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‘OVIE INDUSTRY officlals
are hopping mad over a
Little black box resting In

& gray arca of federal
law. Althaugh it's illegal to copy vi-
deotapes, [t's legal to own or sell a
black box.

The box enables home video fans
o copy rented movies even though
those cassettes have been encoded
with Macrovisfon, a process afmed
at stymielog duplication. Without the
ald of that little black box, coples of
tapes with Macrovision technology
feature pictures which vary drasti-
cally in brightness or are scrambled.

So far the method has been ap-
plied excluslvely to prerecorded vi-
deotapes, CBS/Fox, HBO/Cannon,
Wamer, Disney and Media Home
Entertainment are amaong the firms
using Macrovislon to block copylng,
according to Gary Gwlzdala, chief
operations officer of Macrovision in
Torrence, Callf, More than 15 mil-
lon titles, 50 percent of the indus-
try's output, has been encoded with
the process, he satd,

It's an industry offensive agalnst
what Inslders view as copyright vio-
lations and patent Infringement.
“It's a very serious problem. It costs
the industry bllllons of dollars,” gald
Fred Fehlauer, senlor vice president
of CBS/Fox Video, Livonia,

“We do know that lllegal copying
costs the Industry an ecatimated $1
blHlon, 5 million,” Gwlzdala sald.
“More than 20 percent of homes
muke at least one copy of a prere-
corded cassette a year, I'd say the
average is more llke slx or seven
coples.”

"THE ENTERTAINMENT indus-
try is pushing to use a form of Ma-

ton to provent consumers from -

taping cable - televislon programs,
copylng movles recorded on laser
dlsks and making audlo cassette re-
cordings of records and compact
disks.

“They have a right to protect their
copyrlght,” sald Myron Singer of
Movicland in Southficld. “People
who are real serious about copylng
seldom watch the movie agaln, any-
way."

"“Video retalers lose rentals,” sald
Jim Bouras, vice president of home
video for the Motion Picture Assocl-
ation of America (MPAA.) “They pay
$40-350 per tape and depend on the
rentals to carn it back, People who
rent and copy the tapes and loan
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‘Black box’ technology foils bids to
prevent copying of tapes — for now

pleture to roll, he said. :

“I've talked to 100 different cot-
sumers and less than 10 of them had
Macrovision-related problems,
‘There’s so many things that can g0
wrong with VCRs. Macrovision has
no impact on audlo-velated problems
at al),” Gwizdala said. “We've takeh
great care not to upset the consuny-
er’s pleasure In watching the pro-
gramming.”

MEANWHILE, THE MPAA ks
urging federal leglslation to foroe
VCR manufacturers to incorporate n
computer chip or other Cevice in
thelr products which would be ag-
tivated by the Macrovision signal ea-
coded on the cassette. This woull
prevent overriding of the anti-copy
device. The law would ban the manu-
facture and sale of the override d¢-
vices. :
For the MPAA, copying cquals
theft. “If I want a Ferrari does that
give me the right to go ahead and
take 1t?” asked Jim Bouras, MPAA
vice president In charge of home vi-
deo. The price of prerccorded video-
cassettes is decreasing; many are
available for $19.85. That makes
copying less of a bargaln, he sald.

For many who copy tapes, the re-
sults can prove disappolnting. “The
'VHS format was never designed for
duplicatlon. The quallty’s pretty
poor,” sald Bill Lackner, store man-
ager for New York Video World,
Royal Oak. .

Owners of Beta format VCRs can
obtain a good second generation
tape, according te Syerson, He adda
that taplng television programs falls
into a different category of dlscus-
sion.

“The Supreme Court has pretty
much established that you can tape
off of cable televislon for your per-
sonal use. They did that in Sony va,
Universal Studios,* Syerson said.
“This (Macrovision) is a way for Hol-
lywood to get around that.”

“As a pollcy matter we won't get
involved In free broadcasting,”
Gwizdala said. “The Supreme Court -
has vpheld the consumer’s right to
time shift. However, premium pro-
grams in the pay-per-view category
Is another matter.”

MANY CABLE companies and
premlum channels tout the conven-
ience of taping mavies from cable.
“They're trying ta create consumer
interest to subscribe. Thelr growth
has gone away,” Gwlzdala sald, "It
would be a better business policy for
them to try to attract new customers
by offering better programming.”

them to thelr friends d the
number of rentals.”

Although the video rental Industry
supports the use of Macrovislon in
prerecorded videocassettes, some in-
dividual owners dlsagree.

“1 think consumers have a right to
tape whatever they want to tape,”
satd Fred Syerson, president of The
Video Studio, a videocassette rental
business with & main office In Farm-
Ington and branches in Livonla, War-
ren and Royal Qak, “My personal po-
sition s if they make it uniform
across the board, then my position

would change. But right now they're
penalizing onc industry,” he sald,

Syerson's stores sell stablizers
manufactured by Vidicraft for $200
and by Showtlme for $279, “We call
them Macrobusters. It was a logical
decision for us to carry It sluce we
carry the line of Vidicraft products.”
Vidicraft's line of accessorles in-
cludes devices which enhance a tele-
vislon picture.

MACROVISION PLANS on filing

suit for patent against

of the boxes that

each of four manufacturers of the
boxes, “Our attitude is that we are
taking
Gwizdala, “There are about four
kinds of these boxes, We have each
one of these black boxes. Qur engi-
neering evaluation show that they
Infringe on the patents we've applied
for, And when they are ssued, we
will take the appropriate legal ac-
tion.”

There i3 a claim on the part of the

Reducing waste focus
of automotive success

By Todd S8chnelder
staff writer

Putting the cffects of announced
plant closings and the controverslal
H, Ross Perot buyout aside, at least
one General Motors executive sees
1987 In posltive terms,

Donald A. Pals, GM vice president
In charge of matertals management,

told the Qakland County Chamber of
Commerce last week that GM ex-
pects solid, if unspectacular sales for
the coming year and that the auto
maker will continue current efforts
to atreamline itself into a lcaner,
?Mner more competltive corpora-
on.

Speaking to about 200 guests at
the chambet’s annual economic fore-
::ha:t luncheon, Pals also talked about
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‘So far as the auto
industry — and GM —
are concerned,
Oakland County Is
right in the thick of
things. it seems to me
that Oakland County is
in a pole position in the
race Into the 21st
century.’
— Donald Pals
GM vice presidant

o
GM shares with Oakland County.

“So far as the auto industry — and
GM -- are concerned, Oakland Coun-
ty is right in the thick of thlngs,”
Pals sald. “It seems to me that Oak-
land County i3 In a pole poaition in
the race Intd the 21st century.”

He sald GM's Pontlac-area facill-
ties added about $5 billlon to the lo-
cal economy last year, He also cited
the Orion Township plant, which
Pais sald provides Jobs for about
6,000 people and subtantlal “busi-
ness fallout” to local stores and
other non-automobile portlons of the
economy.

PAIS SAID he expecta sales of 15
million !..'I.S, cars and trucks in 1987,

matching the industry’s outputs in
each of the last two years,

As for GM, the vice president ad-
mitted the company’s market share
~— whlch declined 2 percent to about
41 percent of the overall market [n
1986 — was a source of consterna-
tion for the company. But Pals sald
It was just as important to note some
19868 successes, such as the Chevro-
let Celebrity becoming the best-sell-
Ing car llne In America and the see-
ond consecutlve year of record sales
for GMC trucks,

One area where Increased pres-
sure from foreign manufacturers
has pald off for GM Is the fight to
contaln labor costa, Pais sald.

“We're beginning to eliminate
wasted effort by findlog more ways
to bring the suppliers In right at the
beginning of the design process,” he
sald, “That way we don't have to
make extra changes {0 accommo-
date them later,

“In terms of parts productlon, the
goal is now to make parts so perfect
wo only bave to make them once,
elimlnzting unneccessary inspection
and mr;w-nwayu."

this very seriously,” said.

capacity
| +_Froa roaming tn Windsor

thelir produets eliminate a problem
on the orlginal cassette. "Qur field
problems are so minor that theirs I3
a very dlfffeult positlon to defend,”
he said.
“Some

there's a difference In the tape (with

- Macrovislon),” sald Myron Singer of

Movieland of Southfield.

On some television screens, tapes
wlth Macrovision showed pictures
with a ralnbow effect around them,

there
Is a problem, that it interferes with
simple playback on television,” satd
Gerry Dervish, owner of Troy Video,
“They're tending to be people with
newer VCRs.”

“Most people don’t cven know

ala sald. “That was the reflec-
tion of the Macrovislon on the phos-
pherous caused by the curvature of
the tube.” On televislons with ex-
tremely sensitive verttcal holds, Ma-
crovision has been known to aggra-
vate the set’s tendency to allow the

13 working with laser
disk manufacturers such as Philips
of the Netherlands and Ploneer and
Laser Disk, both of Japan, to apply
the blocking device to thelr products.
“Between 30-60 days we should have
the engineering evaluation complete,
Assuming the bugs can be worked
out, in another 60 days after that we
should begln to manufacture. It
should prove advantageous to the
cohsumer because new program.
ming would be released on tapes and
laser disks at the same time,” Gwiz
dala said.
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OFFERS YOU A COMPLETE WEEKEND PACKAGE FOR 2 TO
P HOCKEY’S PREMIER EVENT

:@? NHL ALLSTARS VS THE SOVIETS

0 COMBINED WITH THE WORLD RENOWNED QUEBEC WINTER CARNIVAL

v Enjoy QUEBEC'S WINTER CARNIVAL
¥ 2Tickets to the NHL Allstars VS the Soviets
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v MANY FEATURES
v FULL WARRANTY
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