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Stoddard defense: Feds violated their ‘deal’

By Tim Richard
stafl wrlter

A key question In banker Stanford
C, Stoddard's trial Is whether federal
regulators violated a “deal” — his
resignation as board chairman of
Michigan National Corp, — in retutn
for an end to thelr potentially em-
barrassing Investlgation,

“At no time was any deal cver
made,” said P. Stacey Powers, an at-
torney for the Comptroller of the
Currency, the federal agency that
regulates nationally chartered
banks,

Stoddard’s defense attorneys, how-
ever, Inslst there wes a deal and
spent several hours last week In a
federal courtroom In Ann Arbor
trylng to prove it

Why such an effort?

“So it doesn’t show he admitted

by resigning,”
Richard M. Roberts, the WashIngton
lawyer handling Stoddard'’s case, At
onc point Reberts, in an Interview,
said the deal may be “not legally
binding."

“But we don't concede it's not le-
gally binding,”" added his assoclate,
Sandy Comenciz. “It's not clear
whether it's legally binding.”

IN TESTIMONY Friday, Stod-
-dard's son and daughter-in-law told
of a tense meeting in the elder Stod-
dard's Yarmouth Avenuc home in
Birmingham the evening after a
July 18, 1984, meeting of the bank
holding company's board of direc-
tors.

“The board was very scared,” said
Stanford D. Stoddard, the son who Is
now a student in the University of
Virglnin’s graduate school of busi-
ness administration,

“It was the unantmous viewpaint
of the board that to satlsfy the regu-
latory agencles, he should resign
. « . The reslgnation wounld be tem-
porary. He would not lose any salary
and benefits.”

He sald seven directors who at-
tended the meeting were concerned
about being hit by heavy flnes them-
sclves and “adverse publicity for
them, adverse publiclty for the bank,
adverse publicity for the Mormon
Church, adverse publiclty for the
corporation.”

THE MEETING occurred after
Karen Wilson, a deputy reglonal dl-
rector of the Comptroller’s Chicago
office, met with the board and re-
portedly sald the Investigation would
be dropped if Stoddard would step
out of the bank chatrmanship.

Government attorney Powers sald

Seminars
to focus on
elderly needs

Senlor Awareness Weck, a serics
of free seminars focusing on the
needs of the elderly, starts this after-
noon at Oakland Community Col-
lege's Auburn Hills Campus, 2500
Featherstone Road.

At 1 p.m. today Carol Landry, dl-
rector of gerlatric counseling at
Catholie Soclal Services of Oakland
County, will talk about allevlating
depressl through approp
grieving.

Al sesslons are in 120 of the G
Bullding.

Programs are sponsored by Catho-
lic Social Services, Unlted Way of
Pontlac-North Oakland and the col-
lege. Other programs this weck are:

® 1.2 p.m. Tuesday — “As Par-
cents Grow Older,” Carol Landry.

® 7-9:30 p.m. Tuesday — “Scnfor
Awareness Week Forum,” featuring
counselors and health speclalists.

@ 1-2 pm. Wednesday — “The
Physical Aspects of Aging," Carol
Landry,

® 1.2 pm, Thursday — “Retire-
ment: a New Beglnnlng,” Carol Lan-
dry and Walter Murphy, retired
Ford executive and author of “Car-
ing and Sharing,” a directory of re-
sources for retirces in  Oakland
County.

OCC alumni
set bazaar

The second annual OCC Alumni
Associatlon bazaar is scheduled for
Friday and Saturday, Oct. 17-18, In
the Oakland Communily College Ad-
ministrative Center, 2480 Opdyke,
Bloomtleld Hllls.

Proceeds will go to the alumni as-
sociatlon, according to bazaar chair-
woman Dawn Bickerstaff. Hours
wlll be 10 a.m. to 5 pm., Friday and
9:30 a.m. to 5 p.m. Saturday.

Togeiher,
Ihere's so
much good we
can do.

In an interview that “our offlce nev-
er entered into deals that I'm aware
of” and that Wilson might have
lacked authority to make such a
deal,

The government secks to fine
Stoddard $500,000-and bar him from
banking for llfe for misallocating
$150,000 in bank funds on his own
homes, famlly weddings and Mor.
mon church projects.

Stoddard, 55, whose father pleced
together the third largest banking
company in Michlgan after the
Great Depression, had been chalr-

man of Michlgan National from 1972
untll the 1984 resignation. His bold
defense — In an unprecedented pub-
lic hearing he requested — is almed
at showlng the government is out to
get him with trlvia,

TINA STODDARD, the banker's
daughter-ln-law, told much the same
story: Directors told “he

Mrs. Steddard said. “The board
members were very seared, (They
sald) tater he could be brought back
into the bank.”

She quated two dircctors as saying
“two weeks and he would be back.”

Much of her testimony also in-
volved a San Francl.co dinner the
evening before her Dec, 3, 1981,

to Stanford D.

had to resign, at least temporarily.
If he dldn’t there would be further
investigation.”

“He, the bank and the Mormon
church would be put in the paper,”

The defense says 1t was busincss-
related. On the witness stand, the
young Stoddards pored over guest
lists and sald many were “business
assoclates” of the bank chalrman.

THE GOVERNMENT contends
Michlgan Natlonal Corp. records
show It was a business dinner for the
board of a subsidlary called Western
Leasing and Capital Corp.

Government attorney Powers con-
tended:

® Only three Western Leasing dl-
rectors attended, Lut the guest list
numbered 51,

® Stoddard paid only $412 of the
nearly $1,400 bill, charging off $962
as a business expense to the bank,

# Stoddard wrote letters of Invi-
tatlon on his personal statlonery bill-
ing the gathering as a “small famlly
dinner party.”

Other questions Involved a Dec.
16, 1981, receptlon in Bloomfield
Hills Country Club attended by some
200 people.

“Many were business associates of
myd father,” the younger Stoddard

I

sald.

The trial has been going on for
more than a month before Thomas
Jones, an administrative law judge
{rom Grand Raplds.

THE-

BORROWING

BOOK.

TheUltimate
Truth In Lending.

To anyone who's never done it before,

For personal loar

and the whole

applying for a loan can be a bewildering
experience,

All those questions, calculations and
telephone calls make borrowing seem
so confusing.

Actually, it's quite simple. Even logi-
cal. And to prove that point, First of
America Bank is offering The Borrow-
ing Book, a straightforward explanation

of how loan officers make up their minds.

In it you'll find the questions bank-
ers ask when you apply for a loan. You'll
read about the importance of debt-to-
income ratios and credit reports.

And you'll learn about the wealth of
loans available from First of America
Bank. Everything from car and boat
loans to private lines of eredit and bank
credit cards.

story behind them, come to your nearby
First of America Bank office and get
The Borrowing Book free.

The plot ist't much, but it could
have a very happy ending.

3 FIRSTFAMRICA.

Were Conmmunity Baks First.

Membens FDIC,




