‘Personal fr

ends’

Director backs Stoddard’s practices

By Tim Richord
stalt writor

"“The best way to get and keep a
customer was (o bhe a personal
frlend.”

That’s how former Detroiler Rich-
ard J, Jacob says he does buslness,

And that's how he sald his person-
al friend and business assoclate,
banker Stanford C. Stoddard, should
do business.

At a federal court hearing investi-
gating 's years at Mi

“If a customer wants to fish, we
fish. If he wants to hunt, we hunt.
Anything within reason.”

And charge It to the company?

“I certainly do.”

JACOB WAS a defense witness In
the six-week-old hearing In which
the Comptroller of the Currency, the
regulator of nattonal banks, Is seck.
Ing to fine Stoddard $500,000 and bar
him from natlonally chartered banks
for life. The.goxcrnmcnt says Stod-

National Corp. banks, Jacob sald
that entertainment and personal
friendships were Important parts of
dolng business, and (hat those ox-
oenses should be paid by the compa-
nies — “absolutely, Of course,”

As chairman and chlel exccutive
of Dayco Corp., a diversificd manu-
facturer in Dayton, Ohio, Jacob also

. served on the board of MNC, the
: third largest bank holding company

In Michlgan, from the carly 1960s
untll March of 1985, Stoddard has

. served on Dayco's board slnce 1975,

“IT’S VERY Important to become
a personal frlend. Customers be-
come your friend,” Jacob said when
asked about Stoddard's business de-
velopment methods.

Stoddard's lawyer asked Jacoh
whether he would Invite business as-
soclates to his dnughter's wedding
and charge expenses to his company.

*Of course I would,” Jacob replled
without hesitation, adding, “Our tax
taws allow that, you know.”

Did Jacob attend Stoddard's
daughter’s wedding and stay in the
Kingstey Inn at bank expense?

“¥es. 1 think you show that cour-
tesy to directors, customers and pro-
sepectlve customers, new and old.
I've never been with Mr. Stoddard
where business hasn't been  dis-
cussed.”

AND FLOWERS?

“We send them flowers for every
reason we can think of — marriage,
funcral, divorce, the mother-in-law's
funeral.” .

Jacob sald he would sign his own
or hls wife's name to the card, but
not Dayco's, though he would charge
it to the company. The corporale
name would be “not personal,” he
said.
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dard, 55, $150,000 of
bank and holding company money
for use on his houses, his family and
Mormon church projects.

Jacob was asked about a polnt of
great dispute — whether a Comp-
troller reglonal offlelal named
Karen Wilson made a deal with the
MNC board of directors. In this al-
leged deal the government would
agree to halt its investigatlon of the
bank’s dealings I Stoddard were
ousted as chairman,

Jacob sald such a deal was made
by Wilson and the MNC board the af-
terncon of July 18, 1984,

“The gist was, you belter get rid of
Steddard or we'll put Indlvidual fines
on the dlrectors ~— up to $1,000 a day
~— and start removal proceedings
against the board,” Jacob sald.

JACOB SAID the board agreed
Stoddard had to go, but Jacob per-
suaded them to Jet Stoddard resign
rather than remove him.

Jacob was part of the delegatlon
that went to Stoddard’s Yarmouth
Avenue home In Birmingham that
evening. “If he heard it from a
friend, he would take it casler and
understand ft better," Jacob said.
“Truthfully, we were begging the
man to resign, or {he board would
remove him.”

He sald the board agreed to work
out some kind of compensation for

when, as they d, he

of the country’s great bankers ~ fn-
genulty, creativeness.”

GOVERNMENT attorney P. Sta-
cey Powers sald Jacob's version of
the board mecting was a mlnority
viewpoint: that other directors did
not Indicate Witson of the Comptrol-
Ter's office made a deal In order to
get Stoddard out of the bank.

The defense Friday wrapped up lts

company and banks were legitimate;
that they were standard buslness
practlee; and that other bank offl-
cers had a hand in approving the ex-
penditures,

ELLEN BRODMAN, chief govern-
ment attorney, did not eross-exam-
Ine Jacob but intensely grilled an
carlier witness, Phllipp Schmidt, an
accountant and consultant to Stod-
dard's defense lawyers,

second week of The hear-
ing was adjourncd untl) Qct. 14 while
adminlstrative law judge Thomas
Joncs takes a vacatlon.

While the setting Is much like a
courtroom, with court rules and
transerlpts, Powers said Jones won't
actually find Stoddard guilty or inno-
cent.,

“He will issue recommendations
to the OCC (Office of the Comptrol-
ler of the Currency) and the Federal
Reserve Board," she said, The comp-.
trotter will declde whether to fine
Stoddard; the Fed, whether to bar
hlm from banking.

{Vhile such cases are usually heard
behind closed doors, Stoddard re-
quested a public hearing to clear his
name.

His defense lawyers contend the
expense Stoddard charged fo the

t] sought to
show that the banking company
lacked good written policies and pro-
cedures for work done on Stoddard'’s
and the bank’s properties. Schmidt
stoutly held that the lack of a wrlt~
ten policy was minor, -

Brodman asked about company
work on the home of Jennie Stod-
dard, the banker's mother, in the
famlly's Harbor Springs compound.
While the elder Mrs. Stoddard reim-
bursed the bank for work done on a
closet, Brodman Insisted “the rate
was too low. Benellts, fringes, equip-
ment and overhead should have been
charged.”

When she charged that four men
worked on the closet, Schmidt re-
plied, “I have scen the closet, and 1
don't see how four men can work on
that closet.”

Biting insects not likely
transmitters of AIDS

Because AIDS is spread by blood-
to-blood contact, many people as.
sume that mosqultes and other biting
Inseets can spread the disease. How-
ever, according to the Mlchigan De-
partment of Public Health, nearly
all physlicians and public health sci-
entists think otherwise,

The strongest cvidence comes
from the state Department of Public

was cleared of the charges.

Jacob made no seeret of his adml-
ration for Stoddard. The bank's
growth in his years of chairman
(1872-B4) was “phenomenal, He's one

Doctors Say:

New Grapefruit
SuperPill T Gives
FasterWeightLoss

Diat Pilis Sweoping U.S.
No Diating — Eat Normally

BEVERLY BILLS, CA (Special) —
Good news for peaple who want o tose
weight, Aceunding tohe results of a re-
cent medical study, you can casily fose
up 1o “M4 paunds in 14 days™ with an
amazing, vastly impriwed “new version™
ofthe world Funous prapefrsit ‘superpill”
dict called Super Pl AL

Hestofall, ihe pillsallow youto “con-
tinue 1o cat all o your favorite foods

Bing your
habils and still fose weight,
nmcdiately, until you achicve
the ideal weight and figure you desire,
“It's guarantecd!”

The new dict pills have been suc-
cessfully clinically tested on groups of|
avenweight rcnph: by apanclof doctors
in Beverly Hills,

All Lost up to I Ibs. in 13 Days

“'Remarkably, ALL people in the
Super Pill [11est groupshowed dramatic | .
weightlossover 14days,” stated Dr. Steve
Sntﬁs. who compiled and analyzed the
data in the study. Tt atso proved con-
clusively that the powerful new ingre-
dientscombined with the placeboeffect
will enable you to lose weight “aver 3
times faster” withthis new versi

Health system for
AIDS,

State and local health depart-
ments across the country do a spe-
clal in-person follow-up interview

sur
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for AIDS cases that deny belonglng
to one of the well known high-risk
groups for AIDS.

No state or local health depart-
ment in any part of the Unlted States
has found any direct evidence for
transmisslon of the AIDS virus by
mosqultos, ticks, llce, bed bugs or
any other insect,

Another rcason that the experts
don't feel biting Insects are likely
transmitters of AIDS is the small
volume of blood that blting Insects
can carry from one person to the
next.
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Introducing VISA® Lite from the Big E —
a new VISA Classic card that gives
you the advantages of a major credit card
at a low 13,75% Annual Percentage Rate.
And thal’s just the beginning.
Big Interest Savings
Since the Big E VISA Lite is only 13.75% A.PR.,
you'll save up to 35% on the Annual
Percentage Rate you're charged for your
other credit cards. So why not consolidate all

parcdtothe previously popular andsuc-
cessful original version.

“Pills Do All the Work"
According tothe clinical study, Super
Pill 11 itsclf docs all the work while you
quickly lose weight wilh NO stanvaiion
“dictmeous” to foltow, NO caloric coun-
ting, NO special exercise, NO hunger
pangs, and NO messy fresh hallgrapefruit
‘ocatatevery meal.” You simply take the
prlls with 2 glass of water before meats.

Pitls Contain ALL Daily Vitamins

No need to take any vitamins ta main-
Lainyour Food health and encegy because
Super Pill 11 is fortified with all (100 %) of
the U.S. Government USRDA recom-
mended daily vilimin requirements,

Super Pill 11 is already sweeping the
country with glowing reports of casy and
fastweightloss from formerly overweight
people Inallwalksoflifeswhoarcnowslim,
trim, and attractive again,  ° .

Now Avallable to Public

your supply
highly successful Grnpeﬁul tSuper Pills
{now _available directly from the
manufacturer by mallorphoneorderon.
Iy by unding $14 for a 15-day uu;ply
{or $20 for & 30-day supply, or $33 for
a60-doy lupplp cash, check or money
orderto: Super Pill 1,295 Bowetly Dr.,
Dept, W24, Beverly Hills, CA 90212,
(Unconditional monmawm«
frot 100% satisfied.)Visa,
and Amer. Express OK. (Send card
number, expimtion date, and signature.)
Forfastestservice forcredlt cardorders
ONLY call ll&llmc 24 hours, loll free
1 (800) B72-8446, eXt.W24, Qe ran v

31300 N.
Mt. Clemens

= Space Limited - make reservations early
 Uncovered wells available for bubbling
sallboats

Markley Marine

River Rd.

~ your credit card bills into one?
Lower Monthly Payments
You can cut your monthly payments by up
to 25% with our 48-month repayment term.
Compare minimum monthly payments:

Other Cards VISA Lite  Amount of
Average  36-month  48-month  Monthly
Monthly  Repayment Repayment Savings with
Balance  Rerm*® ° Term VISA Lite
$5000 21389 16146 $5243
$2.500 106,94 80.73 $26.21
51,000 42.78 32.29 $10.49

*Assumes an 18% Annual Percentage Rate

Plcase note that with the new VISA Lite your
Finance Charge will begin aceruing on the
day you charge an item. The Finance Charge
accrues daily and will be billed on your next
statement. As a result, if you regularly
maintain a balance on your credit cands —
VISA Lite may be for you!

No Membership Fee until 1987.

Open a VISA Lite account now, and you won't
have to pay the $18 annual membership fee
until January 1, 1987. Just visit your nearest

Big E office or call SMARTLINE® at
1-800-THE BIG E (1-800-843-2443),
seven days a week 9 am. to 9 pam.
CALL TODAY.
1-800-843-2443
Talk to the experts
®
Empire
of,
America
Federal Savings Bank .
Member FSLIC
Faual Opponunity Lender

Twenty-one offlces throughout
the Melropolitan Detroit Area:

DETROIT: 20060 Van Dyke, 8937180 / 14114 Telegraph,
5377550 / 7719 West Vernor Highway, BA1.8442 / 19830
West 7 Mile, 537.3400 EAST DETROIT: 19080 East 10 Mite,
7718840 SOUTHFIELD: 24700 Nogthwesteen Highway,
8276593 / 20400 West 12 Mile, 358-2017 / 25177
Greenfield, 5577840 / Tel-Twelve Mal), 28658 Ttlegraph,
3584511 BIRMINGHAM: 4140 West Maple, 626-2546 /
32800 Southfield, 644-0440 GAK PARK: 13700 West 8 Mile,
547.7330 oolidge, SATH400 CLAWSON: 1305 West

14 Mile, 435-4430 FARMINGTON HILLS: 31300 Orchard
', 851-7222 WARREN: 13710 East 14 Mile, 294-6350 -
STERLING HEIGHTS: 3747 East 15 Mile, 9770957 UTICA:
45676 Van Dyke, 731-4500 DEARBORN: 13007 West Warren,
584.7650 ROCHESTER HILLS: Great Oaks Mall, 1266
Wallon Bivd., 6561040 GROSSE POINTE WOODS:
20065 Mack Avenue, 8840161 |

Don't_gollute.




