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By Tom Hendsrson
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Brokers and Investors began to
breathe a little slower Tuesday al-
ternoon as the stock market ral-
Yied, returning their blood pres-
sures and adrenatine levels to near
normal. Once again, 1929 scemed
long ago, and not just around the

corner.

By Wednesday, as markets
around the world continued to re-
bound from Black Monday (or
Black Tuesday, depending on which
side of the dateline the market was
located), It almost scemed llke
business as usuzl. The ({renctlc
pace and panic of Monday already
seemed a distant memory. In just
two days, Investors and investment.
advisers had grown accustomed to
swings in the Dow that waould have

scemed wildly incredible, unbeliey-
able or even terrifying when the
week began.

‘The market has been the center
of everyonc's conversation, replac-
Ing the weather and the World Se-
rics. Here's what some of the local
experts have been saying during a
week (hey may very well remem-
ber the rest of their lives:

DR. SID Mittra, a professor of
cconomics and finance at Oakland

“I told him: ‘Do you realize I
took you out of the market three
months ago and you're completely
quld?’ "' The client responded with
'Oops, I forgot.” ™

1n fact, Mittra got all his clients
out of the market three months
ago. “I saw great signs of weakness
and when the Dow hit 2,600, I de-
clded my people should be liquid.
My crystal ball said there would be
a correctlon of 15-20 percent,
though 1 never foresaw what actu-

y and owner of Coordinat-
ed Financial Planning in Troy, got
a call from a panicked client Mon-
day afternoon. "I couldn't get a
word n for five minutes,” sald Mit-
tra Wednesday, “He told me what
the market was dolng in London, in
Takyo, that the Dow was down 300,
that the recession was here, ‘Tell
me what to do,' he sald.

w

ally happ:

What does his crystal ball tell
him now? A 3,000 Dow “certainly
within the year,” but severc ups
and downs over the next several
months, "Stay away. You cannot
win In this market except by accl-
dent, and you don't bet on accl-
dents, People are coming into the
markel out 6f greed or fear and

Market slump sparks reaction
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City and school officlals belleve
the bonds they have invested in are
solld. “Generally, when the stock
markel goes down, bonds (Interest on
them) goes up,” Rosch said.

The employee pension systems in
bath clties, however, are likely to be
affected by the market slump, Dead-
man and Rosch said. “Those galns
we made as the stock market ran up
has been alfected by the current
run,” Deadman sald, adding that
Farmington has invested about 20
percent of the pension fund in the

market. .
ROSCH AGREED, But he sald the
slump should not affect the Farm-
ington Hills system’s ability to
flnance the pension system because
it is a relatively new system with 2

healthy cash flow, “All the stocks we

ket, “took the biggest bath."
Invest in are solld companies, he

Without offering specitics, Patrick

sald. . Anderson of Farmington Hills-based
Like the clties, the school district Al d LI

has most of its avallable money in-

vested in interest-bearing accounts

rather than the stock market, Inch

3
Co. of America, acknowledged the
expected effect on Insurance compa-

sald.
The board treasurer sald he is un-
certain where the district has ts
money specifically invested, but he
belleves there's no need for panic.
“Since we are in and out of the mar-
ket, it could have affected us. But
I'm not sure.

“My attitude on it is that we have
1o walt for the dust to clear,” Inch
continued.

Obvlously, he said, those institu-
tions, such as insurance companles
that fnvest heavily in the stock mar-
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“THE INSURANCE company s
very Involved In the stock market,

the bond market and other invest.

ments,” the economist said. “We in-
vest money in a large number of
areas — real cstate, U.S. govern-
ment bonds, bonds for corporations
and stocks.”

Alexander Hamilton, he said, has
a “very balanced and diversifled
portfolio. We never pul all our eggs
in one basket. But even a good bas-
ket falls” Anderson said. without
claborating.

(CCOMPLETE
& PLUMBING
REPAIRS

g

®

SEWER & DRAIN
CLEANING

40 GAL. GAS
HOT WATER HEATER
$295 Installed

LIMITED

Thursday, October 22. 1987 O&LE

(F1154,

that's not sustainable. We have not
secn the cnd of the bear market —
if the market goes up to 2,000 to-
day, people will say we're out of
the woods, but T don'l think so."

Mittra said reasons for short-
term worry and his bellef that the
Dow eventually will sink 1o 1,500
before taking off include: a Jack of
consumer confidence and a cut
back In spending over the holidays;
forelgn money flecing to safer
shores or markets; people dumping
their shares in mutual (unds; con-
tinued profit-taking by pension
plans, Keough's and 410-Ks; and

putcrized selling prog

“which in 2 panic situation are dev-
astating because the computer
can't make the judgment that *Hey,
thls is panlc seliing and Il hold
ont*

TRIP BOSART Is a managing di-
rectar of McDonald and Co. Securi-
tles Inc. and manager of the Blr-
mingham office. He sald Tuesday

that there were
values in blue-chip stocks like Ford
and Proctor and Gamble and ra-
tlonal reasons to invest, but that
these are irrationa) times calling
for caution.

“There are ridiculous prices out
there, but you don’t stand in the
way of 0 runaway {reight train, you
stand aside,” he sald. “We've seena
re-cvaluation of assets.
Now, Ihis is purely an emotion-
driven market.” .

He sald that In retrospect, he and
others should have known the mar-
ket was In for a severe lumble be-
cause of the wide diversity be-

major

dvisers calm client fears

subsiding and smart investors
making blue-chip buys: 1 would
love to sce a day when we were up
three or down three.”

DAN BOYCE is a member of the
Center for Financial Planning in
Birmingham and chairman of the
board of the Metropolitan Detroil
Society of the Institute for Certi-
fied Financlal Planners. He said
the mood of his 200 clients has been
far from panic.

“They're looking at It as a short-
term drop. Though sigaificant, it's
not devastating,” he said Tuesday
morning. "By the end of the day
Monday, I had only onc call and
when [ got home, I had another
call, It wasn't terribly heetic,
though it was depressing. But I'm
certainly not panicking and trying
to reach every client.

What's next? “A 2,700 market
was probably too high, but 1,700 Is
probably too low. It will shake aut
somewhere between, It's Impossi-
ble to answer where the bottom is.”

He says to forget short-term Kill-
ings and to think long-haul. For
people “tired of the roller coaster,”
he recommends bonds, real estate
and precious metals and metal-re-
lated stocks.

RICHARD ROSENBAUM s

manager and co-owner of Birming-
ham Stamps and Colns and Is a
dealer in precious metals. Business
Monday was “tremendous, it was a
yeritable mad house,” though he
sald it was nothing like in the gold-
boom days of 1980. “In these days,
you couldn't get in the store; they
were lined up on the sidewalk.”
Stil), he did as much business in a
day as he usually does in a week.
Rosenbaum said Tuesday morn-
ing that despite the advance by
metals Monday, only a fool would
think he could take short-teren ad-
vantage of the crash by investing in
gold, silver or platinum. “Get fn it
for the leng baul and use your
poker money, not your food mone:-

Events proved him right. Gold
was off between $13.75 and $23
Tuesday, depending on the market.

“I try to talk people out of buy- .
ing (metals) if they're not willing ta..
hold on to them for at least five
years,” he sald.

FRED SCHATZ, the dircctor of”
human resources at the First Na-.
tional Trading Corp. of Southfield,
got a lesson Tuesday in the vagar-
ies of investing.

“The big investors are waiting
for the dust to settle and then
they'}) be bargaln hunting. I'm very |
optimistic,” he sald. K

Halloween “treating” Is an old
custom. For many years, children
in this country have masgueraded

tween L ket and
bond-market interest. Bosart said
before the fail, stock-market divi-
dends were about 2%z percent, with
bonds paying about 10%a.

“You can calculate it in history,
but we ignored history because we
were all so enamored with the
market. But things were way out of
whack."

As for the recent past, he sald: 'l
can't remember most of Monday.”
As of the future, he sees emotion

on visiting their neigh-
bors for treats.

This year, the Hunters Square/
Tally Hall merchants are planning
a “Meet n' Treat” night at Hunters
Square/Tally Hall Shopping Cen-
ter, from 6-8 p.m. Thursday, Oct.
29. The mall is at Orchard Lake
and 14 Mile roads, Farmington
Hills.

‘The Hunmters Square;Tally Hall
merchants are urging members of

Mall to host Halloween fun

the community 10 use this occasion
to get better acquainted with their
neighbors, and make an effort to
welcome newcomers to the city.
This way, parents and children
alike can enjoy Halloween as they
make their “treating” rounds to-
gether at Hunters Square/Tally
Halt Shopping Center. .

The fun-filled activitics schedule
for “Meet n' Treat” night is as fol-
lows; Costume Contest Registra-
tion, 6-6:30 p.m.: Trick or Trealiiig, |
and Costume Contest,

68 pm.
6:30-8 p.m.
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