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Staggering

Investor confidence jolted despite
assurances of a healthy

By Wayne Peal
stall writar

te earnings

Few Investment experts belleve
Monday's recard stock market drop
wlti have the long-term lmpact of
the October 1929 crash that touched
off the Great Depression,

But local experts agree the mar-
ket could be headed for volatile, un-
certaln times — cven with Tuesday's
record recovery.

How long market uncertainty
lasts could determine whether the
record 50B-point plunge was a
momentary, if major, correction or
the onset of a new recession.

On the positive side, stock brokers
were encouraged by Tuesday's mar-
ket flurries.

“Everybody went nuts (Monday),
now reason and rationallty Is start-
ing to take over," sald Gerald LeVan
of E.F. Hutton, Blrmingham.

A tocal economist said he doubted
whether Monday's drop, in itsell,
would trigger a recession.

“At the very worst, the recesslon
that many economists have been
predicting for 1989 could be arriving
ahead of schedule,” said Harold
Hotelling, assistant professor of eco-
nomics at Oakland Unlversity, Ro-
chester Hills, “Personally, T don't be-
ileve that's the case. The other indi-
cators are 100 strong.”

BUT BLACK Monday, as it Is
coming to be called, is stitl Jeaving
local brokers groping for an expla-

nation.

“‘Carporate earnings are still high,
inflation isn't a major factor, there's
really no Justification for thls,” said
Paul” Hinderliter of Merrill Lynch,
Bloomfleld Hllls,

The state treasury department

agrees.

“There's no cconomic reason for
what's happening. Employment re-
malns high, Interest rates are good
and the dollar Is in good shape.”

‘Corp
are still high, inflation
isn't a major factor.
There's really no
Jjustification for this.’
— Paul Hinderliter
Merritl Lynch
Bloomfield Hills

fitical. It pertalns to statements by
(U.8) Treasury Secretary James
Baker about not supparting the dol-
lar.”

On the negative slde, brokers ad-
mit {avestor confidence suffered a
tremendous jolt.

“There's bean a loss In consumer
confidence, no question,” Hinderliter
said.

ECONOMISTS WARNED rough
times coutd )ie ahead if the federal
government doesn’t move qulckly to
bolster investor confldence.

“if the drop indicates anything, it
indicates Wall Street isn'l happy
with the deficits In both foreign
trade and in the federal budget,”
Hotelling sald.

A federal tax Increase could be
looming, he added. "A tax increase
could do less harm than good. I think
there will be pressure for one, any-
how."”

Because a long perled of heavy
gains came before Monday's drop,
some market-watchers sald the
stock market became a victim of its
own Suceess,

“When you go up that high, you're
bound to fall farther,” Hotelling

sald
Naced

economy

tors outside the United States.”

In program selling, hundreds of
thousands of stock shares can be sold
In an Instant once stocks reach pre-
programmed price levels. Such rap-
id-flre sales are given blame, In
some quarters, of causing blue chlp
Industrial stocks to fall Jike so many
dominoes.

BUT OTHERS said the new sys-
tem could eventually spur stock
prices higher.

“1 know programmed sales are
being blamed. but in the future there
will be programmed buying” Hin-
derllter said.

Tuesday's estimated  103-polnt
gain was prompted by corporations
buying back their own stock, poten-
tially forcing the price even higher,
Kolt said.

Major brokerage houses are gen-
crally advising investors agalnst
dumplng their stock.

“This s a very bad time to sell
stocks, especlally If- you are a long-
term, rational Investor,” Peler
Smith, managing director of EF.
Hutton Capital Management said.

Merrill Lynch also advises long-
term Investors to hold onto thelr

tock.

Privately, though, many brokers
concede smallscale or short-term
investors many ditch their stocks,
writing off the loss on their federal
income tax, and plunge into an at-
tractive market for bank certificates
of deposit.

MONDAY'S ACTION differs from
the 1929 crash in many ways, Hotell-
Ing said.

“In 1929, the panie began because
peaple were afraid they were going
to starve,” he said. “Even with what

One exp! p!
ized trading and panicky or profit-
taking forelgn investors at the heart
of Monday's record decline.
“There’s been a lot of forelgn in-
ent,” sald. “The

Treasury Department
Robert Kolt sald. “The reason is po-

matket could be responding to fac-

p Monday no onc's afraid of
that today. Savings are Insured; even
penslons are insured. Plus, there's
the social welfare programs that
weren't in place back then.”

Please turn to Page 2

Stopping
bullets
his stock
in trade

By Philip A, Shorman
staff writer

Tom Taunt regularly takes crates full of spent am-
munition — hls sample cases — through alrports
around the world. Alrport security never has stopped
nim for that, although he once was pulled aside be-
cause his hair dryer set off the metal detector.

Taunt, a Bir resldent, is pi and
founder of BDS In Farmington Hiils. BDS stands for
Dallistic Deterrent Systems, America’s Jargest dealer
of modern-day defense mechanisms to, In Taunt's
words, “stop the ballistic threat.”

The business of stopping bullets is increasing so fast,
here and abroad, that BDS must produce more than
one job per day between now and Christmas, Taunt
sald. ilis company makes the glass-laminate barriers
commonly scen in all-night convenience stores, gas
stations and banks.

BDS also Installs much more elaborate systems, ca-
pable of stopping armor-plercing rounds In mid-flight,
for international customers in Guam, Indla, North Al-
tica, the Mlddle East and more than 25 other countries
familiar with terrorist factles.

“THERE ARE more and more terrorists and there
are more and more nuts out there,” Taunt sald on the
cve of yet another International trip, his 13th in less
than a year. “A country cannot afford the negative
publicity of having a guest killed while on their soll.”

But Taunt's forte appears to be producing a safe
work environment for employees in this country. With
more than 1,000 installations of windows, steel doors
and armored interlor klosks for customers such as Mo-
bll Oit ¢his largest cltent), Amoco and Chevron, there
hasn't been one successful breach of hls securlty sys-

ms.

BDS Is three years old and had sales of $3.5 million
last year, with anticipated sales of $5 million this
year, Taunt sald. He has 32 employees. Taunt sald
arlginally they dealt with bank sccurity but quickly
were drawn into bullding and providing lead-stopping
barricrs for ather uses.

“It's frightenlng how fast it's grown,” Taunt sald,
notlng he's also dolng business with Korea for products
“that undeubtedly will be used In the Olympics.”

BILU BRESUER/stalt pholograpber

Tom Taunt stares at a piece of Class I mate-
rlal. Embedded in it is a slug from & .44-Mag-
num.

BDS USES a glass-laminate product invented by
General Electric called Lexgard to bulld perfectly
clear barrlers of varylng strengths, designated by
classes, to stop bullets, Class 1, aboul 1% inches thick,
will stop a .3B- and .45-caliber slug fired from a dis-
tance of 15 feet.

Class I1I defeats bullets fired from Dirty Harry Cal-
lahan's favorite weapon, the .44-Magnum, and from a
12-gauge shotgun. But it's Class V — the military
weapons' grade malerial — that's the hot seller on
international markets,

Class V, Taunt said, stops rounds from the NATO
AR-15. This weapon fires a thin lead bullet, jacketed
with a steel alloy, that goes right through englne
blocks. An AR-15 round Lravels at a velocity of 3,280
feet per second and has an impact of 2,600 pounds per
square foot. Class V Is made of Lexan, the base mate-
rlal from whlch Lexgard is made.

Taunt himself docsn’t own a weapon. “Guns were
created for one purpose: to kill people. I don'l want a
gun around because If you have one, you have to be
prepared to use it, and I don't want to kill anybody.”

During the filming of a video about his products,
Taunt emptied the building of all employees, made
camera people use remote equipment and tnsisted
sharpshooters fire from gun ports before he would al-
low them to blast away at his barriers (they alt held).

“I do not stand behind my products,” Taunt said,
laughling at the bullt-in irony of his statement. “Even
though I have an extremely high level of confldence in
them, I'm no foot. This is not stuff you fool with, This
Is not play time.”

Seminar
promotes
BIDCOs

By Philip A. Sherman
statf wrller

Next week's conference on BID-
C0s, the newest flnancing vehicle for
small-to-medium-sized business ven-
tures, apparently will be one of the
best attended finance seminars of
the year.

BIDCOs, short for Business and In-
dustrial Development Corporations,
started [n Callfornia and were im-
proved in Michigan by the state’s
Strategic Fund. BIDCOs are de-
signed to (K1 the gap between con-

are unable o secure other financing
ar debt vehlcles because of risk fac-

tors.

MICHIGAN'S Strategle Fund, a
state agency (hat pushes financlal
support for small and medium en-

of- trep by olfering a type of
ten too reatrictive for p I hing fund" with pri-
al small businesses, and venture vate sector investors, is guiding
capital investments, whose high re-  Michigan's BIDCO move.

turn rates also can be prohibitive.

A publicist for the Nov, 2-3 confer-
ence in Detrolt’s Westin Hotel sald
altendees are coming from as far
away as the Virgin Islands and Ha-
waii. Conference reglstration ended
carlier this month,

The conference, the first of its
kind here, is almed at declslon mak-
ers who are Irying to spur economic
growth through the prollferation of
small buslnesses. Typlecally, these
are the private scctor endeavors that

Through an investment program
the fund already has made equity
commitments of $6 million to three
BIDCOs in exlstence. Peter Plastrik,
fund president, predicts 20-25 BID-
COs wlli be operating In Michigan
within {lve years.

Eugene W. Kuthy of West Bloom-
field will open the conference with
Plastrik. Kuthy ls commissioner of
fInanclal- institutions for Michigan
and president of he conference of
state bank supervisors.
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Power seats, Intermittent wipers,
cambrla roof, rear dalfrost, crulse,
AM/EM cassette, llluminuated entry
system and more. Stock #7148,

1987 SEVILLE

on Woodward, 1 Mils N, of Bquare Lake

THE ONE PRICE SALE
24,500*

“Choose any one of & cars
for one low price.”

*Plus tax & plates

Crestview
SUBARUL.&

- 333-7021

Custom roof, gold package, leather,
AM/FM cassette,
system, rear delrost, and more.
Stock #784.

theft deterrent




