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Stoddard ties social functions to business

By Tim Richard
stalf writer

To a businessman, a Steddard family wedding “isn't
)l discussing how pretly the bride looks,”

Stanfard C. Stoddard took the witness stand himself
this week 1o defend the expenses he ran up as chairman
of Michigan National Corp., the bank holding company,
{rom 1477 until his forced resignation in 1984,

Gu whose expenses he charged to MNC or one of
its banks were “some of our directors, officers and peo-
ple we were soliciting. We hoped they would think of
utilizing Michigan National banks," he testified In a fed-
eral courtroom,

“There were people you can meet at socia) functions
that would be hard to meet in their offices.

“Normally, if you called for an appointment, they'd
say, ‘Work with our treasurer’s staff,”” the 55-year-old
Birtningham banker sald.

Business always was discussed at social gatherings,
Stoddard not because yau sought people out, but
they sought you out.”

AFTER HEARING himself discussed for more than a
month in the Ann Arbor courtroom, Steddard teok the
stand in his own defense against U.S. Comptroller of the
Currency charges he misallocated $150,000 in bank
funds (see related story on this page).

“There were no surprises,” commented government
attorney Kllen Broadman during a break in the hearing.

wants te flne
I|Im from banking for life.

After telling his own biography — graduation from
the University of Michigan business school in 1952, ser-
vice in the Army tn Japan and Korea, rising through the
ranks of the banking system his father founded — Stod-
dard painted a word picture of the civle and social obli-
gations of the banking “vocation.”

He listed personal activities in, and/or corporate con-
tributlons, to the Grand Rapids Jaycees, theater groups,
the Detroit Institute of Arts, DIA’s private Founders
Society, United Fund, chambers of commerce, Israel
bond drives, New Detroit Inc., the Detroit Concert Band,
Mecadawbrook and Japanese relations.

“The Citizens Rescarch Council,” he said, “today is a
$1-a-year tenant. ** tle added that the Inner City Busi-
nessmen's Forum also pays the bank “a nominal rental
below market rates.”

MNC donations went te “churches,

$500,000 and bar

Stoddard said he
often ‘saw more
people at social
functions . . . thanin
the ordinary business
day.’

@ Ilis daughter Betsy's wedding reception at Bloom-
field Hills Country Club:

Of the $9,700 total, Stoddard sald he personally paid
more than $9,400, chnrglng less than $300 to MNC.

dard said he often “‘saw mare people at soctal functions
. . . weddings. . . funerals, . . fooiball games, than In
he ordinary busIncss day."

Of a Battle Creck businessman Stoddard said, “Every
time we got together, he'd ask me about the futurc of his
company and he products produced.”

And of a gucst at another social functlon, Stoddard
said, "Eventually we took over hls credlt llnes, which
amounted to tens of mlillons of doMars . . . I was his
lending officer on that account.”

He sald a doctor whose dinner was charged to the
company was “an unofficial medical adviser to MNC™
who spoke to officers on “how to avoid heart problems
and siress" and on trips “took care of directors and
wives who had physical problems.”

His In-laws were a legitimate expense, Stoddard said,
because hls father-In-law was an Adidas distributor for

Al another pnlnt he sald, "1 bad the only
thy

schools, hospitals, major universities — a little bit of
cverything that banks would be asked to contribute to.”

‘THE HEART of Steddard's testimony was a point-by-
1|)0Inl. reply to the government’s misallocation charges.

tems:

® The so-called “Nederlander reception™ for the
daughter of a MNC dircctor in April 1982;

“I would break out the list of personal and corporate
guests™ and be reimbursed by MNC. The expense for the
orchesira was charged to the bank’s "buslness develop-
ment account by anather officer.

L “Since dereg took

up, and more and more of them

hold, there's been a myriad of airfares and
restrictions, Agencies have a greater chance

Specialized

By Carolyn Smilh
speciat writer

Anneite Langwald wanls her colleagues in the trav-
¢l agency business to straighten up and fly right. That
means harder work and more promotion and special-
ization for bigger profits.

Langwald, a 44-year-old West Bloomfleld resident,
is president of Elkin Travel In Oak Park and heads a
subsidiary, Cruises Only! She is the newly elected pres-
ident of the 300-member state chapler of the Amerl-
can Society of Travel Agents,

Elkin Travel, a Detroit-area travel service since
1948, came Inte Langwald's sole ownership in 1979,
That was a year after federal deregulation of alrlines
began sending {ravel agencics Into a tallspin with

airfares and resirictions. While
many closed their doors, Elkin got bigger.

In the past seven years, Langwald has more than
tripled sales from $4.5 million to $14 milllon and has
increascd staff from 18 to 57. On the agenda, she sald,
is more growth of her business both in and out of state.

Confident and enthusiastic, she shares her thoughts
on success with associates: “Since deregulation took
hold, there’s been a myrlad of alrfares and restric-
tions, Agencles have a greater chance of slipping up,
and more and more of them are folding.

“I can accept the premisc that people going into the
1ravel agency business can find a good locatlon, hang a
sign, deliver good service and develop a sense of loyal-
1y among clients. But those things alone no longer will
retain customers and make a profit. A good agency
must be aware of alternatives,” Langwald said.

-

SHE STRESSED the development of speclalites:

are folding.”

itineraries

seen for travel agencies

tours for business people or senior citizens, or trips to
different parts of the world. “Adventure trave!” could
Include nature tours In Hawalt, treks through the Hi-
malayan countryslde or archeological expeditions In
the Yucatan peninsula, she said.

A willingness to look at new ways to Increase busi-
ness, Langwald sald, can help offset the lower com-
misslons and higher operating costs that have existed
under deregulation. “The travel agent who used to
make an average of $28 to $30 a ticket Is now lucky to
make $9 or $10.”

How does the agent combat this? Langwald said It's
worthwhlile to hire people to go after cormnmerclal ac-
counts. IU's also Important to Increase dircct-mall pro-
motion.

* “The agent must make a commitment to spend
more money to get more money,” she said.

Elkln Travel is computerized and dlvided into six
scrvice speclalltes that Include corporate, tnternation-
al, vacation and group travel; Incentive programs;
mieceting and conventlen planalng: and crulses,

Cruises Only!, which Langwald launched in 1983,
was the first travel agency in the state to specialize In
crulse travel. And although only 5 percent of all tra-
velers ever take ocean veyages, the company hns cap-
tured a sizable share of the market.

LANGWALD LISTED her goals as presldent of the
American Society of Travel Agents. She wants to at-
tract large agencles to ASTA membership (o strenght-
en the Industry's volce. She hopes to Imprave commu-
nicatlon among agents, alrlines, steamshlp and other
travel lines, And she wlll encourage members to de-
velop better pr thelrb

Pleaso turn to Pago 2

staff would put

pv.aplc (visiting buslness contacts) up there. I had no

idea. . . until Isaw the bill a month or two later,”
Cummcnllng on how business was conducted, Stod.

20 states, b d tens of millions and was a director,
® The so-called “Greenwald receptlon” of November
1980 in Bloomf{ield Hills Country Ciub;

Ptease turn to Page 2
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Government charges outlined

The U.S, Comptroller of the Currency, regulator of
natlonal banks, charges that Stanford C. Stoddard,
chairman of Michigan Nationat Corp. until mid-1984,
misused some $150,000 on his homes, on behalf of vari-
©ous Mormon churches, and on entertainment.

Here Is an outline of the official complaint:

HOMES

® On Stoddard’s residence at 2224 Yarmouth, Bir-
mingham, bank employces spent 12 days warking on
landscaping, five days constructing a walk-In closet, re-
paired electrical problems and installed window air
conditloners and did miscellancous work.

# On his Harbor Springs residential compound in the
last 10 years: in 1982, bank workers built a waterfall,
beach breakwall and pond over three weeks; In 1983
they built a large walk-in closet In his mother’s nearby
home: in 1977 they remodeled the kitelien In his sister’s
home; and they dld painting, landscaping and boat dock
waork over the years.

MORMON CHURCHES

Bank employees did renovatlon and malnienance
work on bulldings that were, or were converted to, Mor-
mon churches. “MNB-Detroil always suffered loss, and
{Stoddard) often gained by this work . . . in that he pur-

chased a building, had (bank) renovate the building, and
then took a charitable contribution that was greater
than the purchase price.”

Churches which benefitted are in:

#® Lapeer — $15,000 in bank employees' time and
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Public Awareness Seminar
SATURDAY SEPTEMBER 27

Oakland Community College
Orchard Ridge Campus
Orchard Lake at 1-696

Co-sponsored by the Southeast Michigan Chapter of the Internation-
al Association of Financial Planning, the Metropolitan Detroit
Society of the International Association of Financial Planning, the
Metropolitan Detroit Society of the Institute for Certified Firancial
Planners, Wayne State University and the Observer & Eccentric

National expert and regular panelist on “Wall Street Week in
Review,” Frank Capiello, will begin the day’s events with an
address on “Planning for a New Era: Economy, Taxes, and Invest-
a timely examination of new or proposed tax legislation
and its effect, what’s not on Wall Street, and look at the economic

Participants will also be able to hear leading financial profession-

als on major topics of investments, taxes, estate planning, business
planning and much more, at a choice of breakout sessions offered

This timely seminar is open to

deductible admission charge of
$15.00 per person or $25.00 for

Seating is limited.
For program and registration information, call

$30,000 to third parties, “The properly was owned by
(Stoddard's) mother and was later donated to the Mor.
mon Church."
® Charlotte — Stoddard purchased & building lur
$36,000, bank t, and
nated It to the thurch listing a $50,000 charltable cun‘
tribution,
® Oscoda — Stoddard purchased a huilding for
$15,000, bank employees renovated It, and he donated It
to the church, taking a $71,250 charitable contributlon.
# West Branch — Same pattern as abave.

MISCELLANEOUS

# An apartment for Mormon missionaries was built
at MNB-Detroit's credlt center in early 1982,

® $4,000 of his daughter's 1981 wedding costs were
charged to the bank.

® Nearly $10,000 of his son's wedding costs were
pald by the corporation.

@ Stoddard charged the corporation a total of $5,800
for the majority of expenses for a 1980 dinner party for
a friend who had remarried, and for a 1982 reception
for the daughter of a director who was to be married.

# Stoddard tried Lo charge the bank half the moving
oxpenses of his son and another student {rom Brigham
Young Unlversity in Salt Lake City to MNC banks in
Michigan where they were to work,

© The bank's spendlng $17,000 to renovate a house on
Alplne Street in Troy for 2 MNC emp!oyco ‘“‘appears, al
Its best, as p
tionai bank cmployce at (Stoddard s) requul. Itis an
unsafe and unsound practice. .

2:00 p.m.
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