lli

Part f

A decade ago, In my book, “Per-*
sonal Finance: Lifetime Maoage-
ment by Objectives,” I vigorously
argued that “buy term and invest tha
difference” constitutes a sound in-
vestment policy, Now, under the Tax
Reform Act of 1986, that strategy Is
0o longer unlversally applicable.

The reason are the ce of

Life insurance may be best inv

uying y
property Insurance. Slnce the proba-
bllity of death increases with age,
the term insurance premlum goes up
cach year and at age 60 or 82, the
cost of term Insurance becomes
prohlbltive,

‘There is no investment value asso-
ciated with term Insurance, and the
pollcy lapses a3 s0on as the payment :
is Term |

universal life and the special treat-
?{%R‘ of life Insurance under the

: The Tradltionsl Rote

Traditlonally, llfe insurance poll-
cies have been marketed under two
names: term and whole life, The for-

Isa
relatlvely inexpensive way of buying
life Insurunc:‘c’:vernge. 4

By contrast, whole llfe provides
both life ce and iovestment.
Premiums are much higher for com-
parable amounts of insurance than
1would be associated with a term pol-

&y,
_Excess premiums over the cost of

R —

Sid
Mittra

finances and you

" pure life insurance, however, earn

Interest, and at some polnt the
owmer can borrow .or surrender a
whoale-lfe policy for Its cash value.
!i;ea mz‘z'rt; hlrlx‘porl:lnt. c?sh value in-
side a whole life pollcy always grows
tax-deferred,

Al thla sounds good, but there is a
catch. The tradltional whole life pol-
Icles pald an extremely low interest

v
1t I3 this fact that led many Investors
to develop an alternatlve strategy,
popularly known as “buy term and
invest the difference.”

Blrth of Universal Life
The high interest rates of the

19703 comblned with the creativity
of the insurance industry gave birth
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An UL pollcy may look like a
whole life, but it 1s elgnlficantly dif-
ferent. In an UL, a small portion of
cach premium Is used to pay for life
Insurance; the remalnder is investad
at competitive market rates, which
currently range from 7 to 8.5 per-

ceot,

But that's only part of the story.
UL policles provide a high degree of
safety, tax-free compounding of
carnlngs nside a policy, tax-free
loans from pollcy earnings, and tax-
{ree transfer of policy proceeds to
beneficlaries at death.

Next week: More on Unlversal
Life.

Education seminar: “1987 — A

estment choice

tles.” The seminar, sponsored by Ob-
server & Eccentric Nowspapers and
Coordinated Financlal Planning Inc.
will be held 7-9:30 pm. Tuesday,
Jan. 13, at the Kingsley {nn, 1475 N.
Woodward, Bloomfleld Hllls. For
more [nformation or reservations,
call 643-8888,

Oakland Unlyersity Seminar: Sig
Mlttra of Oakland University will
discuss the Personal Finance Plan-
ning Program at 7:30 p.m. Thursday,
Jen. 8. Admission s free.

For details, call 70-3120,

Sid Mittra is director of certifi-
cate program in personal finance
at Oakland University and presi-
dent of Coordinated Financial

mer provides pure life insurance and rate, frequently as low as 4 percent.  to universal life pollcy. Year of Unprecedented Opportunl-  Planning Inc.
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@ DIRECT MARKETING pel s Fi Inter- Jan. 10-31 — Graduate " try into OU's legal assistant dij 3
d p . ploma pam. in Rochester, Fee: $10 per @ PREBUSINESS WORKSHOP
Tharsday, Jan. 8 — Direct Mar- natlonal will meet at 6:55 pm. In  Record /Examination preparation  program offered 7:30-8:30 pan. In  cxam. Informatlon: $70.3120. Spﬁ- Tuesday, Jan, 20 —wWorbhop for

ketlng Assoctation of Detroit meets.
Information: 721-0990.

@ FINANCIAL PLANNING
Thursday, Jan, 8 — Free Informa.
tlonal seminar on personal financial
planning certificate program begins
at 7:30 p.m. in Informa-

Southfleld. Information; 846-9407.

® INVESTMENT FAIR
Saturday-Sanday, Jan, 10-11 — In-
vestment and tax fair at Lawrence
Institute of Technology in Southfield.
35 classes will be taught, Tickets: $5,

tlon: 370-3120, Sponsor: Oakland
Unlversity.

@ LEGAL ASSISTANTS

Thursday, Jan, 8 — Free Informa- -

tional panel on legal assistant ca-
reers 7:30-9 p.m. In Rochester, Infor-
matlon: 370-3120, Sponsor; Oakland
Universlty.

©® MONEY MANAGEMENT

Thursday, Jan, 8 — “Moking Your
Money Work Harder — While Stay-
Ing Liquid” free seminar starts at 4
pm. and 5:30 p.m, In Franklln, Infor-
mation: Julie Sacks, 851-1114. Spon-
sor: Asset Advisory Services Inc.,

0 FULL GOSPEL
BUSINESSMEN
Thursdny, Jan. 8 — The Full Gos-

Monte Kork, 358-1181,
Sponsor: WTVS-TV.

© GRE PREPARATION

femodelingin Oakl;fnd County Sinice 1985.

BUILDING
COMPANY L

| ADDITIONS » KITGHENS » BATHS
6130 Dunmove Viest Blgomlield s 655-3850

OPEN HOUSE
echo park school

SUNDAY, JANUARY 25
2:00 to 4:00 p.m.

ENROLL NOW
FOR ’87 -’88

+ Parent/Toddler « Pre-School
« Developmental Kindergarten

7273 WING LAKE ROAD

Since 1981

 Kindergarten

. CLIP AND SAVE ON MAACO'S SUPREME PAINY SERVICE

Reg, *329%

Now $165°°

That's right...ACT NOW and during MAACQO'S WINTER
SALE wo will palnt your car with the MAACO SUPREME
Palnt Service at hatf Its regular price...

Act Now...Offer Explres 2/14/87

535-8886

H o o e

Doarboern  Mount Clamens Rosaville Trenton
13101 Leonase. 1900 A 20001
584-9366  485-5421 771-4820 479-1125
trolt Oak Park St, Clalr Shores Tlcw

12524 Gratlof Ave, 10869 Northend 19000 N M0 Rosd 850 W. Maple

2 Portinc | GlorivaNeghts Welied Laks
f&gﬁrﬂwﬁ!:\l?ﬂz?!?ld ﬂpig?!‘(lcln?lnd Rosd :m &MM 1525 W. Mapie Rosd
474-5050 2244 268-5680 624-3888

Redford Township Taylor
J‘;g’l’ddm gjltx 25454 FMMIIORMg 2!2% Horthing Road

I 522-1111
MAACO Auto Painfing & Sodyworks are Independart franchises of
Erierprises, Prices and hows fmay vary.

Warren
2120Ean Tin Mo Rd.

948-7900 767-8100

i

workshaps offered in four sessions
{rom ¢ a.m. to 3 p.m. in Rochester,
Information: $70-3120, Sponsor: Onk-
land Universlty.

©® PERSONAL ASSESSMENT
Moaday, Jan. 12 — Personal As-
sessment Inventory required for en.

Rochester. Applleation: $25. Infor-
mation: 370-3120. Sponsor: Oakland
Universlty.

@ ACCOUNTING WAIVER
Tuesday, Jan, 13 — Walver exam-

inations for OU's accountlng assist-

ant diploma program begin at 6:30

sor: Oakland Unlversity,

® PROFESSIONAL SERVICES

‘Tuesday, Jan. 1 Michigan
Chapter of the Society for Marketing
Professional Services meets at 10

. prospective  business owners and

those who have recently started a
venture from 8:30 a.m. to 4 p.m. In
Detroit, Fee: $10, Information: 226-
7947, Sponsors: US. Small Business
mdrdllmua!lon. Service Corps of Re-

am. in
Dawn Black, 354-0300,

“Hey, big saver

The Big E’s gonna treat you right

At the Big E, we think you deserve
the best, Which is why you deserve
President’s Plus — a free package of
over 40 special discounts, preferred
services and benefits designed
especially for our big savers.

If you're a big saver with $10,000 or
more in any combination of accounts

financial counseling.

Right now you can take advantage
of this terific rate on a 13-month
Big ECD:

p 's Plus.
card entitles you to pluses like a free
checking account, guaranved check
cashing, loan discounts, free travelers
checks, VISA® card benefits, sp.ecial
appointment services, a free sub-

atthe Big E, your P '

650% 630%

'77

for & Rl year al Lhe stated rale ta eam the anmal yeld
shown. Sabstantal penalty fo easly withdrnal. Rate
vallable for inited time only Minimum depot $500,

seription to our Money Managers’ Besides caming a great rate,
Club Magazine and more, President’s  you can enjoy all the other pluses
Plus also gives you bigdiscountson  of President’s Plus with $10,000
fine dining, cultural and spoits or more on deposit at Lhe Big E,
events, shopping, travel and rec- Isn't it about time you got this
reational services. kind of treatment from your bank?
And as your banking relationship To find out more about President's
with us grows, you'l Plus, visit your near-
enjoy even more pluses st Big E office or call
like a special cash bonus SMARTLINE® at
travel program, pre- esidnblo—R  1-800-THEBIGE
approved overdraft {1-800-843-2443), seven
protection and frec per- Empre ot Amertcn days a week from 9 a.m.
sonalized retirement to9p.m,

You deserve President’s Plus

Talk to the experts

v
’”E"ﬁfmpire of America

Twenl

19080 East 10 Mie,

T71-8840, SOUTHFIELD:

ty-one offices thioughout the metropolitan Detrol area:
DETROIT; 20000 \‘m‘:»;c,g.x;’nm 1 B Thiesyaph, S37.7550 1 7719 West Yernor Dighnoy BALAN2 1
e, 5373400, B

10830 West 7 M
24700 Nadhwestem Huds
TekTuche Mall, W58 Triadaph,
GH-0H0. DAK

1)
PARK: 13700 Wast 9 Moe, 547-7330 £ 25555 Coolige,

1365 West 14 Mik, 4354430, FARMDN

CTON HILLS: 31300 Orchand
STERLING HEIGHTS: 3747 East 15 Mile, 977095
Varren. S84-7650. ROCHESTER HILLS: Creat

DEARBORN; 13007 Weat W
(561040 GROSSE

EAST DI 3 3
76593 / 20400 Weat 12 Muie, 1582017 1 25177 Creenfiekl, 5577840 1
4140 West Maple, 6262546 1

32000 Southfiekd,

, SAT6400. h
Lake, 851.7222. WARREN: 13710 East
7. UTICA: 45676 Van m, 7314500,
Oaks Mall, 1266 Walton Boulevant.

POINTE WOODS: 20065 Mack Avere, 8640161,

Equal Opportunity Lender




