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Financial seminars must match your goals

Recently, one of my seminar
attendces, who had attended sev-
eral other

real estate limited partnerships.
Unfortunately, the speaker

seminars, called me to share his
frustration.
"thn 1 attended your semi-

". nar,” John sald, *I felt I was be-

- g
- more confused,

glnnlng to learn

merely i on why the
attendees should buy their part-
nership tnits.

The second seminar, offered
by a Blg Eight CPA firm, was
trul ding in its

. However, z;s 1 attended othgr

Progi 4

“Now I feel I am back to

” square one.”

This Is sad, especially since
you can attend a seminar almost

- every day of the week, most of
"which are offered either free or

at a nominal cost.

HOWEVER, YOU will un-
doubtedly be frustrated if you
are not selective. Here is a case

: Inpoint.

Recently I was Invited to at-

_tend two seminars, The first one
. was arganized by a limited part-

nership, which claimed to pro-
vide an objective overview of the
impact of the new tax law on

Y 9
of the new tax law,

Here are some pointers on how
to select a good seminar.

The stated objective, Make
sure that the objective of the
seminar coincldes with what you
are looking for. For instance, if
you are looking for answers to
your reti; and the

Sid
Mittra

finances and you

gistry of Financial Planning
Practitioners and an established
{financial planning practitioner.

Muitipurpose semioar, If the
seminar claims to offer a variety
of cholces, make sure these are
clearly specified and are con-
ducted with high levels of pro-

seminar Is on tax shelters, you
should not attend,

Speaker's qualiflcations.
Check out the qualifications of

the speaker. A financial planner .

should be a CFP, an active mem-
ber of the International Associa-
ton for Financial Planning,
(preferably) admitted to the Re-

Post-seminar service. Inquire
how much it costs to make a fol-
lowup visit, Some charge for the
first visit, some don't. Both poli-
cies are fine, provided you feel
you have recelved value from the
servlce,

One educationally orlented
seminar that has several Inter-

Municipal bonds pay out
interest that is tax free

I read a lot about municipal
bonds and their advantages. Can
you elaborate a bt on thelr ad-
vantages versus their disndvan-
tages. And what steps does one
take to buy municipal bonds?

Municipal bonds are bonds
that are issued by a municipality
rather than by another unit of
government or by a business,
Because municipalities have
been the “weakest” unit of gov-
ernment from a taxing stand-
point, municipalities faced the
problem of having to pay a high-
er rate of Interest than other
units of government,

To put themn In a more favor-
able position, the federal govern.
ment has made boads

today’s

investor

Thomas E. O’Hara

of the Natlonal Assoclatlon of Investors Corp,

Thomas E. O’Hara of
Bloomfield Hills is chairman
of the board of trustees of the
National Association of Inves-
tors Corp. and editor of Better
Investing maguzine. O'Hera
welcomes questions and com-
ments but will answer them
only through this column.
Readers who send in

broad investor interest and
whose questions are used will
receive a free, one-year sub-
scription to Better Investing.
O'Hara will send a free copy
of Better Investing magazine
or information about invest-
ment clubs to any reader re-
questing it. Send 50 cents for
and write Today's

on a general investment sub-
ject or on a corporation with

Investor, P.0. Box 220, Royal
Oalk 48068.

exempt from federal income tax,
and state governments have
made bonds from munlelpalities
within their own borders exempt
from state income taxes.

THE BONDS are issued in de-
nominations of $1,000, although
investors usually buy in $5,000 or
$10,000 increments. Institutions,
of course, buy much higher
amounts.

It is important, as in any in-
vestment, to pay attention to
quality. Seme communlties have
a better tax base than others, and
some are better ] than
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others.

Years ago, the bonds of major
cities were considered to be of
top quality. But loss of popula-
tion and industry and the conse-
quent loss of tax base hag low-
ered the quality of the bonds of
many large cities.

Because of their t pt
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feature, munlclpal bonds tend lo
have a lower rate of Interest
than other bonds, The expecta-
tion {s that the amount of income
the buyer will be able to keep in
his hands, because he doesn’t
have to pay taxes, will be more
than he is able to keep from an-
other type of bond where he has
to pay taxes an the interest,

THE NEW tax law may tend
to reduce the altractiveness of
municipal bonds since tax-free
income may lose some of its ap-

- . peal with the lower tax rates,

It should be kept in mind that
the price of municipal bonds, just

- like the price of all bonds that
. pay a fixed rate of Interest, fluc-

*"* tuate in value with interest rates,

« I interest rates go up, the price

at which you can sell your bond

will come down and vice versa.
Whether municipal bonds will

be good for you as an

e
1. Cath 4nd Dalirces g Irom Sepobitory bnsiROnY:

esting features deserves special
mention.

Panelists include:- Johnn Ca-
puano, accountant, Plarife
Moran; Steve Feldman, lawyer,
Couzens, Lasky and Roeder; Sid
Mittra, financial planner, Oak-
land University, Philip Russcll,
First of Amerlca; Edward Duke,
lawyer, moderator,

Activities at this seminar will

include break-out sessions in
which experts will discuss in-
vestment opportunitics for profit
under the new tax law, In addi-
tion, in round-table meetings,
sponsors from natlonal invest-
ment {irms will answer questions
on thelr programs.

The all-day seminar will be
held Saturday, Oct. 25, at the
Troy Hllton. You. may obtain
more infermation on this semi-
nar by calling 524-9020 (if busy
call 355-9017).

Educational Seminar; Main
Tople “Impact of New Tax Law

on Your 1986 lnvcslment, Tax
and Retirement Planning.” The
seminar, sponsored‘by Observer
& Eccentric Newspapers and

Coordinated Financial Planning '

Ine, will be held 7-8:30 p.m,
Tuesday, Nov. 18, at the Kingsley

Inn, 1475 N. Weodward, Bloom. .

ficld Hills, -~
For informtion or reserva-
tions, call S43-88§8.

Sid Mittra is director of cer-

.

tificate program in personal |

jmancc at Oakland Universi- .

ty and president of Coordinat-
ed Financial Rlanning Inc.

Be part of
An American
Tradition

Become a
Welcome Wagon
professiona) and
part of An Ameri-
can Tradltlon we
started 57 years
ago. Our Represent-
atives serve thelr
mmunities In an lm-

X Few,
and we're expnndlng our

wnrh
prograr, If yow'd lke to be ésa
of a grand traditlon and hull an
interesting carcer, please call

Ann Guldberg
(313) 348-9577
Answering Service
(313) 356-7720

An American Tradilion Sice 1928
Equal Oppartunity Employer

MONEY SAVING WEEKEND

INCLUDES:

¢ COMPLIMENTARY CONTINENTAL BREAKFAST
(Assorted Bakery Danish, Muffin, Bagels, Juices, Milk, Coffee, & Tea)

« LARGEST INDOOR POOL IN AREA
(Whirtpoo) & Universal Exercise Room)

* FREE SHOWTIME MOVIES®
+ DELUXE ROOM (Upto4 people)

397 .1
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HAMPTON INN - HOTEL
27500 NORTHWESTERN HWY.
SOUTHFIELD, M)
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MANUFA'CTUHING MAKES THE DIFFERENCE

DUTY & SALES TAX REFUNDED

38% PREMIUM PAID ON U.S. FUNDS
INTEREST FREE LAY AWAY |

'TIL CHRISTMAS

depends on your cir

Bonds have a fixed value, and §f
held over a long period, the only
return Is the interest you receive
over the period.

The rate of interest paid by
some good-quality corporate
bonds may be high enough to
give you more net income after
taxes than the municipals would.
For the last 50 years, the return
from stock has been more than

. twice that of bonds. Consequent-
' ly, for many Individuals, com-

- better Investment,

mon stocks are likely to be a
Generally the higher

. come the Individual has and the

- higher his tax rate, the more
"likely he Is to find municipal
bonds more attractive.

the in-
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