into Stoddard's alleged misuse of bank
funds.

Stoddard, 55, board chairman of Michigan National
Corp. from 1972 until he was forced to quit In 1984, has
a career at stake. The Comptroller of the Currency,
which regulates national banks, wants to fine Stoddard
$500,000 and bar him for life from banking — a business
he would like to get back inte.

THE FEDERAL agency last week eompleted a month
of prosccutlon testimony aimed at proving he misallo-

Although entitled (o a closed hearlng, Stoddard sought
? public hearing and Is conducting an aggressive de-

ense,

Edwln Jones, 2 Mormon like Stoddard, was a key wit-
ness In that defense. Now a Utah resident, Jones sald he
staried with the bank as a tralnec in 1957 and rose
through the ranks to become president from 1984 untlt
his retirement in 1985.

“A GOOD Investment” was how Jones descrlbed the
so-called “misslonary apartment” in a Michigan Natton-
al building at 14 Mile and Crooks roads in Oakland
County.

He cald Mormon misslonarles were glven use of the
apartment, and they would “superintend the property at
ntght” without pay.

Thelr services were vajuable because lights could go
out, a fire could start or the alr conditioning could go
off, Jones sald.

Asked by defensc attorney Richard M. Roberts about

Sto d In hi:

cated more than $150,000 of bank and holding pany
money.

Specifically, comptroller charges the moncy was
misused on Stoddard's homes In Birmingham and else-
where, weddings for members of his family and facili-
ties for Mormon churches across Michigan.

‘The scene is makeshlft quarters on the second floor of
the federal bullding In Ann Arbor. The white-halred
man with the “judge” label on his desk is Thomas Jencs,
an adminlstrative law jndge from Grand Raplds who
usually hears Soclal Security cases.

AT S
home, Jones sald it was “business-oricnted” and in-
volved “bank-related people.”

For his own part, Jones satd, I scldom go anywhere
without people asking me business questions.”

In the “family spirit” that existed at the bank, Jones
said, employees could use bank trucks to move, and
snowplowing was performed for “certaln officers and
directors.”

BUT WHEN comptroller attorney EHlen Broadman

The comptrolier’s
case is that Stanford
C. Stoddard
circumvented normal
procedures in using
Michigan National
Bank property and
personnel for personal
and Mormon projects.

Seger predicts moderate

economic g

By Bill Parkor
staff writer

‘There seems 1o be an unusual
amount of uncertainty clauding the
short-run cconomic outlook. But the
general consensus forecast is for
continued moderate cconomic
growth with low inftation, according
to Dr. Martha R. Seger, chalrwoman
of the Federal Reserve Board Re-
search and Statlstles Commitice.

In addressing the Planning Forum
of Detreit at Oakland 1ills Country
Ciub last week, Seger, a former Oak-
land University professor, said she
was cautiously optimistlc about the
U.S. economy for the next year or so.

Desplte a substantlal decline In in-
terest rates, the cconomy has re-
mained sluggish. A major factor
holding down cconomic grawth has
becn the growing internatlonal trade
deficit, Because of ihe overvalued
dollar and more rapld growth in the
United States than by most of our
trading partners, a large share of the
demand for consumer durable goods
has been met by imports, according
to Seger.

But the 30 pereent reductlon in the
vaiue of the dollar since Its peak Jast
year, together with the slowdown in
U.S. growth, should theoretically
turn the U.S. trade positlon around.
So {ar there is littte evidence of such
an improvement.

“In fact, we are all turning a little
blue holding our breath waiting for
this to oceur,” Seger said.

THE STRENGTH of the dollar
does have some positive aspeets. It
helps keep U.S. Inflation at 2 rate
lower than we've experienced since
the mid-'60s, and with the additlonal
help of declining ol prices, inflatlon
has dropped even lower this year.

Desplte this, many observers warn
of a sharp increasc in Inflation late
this year or next.

Seger disngrees.

“f think Inflation will remain sub-
ducd. My optimism ts based on eval-
uation of the cconomic fundamen-
tals. Commodity prices, for exam-
ple, have declined on balance for
ahout two years. And these price
declines have not yet been fully re-
flected at the consumer level. More-

rowth in '87

‘Even with price
increases on foreign
cars, their sales have
remained very strong.
U.S. companies may
very well have to rely
on incentive financing
deals and price
restraint to keep their
share of the world
market.’

— Martha Seger

over, there is excess capacity world-
wide for most raw cammodities.

“Because many commoditles are
produced by developing countries in
need of dollars to service their ex-
ternal debts, any pickup In world de-
mand is llkely to he reflected chiefly
in higher production rather than
higher prices.”

According to Seger, the decline In
consumer priee Index between Janu-
ary and April of this year was the
steepest since 1949, This should help
to insure the fifth consccutive year
of consumer Inflation at or below 4
pereent.

BUT SEGER Is cautious and ex-
plained that there is the possibillty
of the economy taking a drop.

There are a few arcas of strength
in the economy, but they are offset
by areas of weakness,

“The primary risk Is not that the
cconomy wlll overheat and rekindle
inflatlen, but that the weak sectors
wil) somehow overwhelm the pock-
ets of strength, tipplng the economy
into a recesslon,” sald Seger. *But
with the right policy cholces we can
avoid such an outcome and keep the
cconomic expansion alive for the
rest of this year and next.”

Seger 1s also optimistic about the
long-run outlook for the housing In-
dustry. A healthy housing Industey
signals ding in con-

The good news on inflation and
real Income also should support a
couple of good years for the US.
auto industry. Lower gasoline prices
should also improve sales overall
and possibly tilt demand toward
larger U.S. ears.

“That doesn't Imply that the U.S.
auto Industry wlll have an easy time
of things,” Seger sald. “Even with
price increases on forelgn cars, thelr
sales have remained very strong.
U.S. companies may very well have
to rely on Incentive flnancing deals
and price restraint to keep their
share of the world market.”

In evaluating the short-run cco-
nomic outlook, Seger sald there were
still some old problems hanglng
around such as debt burdens, which
hamper the economle prospeets of

p natlons, the p 3
ness of U.S, Industry in the world
market and the assoclated danger of
rising protectionism. She said at last
check there were more than 300 bills
in Congress offering protection to
someone.

Also, farm sections will most like-
1y remain depressed with splllover
effects damaging banks, businesses
and communities in rural America.

“Taking all of these factors into
consideration, I expeet the economic
to continue at a moderate

sumer products such as appllances
and furnlture.

Businesses told
to expect state
government help

By Kovin Brown
stall writer

It was a stark symbol of troubled
economlie times:

On a frigld January mornlng near-
ly five ycars ago, a man picked
through a garbage can for food,
faded UAW inslgnia on the raincoat
he wore.

“We've come a long way since
then,” said the jogger who recalled
the sccne — Jack Russell, director
of Innovation and Technology Ser-
vlces for the Mlichigan Department
of Commeree.

Yet, Russell warned tocal buslness

people, “1 see somoe flrms that are
out there sleeping.”

Russell told more than 100 busi-
nesspeople recently gathered at the
Southfleld Hllton: “Unless you are
aggressive about medernization,
yau've got a problem.”

Or, more accuralely, problems —
indusirinl erosion taklng away jobs
and revenues as innovatlve foreign
and out. tat de-

rate and Inflation to remain subdued
over the next year,” Seger sald.

The Michigan Technology
Councit will present a pro-

asked Jones whether he charged off his own entertaln-
ment to the bank as business expenses, the former presi-
dent answered, “T did not have the type of guests at my
place that Mr. Stoddard did at hls.”

It was the kind of answer Broadman wanted. The
comptroller’s case 1s thut Stoddard circumvented nor-
mal procedures [n using bank property and personnel
{for persona) and Mormon projects.

Fer example, Jones sald the holding corparation's
buildings and properties division “In some cascs” re-

usiness’ use of bank funds defended

ported to him as presldent and at other times to chair-
man Stoddard. "He made hls own arrangements,”
Jones said,

Broadman asked if Jones thought Stoddard ought not
to use the bulldings and properties dlvision (o make con-
tributions to Mormon church renovation projects.

“I thought that was betler — not that his way was
wrong,” Jones replled, noting that the Mormon head-
quarters in Utah often matched private gllts to local
churches.

“In many cases it turned out I was wrong and he was
right,” Jones added.

Broadman produced papers showing Jones relm-
bursed the bank $135 for a truck he borrowed for per-
sonal use, basing the amount on rental agency rates.

DEFENSE ATTORNEY Roberts had two outstate
Mormon church officials testify that members did most
of the work on church renovatlon projects and that Stod-
dard supplied only materlals and uscd equipment.

“The bank delivered surplus materfals to the church
— pews, (used) carpeting from bank offices, a used off-
fce desk,” sald Richard Sirjen, former vice president of
the Ctystal Falls branch of the Mormon church.

Church members did the .cleanup, wirlng, patching
and repair of the heting system, Sirjen sald.

“Members did it all,” sald Robert C. Newtnan as he
described a renovation profect at the Ludington branch
of the Mormon church where he was president for 12
years.

Defense meets charges head on

Attorney Richard M. Roberts Tuesday unvelled hls
strategy in the defense of Stanford C. Stoddard.

He said the defense will show:

# Gifts to churches made by Stoddard were “charita-
ble contributions.”

@ The bulldings and propertles division of Michigan
National did werk {or other officers and dircctors be-
sides Stoddard.

® “You do conduct business" at weddings (a refer-
ence to charges that bank mency was used (o pay for

Stoddard family weddings). “It’s a matter of style. The
entertainment was business-orlented.”

® The "mlsslonaries apartment"” was a business dect-
slon to furnish guard service to a bank property.

® Comptroller made a “bad fafth” deal with the bank
when one of Its officials, Karen Wilson, told the Michi-
gan National board on July 18, 1984, the government
would drop Its Investigatlon if Stoddard would reslgn as
chairman. Steddard quit next the day, but the govera-
ment continucd to go after him,
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Switch your Visa or MasterCard to
Dearborn Federal Credit Union, And
we'll switch your outstanding balance
to our low 14.88% Annual Percentage
Rate. Instead of paying 18% or more
on {our balance, you pay only 14.88%
on balances not paid in full within the
25 day grace period. So you can
actually save money on money you've
already spent.

No annual fee

Enjoy credit card convenience without
the costly service fee charged by most
other financial institutions.

Other features include:
« Credit Life Insurance to $20.000
« Travel Insurance — $200,000

With our 14.88% APR Visa and MasterCard

on money
ready

Cal or write today
Money-saving credit cards are Just one
of the many advantages of joining
Dearborn Federal Crédit Union,
Michigan's Largest Credit Union. Call or
wiite to find out more about membership
eligibility and our full range of services.
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Money-saving credit cards: another way of putting our members first.

gram on expert B8y
Tuesday, Sept. 30, at the
Southtleld Hilton,
schedule Includes applica-.
tions in materials and logls-
tics, control and Inepection,

velop mare efficlent ways of supply-

Ing the auta Industry. .
Saying thls scenario is unaccept-

able,. Russell urged his audlence to

Please turn to Pago 2

cations, and enles support
tools. For more information,
cail 747-3048.

st
DEARBORN  metimamsrmesisioooes o Dmlco
Federa) Credic Unlon
resoe
Cameral OMMcrs and Henry loed Dakwood Tekd
o o Begymeancn Qo Lenay et ot
et BEUNCR Rmalll - Weee  Biogee (0RRSS
kA Io™  Deven A an20 e Peoroin MUANKZE  Detrot, MA829)
NI46 700
The . .
Do it for someone ,
&%, you Stop smoking
ing appli- F love...
N This $pace donaled 1o

AMERICAN :t: LUNG ASSOCIATION

21 pubiic service by the poblisher




