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Last weck we argued that a
universal life polley may be a.
better investment than “buy
term and Invest the dlfference.”
It should be sald at the outset

. that if you have a definlte short.

term need or i you need a maxi-

.. mum amount of inexpensive life

insurance coverage, term insur-
» anee ks still the best way to go.

However, if you are looking
for a combination of insurance
and investment and cd¥ afford It,
universal llfe may provide a bet-
ter alternative.

- - an Hlustration

John Jones, male, non-smoker,
age 45, is in a 38.5 percent tax
bracket and needs $250,000 in-

. surance coverage. He has a
cholce of (1) buylng a term and
investing the dlfference in a CD
earning 7 percent Interest, or (2)
investing in a unlversal life poli-
cy currently paying 9 percent in-

© - terest,

# In Chart A the buy-term-and-

* invest-the-difference strategy ls

, presented, while In Chart B the

" results of buying universal life

' are presented.

© v In this illustration, as early as

: “in year three the universal's ac-

* " cumulated value (total fund)
. beats the “term and invest” fund
“ balance. In the sixth year, the

cash value (surrender value) ex-
cecds the Investment balance of

serves serlous conslderation.

Library, 1099 Lone Pine, Bloom-
fleld Hills.
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chart A chartB ,
$250,000 lifestyle
term and invest y o
beginning yoar . yearend yearen
year deduct 7-percent deduct and accumulated calah

Investment cost  Investment Interest tax  invostment | {¥°° value valuo
yoar balance of term balance earned {38.5%) ' balance 1 . $18,150 $13,802
1 $18,800 $400 = $18,200 +$1,274 -480  ~$18.984 |, 22708 18.172
2 © 22,501 510 = 21,901 1,539 * -592 = 22938 ( |, 27.647 22915

. g ]
3 28,438 -850  =25788 1,805 -695  =26808( |, 33,017 28,315
4 30,381 -787 = 28,584 2071 -797 ~30868| | 38,823 ‘ 34.156
5 34,334 -897 = 33,487 2,340 -901 =34876| | 45,108 40,483
6 38,324 -1,157 . = 37,167 2,601 -1,001 =38767| |, 51,021 47.347
7 42,198 1,405 - 40,783 2,855 -1,099 42548 | | o 50318 54,805
8 45,984 1,885 - 44,279 3,099 1,193 ~46185( | o 67.328 62,888
9 49,584 -2,037 = 47,547 3,328 -1,281 = 49,594 10 7‘6 045 72,028
10 52,978 -2,412 - 50,568 3,539 -1,3 = 52,
‘ 1,362 52743 No Investment service feas or withdrawal penalties shown on

No Investment service foes pr shown on Investments.
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YOU’LL HAVE TO SEE IT
7O BELIEVEIT - - -

200,000 PAIR OF SHOES AT BELOW WHOLESALE PRICES!

MICHIGAN STATE FAIRGROUNDS |

MICHIGAN MART BUILDING

WOODWARD AVE. —GATE 5
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NOON TILL 9 P.M, Wed. thru Sat, » SUNDAY NOON TILL

6P.M.
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DON'T MISS THIS ONE!!!




