Act now to get ready

for changes in the tax Iaw

(Partl)

Your responses lo our recent
poll on thelnew tnx have been
over
there Is an lnSauuble dealre to
learn everything about the new
tax & nahurry, I have there-
fore, decided to devote all of my
columns for the rest of thls year
on the smarl moves you can
mnake to beat the clock,

a word of coutlon

Even though the new tax law
has been signed by the President
and it will be in effect on Jan. 1,
the debate Is far from over. In
fact, experts are still puzzling
over many of Its implications.

The situation is aggravated
because not ail provisions be-
come elfective on Jan. 1. Some
come into effect on July 1 while
4 few others have been made re-
troactive.

The best way to describe the
confusion s to reiterate George
Bernard Shaw: “For every diffi.
cult problem there is at least one
easy solution. Unfortunately, it is
always wrong."

Confusion notwithstanding,
you shouldn't walt for a moment
longer. There is a lot you can do
right away to help yourself,

In addition, much can be done
In the months ahead to improve
your financial situation in the
long run.
short-term moves

The following are the steps
you can take this year to im-
prove your situation:
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® Defer your income into
subsequent tax years.

® Accelerate deductions Into
the current tax year,

& Pay off personal loans to
reduce interest expenses.

® Conslder high-yield invest-
ments rather than growth in-
vestments.

® Make political
tlons in 1986,

@ Use Income averaging in
1986.

@ Conslder adjusting Income
to take full advantage of IRA
contribution limits for active
participants.

® Use speclflc income shift-
ing techniques that will still be
legal under the new law.

. ® Realize long-term capltal
gains on properties that are ei-
ther fuily priced or overpriced.

® Adjust Investments in pas-
sive activities so the passive in-
come would offset passive losses,

® Maximize contributions In
qualified plans, which would be
affected under the new law,

intermediate-term moves

contribu-

You can take additional steps
to improve your situation in 1587
and hbeyond, Here are some
suggestions:

Supermarket sweeps

Continued from Pravious Pago

spilled over inte the supermarket
industry. They have become the
“listening” devices responsible for
our abundance of cholce.

“Priciag in the Detroit market-
place is the most competitive in the
United States," Borman sald. "We
have five chalns here, and a market
that suffered losses in

Jjudgmental. Scveral have begun to
carry Jolt for those who Jike a hefty
cola, loaded with sugar and caf-
felne.

Ethnle foods are also the result of
demographle studies. Kosher foods,
Itallan, Pollsh, Mexlcan and black
food ltems are belng carrled In
stores taltored to reflect the cthnic
mnld of their ncighborhood.

past recessions. Identifying the cus-
tamer s the competitive cdge: fami-
1y Iincome, itfestyle, number of
children, cthnl: background.” The
meliing pot has been segmented Into
a layered Jell-O salad.

Great Scott! offers what the sur-
veys say people are looking for.
Llke Farmer Jack, they have a3
checkout Jane that Is candy free - a
servlce llkely to be valued by some
family members more than others.
Great Scott! will be segregating ce-
reals - sectionlng off those that have
sugar and addltives from those that
are natural and more appealing to
the health-conscious shopper.

. But supermarkets arc also non--
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also measure in-
comcs‘

Yvonne's To Go gourmet counter
at the Seuthfield Farmer Jack Is an
example of upscale targeting. Not
all arcas would support fresh frult
flans at $11.95, no matter how appe-
tizing they appear.

But it's no matter if your taste
buds and your packetbook favor
Twinkies. According to Tom Mont-

gomery, vice presldent of merchan-
d]slng for A&P, higher incomes link
onto trends faster, but eventually it
trickles down Lo middle-Income cus-
tomers.

So if it has not already arrived at
your market, chutncy canapes and
starfruit may be on thelr way.

TR PIRNG

Now you can rent a new Wuritzer
Pano lrom just $37.00 a month plus
dekvery and funing. You can rent for
12monihs {wlh & minimum of 6
months) and a murey paid wit be
applediowa  aieptice of the plano
if you ¢ <rde lo buy it. Subject to
cIeg. appvovat.

Home

oven put

Wouldn't It be nice If you
¢ould turn your home Into mon-
oy? You can. And First Unlon Mort-
gaga can help. Wo'll show you how you
can secure an equlty foan on your homo
and use the monay for Invest-
ment purpose, buy a larger
house, consolldate debts,
make home Improvemants,
your
through college. Our experl-
enced speclalists have boen
turning homes Into money for
yoars. Ang our rates are com-
petitive. Call First Unlon Mortgage todoy for more
Informaticn on cur equity loana,
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@ Re-evaluate your invest-
ment strategy. Since long-term
capltal gain tax rates will no
longer be avallable, there won't
be a need for holdlng assets for
six months or longer merely to
reduce taxes,

® Concentrate on  income-
producing assets. 3

® Generate addltional passive

. income to offset passive losses
you are incurring,

« Pay attention to the invest.
ments that will still shelter your
income. For example, continue
investing in IRAs (which will still
accumulate tax-deferred), sin-
gle-premium whole life, EE
bonds, qualified plans, and 50 on.

® Pay special atlention to
limited partnerships, which will
have important economtic benc-
fits.

Next week: More on tax saving
ideas.

BLIZZARD SKI CLUB

THE GIFT OF SKIING FOR SKIERS OF ALL AGES

* SATURDAY BLIZZARD - Saturday Skl
Program for chlldren 8-17 *

% MINI BLIZZARD - Fully Supervlscd
Saturday Program for children 6 & 7
years old

% BABY BLIZZARD - Speclal Tuesday
Program for 4 & 5 year old sklers

% LADIES BLIZZARD - Special Tuesday
or Thursday Program for adults

* ADULT BLIZZARD - Wedanday
Evening Sesslon for adults

ALL PROGRAMS INCLUDE
PROFESSIONAL
~ SKI INSTRUCTION

Educational seminar: “Impact

of New Tax Law on Your 1986

Investment, Tax and Retirement

Planning.” The seminar, spon-
sored by Observer & Eccentric
Newspapers and Coordinated Fi-
nanctal Planning Inc., will be 7-
9:30 p.m. Tuesday, Dec. 9, at the
Kingsley Inn, 1475 N, Woodward
Bleomfield Hills. For more in-
formation or reservations, call
643-8888.
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Patio Furmtuu
17 7350 Hightand R.
5 Miles W, of Tnlcm.um

SHOP & COMPARE
Come see the exciting

1987 Cotlection of

{abutously designed Furs...

and all greally roduced.

ARPIN FURS

Where perfection is placed
above axpedienga...and
‘where style Is never out of fashion.
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Outy and Salos Tax Refunded.
Full Promlum on American Funda,

Open

484 Pelissier Street, DOWNTOWN WINDSOR.
19-253-5612 Daily 9 AM. 10 5:30 P.M. - Fri. IAM. o3P,

HAVE A WONDERFUL WINTER

Start Skiing

§ ... Leam to ski

»Winter Walden

Ski Club For Children

o Clayses dor ol skl levels
beginner 10 expert
Spucial Program for Ihe
younger tkicr (ages 7-8)
Profesional Instruction
Small closses

Charter butes Satorday &
Sunday to nearby sopes
® Adult clases 100 !

Teaching KIDS to
SKI is our Business

855-1075

REAT OUTDOOR
BOOT SALE!

Come in and sco our collection of
Ieather, suedo, aylon and ficece baots
blgger than the great outdoors. At a
savings of S5 tb $10 for the eatiro
family! Because America's
Shoe Store Does Moret
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