. Marllyn Fitchott edilor/591-2300

Farmington Gbseruer

classifieds inside

Thursday, Docombor 4, 1988 0&E

(A1c

i)
Y »

I Girl-land, boy-land

An upscale world in toy-land

By Louiso Okruteky
stalf wrlter

In a holiday season featuring traditlonal toys refncar-
nated as electronle gadgets, optimistic predictions of
llvelier sales are tempered by uncertain consumer reac-
tlon to an otd Michigan bugaboo, auto plant layoffs.

“The strength (of the day after Thanksgiving sales
returns) surprised me,” said Arthur A, Nitzsche, presi-

a little more for twlce as much value. Peaple are buylng
compact disk players but good ones, not the bottom of
the line, Same’s true for VCRs, Of course, they might be
rationalizing that purchasc by saying they can save
money by renting movies.'

Althongh this marks the last year that consumers can
deduct from their income tax the sales tax and interest
rates on blg ticket items, Nitzsche doesn't see this as an
autematle mpetus to a heavy buying spree. Purchase

dent of TeleCheck Michlgan Inc., a check
Nitzsche's database provides
him with updates on Christmas sales,

“The overalt scason hasn't been the barn burner we'd
like it to be.” Auto plant closings in Flint and subse-
quent white collar layoffs are scen as threats to a pros-
perous shopplng scason.

"C n start their belts
before (the actual closing) happens,” he said.

“We expect a back-to-lhe-basics Christmas,” sald
Terl Kula, spokeswoman for K mart Corp., Troy. The
firm expects the holiday season to continue the 7.7 per-
cent sales Increase it forceasts for the year, “We expeet
the (seasonal) sales increase to be in line with (hat,” she

sald.

Statewlde, Nitzsche sees a 6 percent increase In sales
over last year. On Friday after Thanksglving, the tradi-
tlonal flrst day of the hollday shopping seasan showed a
7 percent Increase In sales. It dipped slightly on the
followlng Saturday to a 6 percent Increase before slipp-
ing to 5 percent on Sunday.

ON THE AVERAGE, sales in Detrolt and Flint are
expected to hit a 6 percent Increase. Lansing lags while
Gtand Rapids sales are making a strong showlng this
year, “IU's a different cconomy, a different economic
mix in Grand Rapids,” Nitzsche sald.

Qakland County leads the Detrolt arca in sales, “1
think that's attributable to the great Jevel of affluence
there, Upscale items are selllng well,” he sald. “I sce
mare fur ads out that way.

“In previous years, throughout Michigan, this Friday
after Thanksgiving really has been winding down in
Michlgan. People are wising up, I thought. They pet bet-
ter service if they go later on,” he said, “But there's
been a turnaround this year.”

Sales promotions usually reserved for slower market-
ing times were used this year to boost the traditionally
heavy shopplng season. Early bird sales running 7-10
am.” Friday after Thanksglving were used to lufc
shoppers into the stores. “Crowley's, K mart, Hudson's,
Meljers used this and supplemented it with sales that
lasted the weekend, It was effective,” he said.

Kula said that K mart runs an carly bird special the
Friday after Thanksgiving cach year. Those markdowns.
and appearances by Santa Claus over that weekend in
each store are annually used to boost the start of the
holiday season.

At the moment, the toy market remalns unscathed by
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Shila Wu, 2, of Livonia makes her choice at Children’s Palace.

A state at risk?
Michigan’s position at peak of

business cycle worries economist

By Tim Richard
statf wrlter

Far from belng a “comeback state,” Mlchlgan [sin lts
weakest posltion in 50 years, says conservative ccono-
mist Patrick L. Anderson,

“Goy. Blanchard is telling the truth when he says,
“Things are better than they were four years ago.’ Every
state’s better off at the top of the buslness cycle,” An-
derson said In an interview.

But In his newly published study, Anderson compares
Michigan to other states and comes up with a dismal
plcture of high business costs.

“It's devastating. We're In the mldst of a streng na-
tlonal recovery. We should be almost 10 percent above
the national average” in employiment and personal In-
come.

INSTEAD, Michigan trafls. At the top of a business
cycle, Michigan's personal incomes ran 9 percent better

Patrick L. Anderson
“we’ro at risk"”

than the natlonal average. Today, Michigan runs 2 per-
cent below.

“We should be outpacing the natlon. We're at severe
risk. If all Michlgan can do Is get behind the natlonal
average in good years, what's going to happen in bad
years?

“Michigan Is in severe trouble right now because this
recovery isn't golng Lo last forever. For the first time In
50 years, we start {a downturn) from a posltion of weak-
ness.”

A Lake Orlon restdent, Anderson s between jobs, Un-
tll last Aprll, he was an cconomist at Manufacturcrs
Bank, dolng bustness Index studles with Vice President
David Littman,

Anderson left (o work on the gubernatorial cam-
palgns of Richard Chrysler, who ran second In the Re-
ipmbllc;m primary, and then for Wiltlam Lueas, the nom-
nee.

HIS 28-PAGE study was published this week by The
Heartland Institute, a Chicago-based, two-year-old
group, which commisslons and publishes public polley

rs,

pers,

“They commissloned it from me last spring when I
was still at the bank,” Anderson safd. “Putting It togeth-
cr took three months of intensive work.”

Titled “Mlchigan in the Currcnt Recovery,” it's avail-
able for $3 from The Heartland Institute, 55 E. Monroe,
Sulte 4316, Chicago 60603.

He advocates many famlilar conservative solutions:
reducing state and local taxatlon, fourth highest rate In
the nation; reducing per capita welfare spending, second
highest in the natlon; and reducing state-federal em-
ployment costs, highest in the natlon.

WHAT MAKES Anderson’s study different from the
Grant Thornton study of business climates I3 that “mine
looks at Michlgan in historleal perspectlve,” he said.

Grant Thornton continually rates Michigan last
among the 48 continental United States in business cli-
mate, Blanchard administration critlcs say Grant
Thornlon merely gives good marks to stales with low
rates of unlonizatlon, like the Dakotas, and bad marks lo
highly unionlzed stales Jtke Michigan.,

Anderson cites Grant Thornton wilh approval but
says unionlzatlon 1s only one factor. Others are per capl-
ta income, employment and population loss.

“Michigan used te be a powerhouse. Now we're a poor
state," he sald,

shaky prospt that might e
ahead. Only board games langulsh on the shelves. How-
ever, Wheel of Fortune, based on the television game
show, is doing quite well at the checkoul counters, ac-
cording to retallers.

MOST CHRISTMAS wish lists are filled with toys that
talk and high-tech ltems for the home.

“In general, we're up very strongly in the toy mar-
ket," Nltzsche sald, “People are buylng upscale items.
They're looking at good value, and they're wllling to pay

Introducing

offered to coy carlier In the year by
auto makers have incredased the consumer debt,

“There’s fewer dollars lefl for the Christmas season.
‘That affects large-ticket items,” he sald.

He remains scepticat about whether consumers will
take advantage of the llmlted time left for them to
wrlte off sales tax and Interest rates,

“1 don't think the average consumer really takes that
Inte conslderation when he’s buying. 1 think you'll sce
more people paylng with cash. They can’t rationallze
the intcrest rates any longer.”

IF THERE'S a real winner thls hollday season, it’s
the battery manufacturers. Natlepally, Toys R Us
stores spokespersons are keeplng the chain's holiday
sales figures as secret as Santa’s own glft list.

They do admit they can't keep enough boxes of Lazer
Tag in stock. Once batteries are popped into thils plastle
toy gun the weapon shoots Invisible jnfrared light
beams, slmilar to those in a televislon remote control
unit, Players aim at opponents® flashing StarSensor
badges. When they score a hit, the badges' sensors
squawk loudly. The starter sct retalls at the toy chain
for about $50.

“We can't get them in fast enough,” sald Angela Bour-
don, Toys R Us national spokeswoman.

1t that Isn't available, then Photon Warrlor, which re-
fails at the chain for about $20 more, Is proving to be
another fast mover. “It's very much the same kinds of
toy as Lazer Tag," Bourdon sald.

“I think when something comes out, there’s a close
competitor for It, these days,” Nitzsche said,

It's a high tech holiday for K mart Corp,, too. Like
Toys R Us, K marl customers scem taken wlith electron-
les. Lazer Tag, Teddy Ruxpin, the talking Big Bird and
other plush anlmals made erudlte through cassettes and
batterles are moving well, reports Kula.

WHILE THE GUNS for a futuristle showdown are
popular, they've yet to rlval the marketability of the
Cabbage Patch Doll.

“Cabhage Patch is a phenomena. 1 don’t know If It's
golng to be In that category,” Bourdon sald. "It would be
nlee to have something like that every year.”

Dolls that don't talk prove to be popular as well, Bar-
ble cantinues to make gift lists. For a gencratlon being
raised with MTV, this year's Barbic Is rockin’ out with
her own band, Barble and the Rockers. The move puls
her smack In competitlon with another rocker doll, Jem,
and her group, the Holograms, Jem's sales are bolstered
by a cartoon serics. Net to be outdone, Mattel, Barble's
creator, has put on stage a real live Barbic and the
Rockers who appeared in Macy's Thanksglving Parade.

“Dolls in general are showlng more movement aslde
fram high-tech toys. Cabbage Patch Cornsllik Klids are
doing very well.” This year's addltion to the patch fea-
tures hair that can be combed and washed, The dolls
also can hold small items in thelr hands. A smaller ver-
slon, the Cabbage Patch baby doll comes complete with
diapers and diaper rash, “I hope it doesn't come with
colle," sald Bourdon with a Jaugh.
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