ey e g v

N\

stalt wrltor

*“A ted herring.” That's how stale

i Treasurer Robert Bowman describes
d Scnate Republican questions about
4 his boss’s tuition Investment pro-

gram.

Bowman, a former Wall Street In-
vestment banker, Is the chlef archi-
tect of what Gov. James J. Blanch-
ard calls “BEST” —~ for bacclaure-
ate educatlon system trust.

Senate Republicans, saylog the
plan Is “hype" without substance,
are holding it in Sen, Norm Shinkle's
finance vommittee and publiclzing a
Mist of questions they've addressed to
Bowman,

“I've answered them,” Bowman
said In an Interview. “It’s not 10y
style to publlclze my letters to sena-
tors."

UNDER BEST, the famliy of a po-
tential college student would Invest
a small sum in a state-managed
trust fund, where It would carn com~
pound interest.

The state would guarantee the ma-
ture fund would pay four years of tu-
ition at a Michigan public college —
estimated at $20,000 by the time a
newbarn youngster raches 18.

There are polltical complications.

The House of Representatives last
spring gave 89-11 blpartlsan support
to the BEST blll, (Its sponsor, Rep.
James Kosleva, D-Canton, last
month became the father of twins.)

Among House supporters was Rep.
Colleen Engler, now the Republican
nominee for licutenant governor.
Her husband, Senate Majorlty Lead-
er John Engler of Mount Picasant, is
now the program's chief eritle, call-
ing it “nebulous at best, a deception
at worst.”

The Senate verslon was introduced
by Patrlck McCollough, D-Dearborn,
and had 26 co-sponsors (out of 38
senators).

Blanchard is making it an issue in
his re-clection campalgn. Shinkle's
finance committee hasn't held a pub-
lic hearing on the blll and probably
won't until the Leglslature recon-
venes Nov. 12, following the elcctlon.

Here are the questlons (in boldface
type) raised by Sens. Shinkle and En-
gler, followed by Bowman's quoted
answers:

1, WII the contracts be tax-cx.
eropt under federal tax Inw?

“That's Irrelevant to the biil”
Bowman sald. “It's an important
question but irrelevant now,

“The bill requlres me to get a rul-
ing from the Internal Revenuc Ser-
vice (before the state sells con-
tracts). IRS often waits "til they have
a bill before ruling. It's a red herring
to say we can't move on the bill be-
fore the [RS rules.”

2. Will the contracts be o viola.
tton of federal sccurlties law?

Important but ierelevant to Senate
debate, Bowman said. “It's In the bill
that we have to have a rullng on
transferability of contracts from the
Securltles Exchange Commilssion be-
fore we offer contracts.”

The plan contemplates that con-
tracts can’t be transferable. For ex-
ample, it would be unfair and ac-
tuartly unsound for a parent to try to
transfer a contract from a 4-year-
old to an 8-year-old sibling.

OU sets new
admissions
deadline

QOakland University on Nov. 14
will close admisslons for new fresh-
men and transicr students for the
winter semester,

Normally the datc is Nov. 28, but
It was moved up as part of an effort
to maintain enrollment at near cur-
rent levels, This fall's enrollment is
about 12,700 compared to last fall's
12,586,

A $20 application fee for admls-
slon and all transeripts must be on
fite with the QU admisslons offlce by
the deadline,

Registration for winter is Jan. §,
and classes begln the next day.

K ) .
Aobert Bowman
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3. How many advance tultlon con-
tracts will be sold?
“We don't know. Somewhere be-

tween 10,000 and 80,000 — the more,
the better.”

4.1{ the demand for the contracts
exceeds the amount available, bow
will the contracts be allocated?

“Demand wlll exceed supply in the
initia] years. Flrst come, flrst
served.

"“The private scetor will contlnue
to offer its tnvesiment vehicles.”

5. What are carollment projece
tlons far the various universities?

“How is this relevant to how the
program works?” Bowman asked ln
reply.

He expects enrolment Increases,
but not of gigantle proportlons.

6. What assumptions have been
made rcgarding fnstroctional costs
af students, and arc these assump-
tlons reasonable?

“We're talking abeut price (tul-
tlon), not cost,” Bowman sald, call-
Ing the question another “red herr-
fng.”

He has worked out charts for varl-
ous rates of tultlon [ncreases from 6
to @ percent. Most often he uses the 8
percent flgure (see chact) to illus.
trate the plan’s workings.
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This Is your opportunity to

recelve twice the normal

trade-in allowance on the

Eurchase of a new Dittrich
ur.

8ring In any garment, no mattor
how bad, and wo guaranteo a
minimum trade-in aliowance of
$100.
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Handcrafters Upfimited

presents

Fall Arts & Crafts Show

Friday and Saturday
October 17 & 18
10 a.m.-5 p.m.

at the Northville Recreation Center

1% blocks west of Center St. (Sheldon Rd.) on
Main St - Northvllle
(her 60 Quality Artisans

fon *1 - Lunch

While you ara In
town, plan to visit
our store locatod at
J42E, Main - Nosthyille
(3blocks E, of Show}

348-0130
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Bowman: GOP tuition questions ‘irrelevant’

By Tim Richard
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A governing board would assure
each year that the plan s flduclarily
sound, making adjustments in new
contract prices.

“If there's an unfunded liability,
it’s to be made up by new partlel-
pants,” Bownun said. “Any correc-
ttons wil) be so minor that we don't
think they wlill keep people from get-
ting in.”

He calls the BEST plan better
conceived than Social Securlty,
which dldn't require annual adjust-
ments in taxes to cover costs,
“Fhat’s why you and I are paylng so
ml[.l;ll for Soclal Securlty today,” he
satd.

7. How will ownership of advance
tuitlon contracts affect federal and
state scholarship eliglbllity?

“It should affect eligiblity, if Bob
Bowman has hls way,” he said.
“Your flnancial situallon s better
{wlth a BEST contract). I don't think
that's bad.

“It (the exlstence of BEST con-
tracts) will free up more scholarship
money."

8, How will the trust decide who
wlll be ahble to sell their contracts
when 2 child doca not attend college
and who cannot?

“You can't sell them. You can get

out of it at {the child’s age of) 18, The
child has to certify he doesn’t want
to go to college.

“The money Is meant for the
child's higher education. You can't
sell 1t {the contract) or you've got
SEC violatlons.”

9. What estlmates have been made
regarding the effect af the BEST
program on private college eoroll-
menl in the Inte 199087

“If o kid decides to go to Hope (a
private college at Grand Raplds), he
could go, but it (BEST) won't guaran-
tee It will cover four years of tultion
— it might cover 2% at Hope.” Goal
of the plan is to g tuitlon

ryeasd

Hore is how the Baccalaure-
ate Education System Trust -
would work: kD
Top line assumas collego **
tultions Increase from the '
current $8,000 for four yoars "
o $22,835 In 18 yoars. 5
Second lino shows that if '
otate investments conlinue to ...
carn 13 percent compound-
ed, as they hava sinco 1977,
todoy's lump-sum Investment
of $2,530 would yield the re-
quired $22,385 In 18 years.
Third line shows how
$1,076 would grow to $22,835
In 18 years if the fund earns
18 percent compound, as It
has for the paat five years,

will be covered at one of Lhe 15 state™
four-year colleges and unlversities, -,
. i

BOWMAN WAS asked what would
prevent universities from Imposing |
all sorts of fees for applications, en- |
roliment, laboratories and comput- }
ers that wouldn’t be covered by the
BEST tultlon program.

“QOur goal is to caver tuition only,™
he said, "We're trying to walk before |
we ren,” H

He held out the possiblity of ex
panding the program later to cover:
other college costs besides tuitlon, |
but insisted the first priority is to -
“oliminate parents' financlal con- |
cerns ding tuition.”
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