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Nice tidbits fili book of automotive history

When you plck up a book with the
titte “Love and Revolution: 101
Years of the Automoblle,” you might
start wondering 1017 But Dlck
Wright already Is explaining he
started out to wrile a book catled
“100 Years of the Automobile,” but
by the time he {lnished it, and with
all the proofreading, well, you know

Dick Wright once wanted to be.
come a famous automobile collector
like Tom Monaghan or Richard
Kughn but was a little short of cash.
So white Monaghan was bidding up
the Bugattl, Wright was sweet-talk-
ing Indlana grandmothers out of
such collectibles as a 1953 Chevy
convertible, a 1962 Corvair, and a
Hudson convertible.

He also worked for Automotive
News for umpteen years where he

Covered call options have pluses, mi

Partl

Last week we discussed the key
{eatures of a covered call option
{CCO). This week we wlil discuss the
advantages and drawbacks of (his
strategy.

Advantages

First, the option premlum you col-
lect improves your position, no mal-
ter what happens 1o the stock, For
Instance, suppose 1BM Is selling for
$110 and you sell a CCO for $1100 or
$11 per share. If the market price
leaps to $125, the call buyer cerlaln-
1y wants to exerclse his optlon to buy
your shares al $110, Although the
premium you already collected
wouldn't cover the entire profil, It
would certatnly cover the majority

dld an annual verslon of *The Night
Before Christmas”  with twisted
verse celebrating the year's automo-
live events.

KNOWING ALL thls, when he
says he wrote a book, you've got to
read the book. Particularly when he
drops a copy In your mailbox.

“Love and Revolution” turns out
to be 103 pages long, which s about
an evenlng’s worth of breezy nuto-
motlve history — the kind of history
where Henry Ford is seen chasing
the flrst car in Detrolt on a bicycle.
Where Byron T. Carter’s death at the
hands of a backflring engine insplred
the self-starter, Where William Du-
rant lost $100 million in a day.

1t's Interesting stuff with the best
parts culled from the early days

of it. In this case, you would effec-
tively scll the stock at $121 ($110
plus $11 call price) instead of at
$125, not a bad bargain.

Seccond, CCO provides downslde
protection, If the IBM stock declines
to, say, $100, the option will not be
exercised, The $11 premium would

Dan
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McCosh

when brash capltallsts didnt pull
punches.

IN THESE NUGGETS one finds
solace In noting that nothlng much is
new after all. Henry Ford had farm-
ers taking out cquily loans to buy
cars, just as your tax accountant is
advising today. Reliability, [uel
economy, power and prestige
‘motlvated car buyers since Lhe start,

One secs the beginnings of the cur-

Sid

Mittra

rent environmental movement in the
controversy over the use of leade.!
gasollne. The Tucker enlerprise Isan
cerle prelude to DeLorean's.

It's even casy to see the splrit of
today's women's movement in an ad
for the 1923 Playboy,

The book's theme Is the U.S. indus-
try more or less dominant unti] the
19703 when someone invented the
Japanese and things got tough. It's a
common enough view of the history

of the auto business viewed from De-
troit, but It's also the book’s worst

Naw.

CLEARLY THE European and
Japanesc car companies didn't go to
sleep from the day they Invented the
car to when the {lrst World War II
serviceman returned home with a
Beelle.

i view Ignores the effeet of Eu-
rope’s and Japan's auto industry on
everything from the bulldup of milic
tary mlght to sports car racing.

A closer look at the history of the
auto business finds it intertwined
from the start with the worldwide
growth of heavy industry, plus two
world wars and major strides in alr.
craft and technology.

You can find much of what made
the 20th century tick by looking
closely at Its yen for mobility, and

the strategy.

finances and you

glve you P a po-
tentlal loss of $10 per share would be
wiped out by the gain you realized
{rom the optlon premium.

Third, CCO can be used to gen-
vrate a steady cash flow. So even if
your stock is called away, you may
wanl 1o own that stock agaln. That
way, you can wrlte additional cov-
ered calls and once again let your
stock earn a premium. In fact, it Isa
good idea to develop a systematic
call writlng program to beef up the

annuat yleld of your portfolio.

Fourth, you contlnue lo coltect the
dlvidends during the entire life of the
oplion you sold. This is necessarily
su because you st own the stock
and are entitled to the dividends.

Risks

First, CCO Is an unbalanced con-
tract. The buyer calls all the shots
and you must ablde by hls decision

Covered call writing is therefore
reactlve, This arrangement may not
be universally acceptable,

Second, the writer of a CCO bears
the risk of a decline In the value of
the stock, For instance, if IBM drops
{rom $110 to, say, $80, and the option
you sold on [t Is still valld, you may
be forced to hold the declining stock
and suffer a loss. This downside rlsk
may however be limited by adopting

Minimize your past due accounts

For any small business that offers
products or services on a credit ba-
sts, the problem of how to success.
fully manage past due accounts be-
comes a concern. Although every
owner or manager is Interested in
converting accounts recelvable to

* cash In a cost-cifective and timely
manner, It doesn't aiways happen
e espectaly true &

especlally true for compa-
nies that must regularly offer credit
glven the nature of their business or

industry. Construction contractors,
Pay no

Q discount

points and no orig-
ination fees with the
Sears Upfront Advantage
Mortgage. Call today and

589-3890

OAKLAND MALL

industry wholesalers and consultants
represent just a few of the many or-
ganizational types (hat cxtend credit
as regular Industry practice.

‘THIS WEEK'S column focuses on
some ways to help the Independent
business owner minimize his or her
outstanding account status through
proper planning, implementation
and control procedures.

Before establishing a credit rela-
tionship with any new customer,
business owners should Initially re-
quire that each prospective account
complete a credit application. The
application should be structured to
obtain a complete listing of all barks
and lending Institutions that the

. focus: small business

Mary

DiPaolo

through a reputable credit reference
bureau, such as Dun & Bradstreet or
TRW. Taking the time (o screen po-
tentlal accounts in (his way may
help avoid the potential problems
later on of outstanding account sta-
tus.

NEXT, THE business owner
should have in place an effective

prospect does business with and in-
clude at least three or
business references.

It then becomes the owner's re-
sponsibility to check all references
or obtaln addltional information
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system to
regularly track and monitor all ac-
count recelvables, Unfortunately,
many companies do not develop such
a system unti] they have to and, asa
result, jeopardize their ablilty to
make good business decisions relat-
ing to projected cash flows, turnover
ratios, financing capabllities and bad

* debt reserves.

The primary purpose of a good
recelvables management system is
to avold business judgment crrors
based on incomplete or erroneous in-
formation while improving the qual-
ity and turnover rates of any out-
standing accounts.

SUCH A system atlows a company
to maximize its ability to identify
collection trends and pol:nu‘xﬂ‘pm

Say after you sold a nine-month
1BM option at $110 the stock began
to slide and has just hit $100. If you
see further weakness in the stock,
you could sell it at $100 and simulta.
neously put in a buy order at, say,
$103. This means that if the price
hits $103, you will have again bought
100 shares of IBM and would have no
problem dellvering the stock I It Is
called away. Alternatively, you
could buy a call option yourself and
limlt your own risk of option writing.

Covered call option writlng ls
technical in nature and certainly not
for everyene. Consult your financial
planner who knows what's best for
you.

the passion never was restricted to
the United States. e

BUT THEN again, thls isn't exact-
ly “War and Peace.” It's an eve-
nlng's worth of good reading, llkely
followed by a couple of evenings of
stories that start out, “'Did you know
... 7" I’s mainly a balanced, ‘ob-
Jectlve and entertalning read — with
one exception.

You might notice, near the end,
Wright silps in a caustic dlatribe
about the definition of “classic” by
the Classic Car Club of America —
how it's much too narrow and éx-
cludes several popular collectlbles,

C'mon, Dlck. You'll never ge
them to accept a 1953 Chevy.

Dan McCosh is the automaotive
editor of Popular Science.

nuses .

SEMINAR: “The Market Crash —
Five Ways to Protect your Money"
and “How Lo Invest Home Equity-
SAFELY.” The semlnar, sponsored
by the Observer & Eccentric News-
papeers and Coordlnated Financclai
Planning, will be held 7.9:30 p.m
‘Tuesday, April 12, at the Kingsley
gl?l,sIHS N. Woodward, Bloom!ield

s,

Admission: Tax-deductible coniri-
butlen of your cheice, For reserva-
tions, call §43-8886.

Sid Mittra is o professor .of
management at Oakland Univer-
sity and president of Coordinate:!
Financial Planning.

marketplace

Comerica Inc. has all

of its southeastern Mlchigan banks
Into one bank, Comerica Bank-De-
troit. The move affects Comerica’s
affillate banks in Livonta, Southfield
and Troy.

Invest America has established a
franchise office at 2820 W, Maple
Road, Sulte 127, Troy. Video Finan.
claliPlannlng will be avallable there.

edicine Services has

lem areas, It is
business owners contact a qualified
accountant or recejvables manage-
ment consultant to obtaln the appro~
priate assistance when developing
this type of internal operating sys-
tem.

Any past due accounts should be
handled Immedlately. The longer an
account is left past due, the real val-
ue of the account will continue to de-
crease. And the longer It takes to
collect on an account, the less likely
that It will ever be resolved.

Mary DiPaolo is the owner of
MarkeTrends, a Farmington
Hills-based i it

M

y

opened an office at 25811 W. 12 Mile,
Southileld, The telephone number is
353-2779.

W.B. Doner and Co. of Southfield
will handle advertlsing for the Gate-
way Pontlac Dealer Assoclation.

Ralph Manuel Associates Inc .Re-
altors of Birmingham was certified
as a Translo

Is Ing Select Insur-
ance Group of North America Ltd., o
captlve insurance company based ir
Hamllton, Bermuda.

Mars Advertising of Southfield
will handle advertising for the Metro
Detroit Nissan Dealer’s Association.

Burger Fresh, the Ann Arbor-
based burger delivery ploneer.
opened two outlets in Farmington
Hills and one In Southfield. The
Farmlngton outlets are at 32865
Northwestern Highway, near *14
Mile, and 24361 Halsted, near Grand
River. The Southficld outlet Is at
25218 Greenfield.

PRMI Marketing and Public Rela-
tlons of Southfleld will handle mar
keting communlcations for CMi-
Health & Tennls Clud Inc.

PRMI Marketing and Public Rela-
f

service company,

‘The Competitive Edge/Detroit of
Birmingham was selected by Kno_'m

roup o
Md., as its marketing consultant.

firm. She is also producer and
host of the cable television series,
“Focus: The Smail Business Envi-
ronment.”

ook

Group of

tions o will handle for
publle relations and advertising for
the Blue Sky Restaurant in South-
field,

Dykema, Gossett, Spencer, Good-
now & Trigg of Bloomficld Hills has
changed the name of the law flrm t¢
Dykema Gossett.

0&E Sports—more tha

n just the scores & :.
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MACHINE Plus
1 CASE OF PAPER

5995

Through a very
special arrngement
with the manufacturer,

you 2 beautiful Europeal
styled Grand Piano at a truly
affordable price. From their

32401 West 8 Mile Road Authorized
Livonla, Michigan 48152 Distributor
313-476-2440
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For more dotalls
and an In-homea
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YOUR USED HOUSEHOLD FURNISHINGS
AND DECOR ACCESSORIES '
‘We are now acquiring guallty furnlshings ... bedroom sots, dinlng

ablos, chelrs, lamps, crystal, brass, artwork otc,
for tesale to discriminating buyers.

.. PROTECT YOUR PRIVACY and Avold the Hasi
disappolntment ol hame salas. We do the pricing, plck-up, display
and sdvartlsing to Sell Your Goods! Fast and worry freel

' Re~5en-lt;@

. ESTATE
CALL) 478-SILIT ms

e, expense and

GOING TO GRAD SCHOOL?

Prepare for the GMAT or GRE at Oakland University
MODERATE COST — QUALITY INSTRUCTION

Tultlon Includes text » Repeat courses at no charge

PERSONALIZED INSTRUCTION

Increased math content « instructed by professional
educators with at least master's degrees

PROVEN TEST-MAKING STﬁATEGIES
Etfective methods » Timed practice tests
* In-class feedback

Intensive math refresher course (optional) *40
WORKSHOPS: Five Saturdays

P ¢ Imperial German
design to their beautiful
polished hardwood case con-
struction, these quality musical
instruments represent the best
grand piano value ever to

MID WINTER GRAND PIANO SALE :

appear in a Hammell Music showroom. Each {nstrument has

been meticulously ¢

by our g ional

for your sel This is an

Hammell Music in Livonia or St

supply of these instrumeats s extremely fimlted. so come to

offer. C

y offer and our

erling Helghts and take

ge of this incredibl

15630 Middlebelt

also available on ather modcls during our Mid-Winter Sale.
Sale ends Saturday, Februacy 13th, N

STEINWAY ¢ SONS PIANGS ¢ VAMANA PIANOS & ELECTRONICS # SAMICK PIANO

HAMMELL MUSIC INC.

le savings are

39110 Van Dyke

1 g:‘nEA‘I_' - 2: Iw's'.1 '1154g|5§n; ?13-713 Livonia (1 mi. N. of 1-96) Sterling Heights
34769 GRAND RIVER AVENUE, FARMINGTON, M - 18 hrs, arts Feb. L X . .
Hours: Mon.-Set. 1 a.m. - 6:00 p.m. — Sun, Noon « 4:00 p.m[. |oevimryl  Call Continuing Education: 370-3120 427 0040 826-3550
Thurs. and Fel. 'titl 8:00 p.m.
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