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Dems wary of tax plan’s impact on budget

By Warron M, Hoyt
spaclal wriler

Take half of growth in state gener-
al fund revenues,

Add about 5.5 percent of state rev-
enues from the income tax.

Comblne with a state-collected 20+
mill property tax under a new plan
backed by Senate Republlcans.

And It would provide near-equity
in financing for operation of Michi-
gan K-12 school districts.

The plan — distributing $4.9 bil-
llon to schools — would provide a
nel property tax cut of $1.1 billion to

pares to an average school operating
tax rate of 32.12 mllls.

The plan has the uuppﬂrt of Senate
majorlty leader John Engler, R-
Mount Pleasant.

It is offered as a counterpolnt to,

Gov. Blanchard’s $200-million prop-
crty tax rellef plan for homeowners,
financed In large measure by higher
taxes on selected business.
Republlcans, who blocked a siml-
tar Blanchard plan last sesston, com-
plalned it inadequately addressed
the need for property tax relief, un-
fairly taxed business and made no
attempt to Improve equity ln school

armers and b
es. That's out of a tax bill that now
approaches $6 billion.

THE PROPOSAL by Sen. Rudy
Nichols R-Waterford, adopts the
$3,000-per-pupil  school financlng
premise of a special Scnate task
force whose report was lssued in
February.

But Nichols' package rejects that
group's recommendatlon for a sales
tax hike to 8 percent, from 4 per-
cent, to finance It.

Nichols’ plan would require a con-
stltutional amendment to establish
the per-pupil grant, set the uniform
statewide property tax, and earmark
revenue growth and income tax
funds for schools,

“Property taxes ore too high, and
now Is the time to do something
about it. We can reduce the property
tax burden by shouldering more of
the burden statewlde. It means we
will have to tighten the belt at the
state level,” Nichols sald.

THE 20-MILL statewlde tax com-

‘TREASURER Robert Rowman
sald the proposal was a welcome in-
dication Senate Republicans want to
work on property tax relief.

But he but declared the plan “has
more holes than Swiss cheese. You
can't cut property taxes without real
meney.”

Still, he said it “gives a good place
to start working.”

Many Democratic leglslative lead-
ers declined immediate comment
until they had reviewed the plan,

However, aldes sald one primary
concern Is the proposed earmarklng
of more money for schools at the ex-
pense of the general fund, partlcu-
larly iIn light of a general expecta-
tion of an economic slowdown on the
forfzon,

‘The $3,000-per-pupll grant —~ with
{uture Increases Indexed to inflatlon
— would make the state responsible
for virtually the entire cost of basic
educatlon.

CURRENTLY, per-pupll spending
ranges from $1,800 to $5,900, a gap

Nichols called “‘a disgrace.”

‘The state contributed 36.6 percent
of the cost of school eperations in
1985-86, compared to the natlonal
average of 50.22 percent.

hools would be permitted to
continue to spend more than what is
currently the state average, with vo-
ter approval of up to 4 addltional
mills or whatever rate (s required to
malntain current spending levels.
Aldes said 103 districts now spend

more than $3,000 per pupll.

Nichols sald he did not adopt,the
sales tax recommendation of the
task force because he believes exist-
ing resources are adequate.

The immediate impact on general
fund spending would not be signlfi-
cant desplte siphoning off lncnsnc
tax and revenue growth funds, al
said. But they acknowledge slgnifl-
cant cuts could be required in later
years,

Housn ) WE WILL BEAT YOUR BEST

Drupctiﬂ

LE &
NTsALEI

VERY
E3izE O

50* 80
to

DEAL — OR, IT’S FREE! *

VERTICAL
BLINDSO/-

off

M 4suremant

Free ln-Hume Eshmates'
E SHOP-AT-HOME! CALl 357-4710

bt [

. b@d"@@@ﬂ features...

MAXIMUM FUNCTION
for MINIMUM SPACE

YOU'LL LOVE THE PRICE PLUS
INTEREST FREE for 12 FULL »MONTHS!?*‘

Llngstle clmt Chest
- ALE

ALE *170.

' SALE s

al
Rog. +150 .

Dosk Hutch .

Rog. 1300 SALE 235 .
Deak

FRog. 1300 BSALE 235
Vanlty Mirror C
Rog. *160 _ SALE 1118
Vanity Mirror Drawer Bass
Rog. *100 SALE '75
Single Dmut :

fog. 340 - BALE 255,

raeSelUp&

m purchnsa of more

i TELEGRAPH AT 12 MILE
356-2222-3

Delivery
La&?wny and Torms Avallable

“D ive f Ings for the bed

MON., THURS,, FA. 'TiL 8: 30
UES WED., SAT. 'TIL 5'3 Iy :

VISA, msoo'vé.n AND"
MASTERCAI CCEPTED

[Donate Blood.
Mai :@z

Wltldp
Wil

-

Bowman said he Is concerned with
the implications for other paris of
the budget such as prison operations
and higher education, “We will not
support a plan that wreaks havoe in
the budget,” he sald.

THE BASIC state grant, assuming
1,639,900 pupils in 1989-80, would
cost $4.9 billlon, with the 20-mill
state property tax raising $2.4 bil-
lion. Other state revenue sources
would include:

@ $1.1 bllllon from the school ald
fund and $578 milllon from the gen-

eral fund, as is currently provided.

® $230 million by earmarking m
percent of the Income tax.

@ $209 million by carmarking sn
percent of growth in state revenues,:
excluding transportation taxes. s

@ $20 mlilion by ecllmlnating ex:;
lra an for schools In citles with hlyx

- tlc milllon through n.-duced.
payments to teachers retirement.

W

The writer is executive director

of the Michigan Press Associge

tion,
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