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Recyclable plastic car may finally be built '?

Can a former GM cngineer, a com-
pany abandoned by an ex-gubernato-
rial candidate, a hot name in the
bumper business, one equally big in
faucet fixtures, and one of the coun-
try's leadlng junkyards find true
happiness in the auto business?

The formation of Aule Polymer
Design Inc. weaves togc!her enough

manufacturing (hat continues to  ee—————

shift overseas.

INDUSTRIES, a splinter
of the household hardware company
that bullt the Manooglan family for-
tune, today is controliing stockholder
of Crealive Industries Group. Cre-
atlve Industries Group is the con.

make [t seem as if Just a couple of
bat wings are missing to complete
the stew.

The joint venture, announced this
week by GE Plastics, based In South-
{leld, and Masco Industries, is one of
those intriguing business deals that
could, if it Is pulled off, revolutlonize
the way cars are bullt today and pos-
sibly recaplure some of the auto

tract pany that re-
cenlly lured Ted Louckes away from
GM, where he was chicf engineer at
Oldsmoblle,

Anolher Masco holding is Cars and
Concepls, the Brighton-based specl-
alty car manufacturer, formerly
headed by Dick Chrysler, Chrysler
s0ld out to partner David Draper af-
ter Chrysler lost his bld for Lhe gov-
ernor’s seat.
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Although Masco Is hardly an auto-
motive household name, its boldings
already represent a depth of auto-
motlve talent to have attracted proj-
ccts such as Chrysler's Liberty
Project — an effort to bulld a low-
cost car competitive wilh GM's Sa-
turn Project, and even some cars
sold to the public such as carly
Chrysler convertibles.

NOW COMES GE Plastics, which
has been promoting a serles of lough
synthetics that have replaced steel
in appilcations such as the Ford
‘Taurus bumpers. The tleup with
Masco puts together the capability
of molding entire car bodles —
something GE and others have been
angling toward for decades,

IU's an appealing idea that would

produce an lnexpensive, extremely
durable car, Maybe (oo durable, say
ccologists with nightmares of non-
rusting hulks haunting the nation’s
junkyards forever.

GE’s answer (o this is the deposit-
bettle car. In another deal with Lu-
ria Brothers, a Cleveland-based in-
dustrlal scrap recycler, Luria will be
reclalming used components made
of GE thermoplastles, grinding them
up and allowing GE to repackage
them for use in less strenuous appll-
catlons than car components, such as
household storm window frames.

SOME DAY, GE hopes, you may
find the bumper off your old car
coming back In the form of a coffee
maker.

The likely outcome of this com-
plete mix is a contract to deslgn and
manufacture a speclalty car for ont
of the Big Three automakers. If ji
seems llke a replay of the DeLorean
scenarlo of a few years ago, It s,

But this time it appears the pariic-
ipants have the depth of resources
make suceess far more probable.

In the long run, we may be wit
nessing the startup of a new phase of
the auto Indusiry, likely to be fol-
lowed by others’ — a technologica!
alternative to low-cost assembly la:
bor overseas. -

Dan McCosh is the automotine
editor of Popular Science. .

Using a trust, you may pay little or no federal tax

Sid
Mittra

finances and you

First of two parts

Skillful financial planners can use
several sophlstlcated tools to avold
federa) estate and gilt taxes. Among
these are the many types of non-re-
vocable trusts, The accompanying
table presents a summary of these
tools, In this two-part artlcle we wlll
briefly discuss some of these tools.

‘The key Issues

The avoldance of federal “estate
tax {ssue revolves around two key
factors; the estate tax exemption
limit of $600,000 and unlimited mar-
ital deduction. The law offers a cred-
it that allows cvery person Lo give
away during lifetime or leave alter
death up to $600,000 free of federal
gilt or estatc taxes,

The secand feature Is even more
generous, It states that a person can
leave an unilmited amount of assets
to the surviving spouse free of feder.
al estate taxes,

‘These two provisions of the law al.
low parents to pass an estate up to
$1.5 milllon without federal estate
taxes via the use of a testamentary
trust known as a bypass or family

L

Bypass trust
A bypass or family trust is created

as a testamentary trust {onc that
goes into effect upon someone's

death). Upon death, the assets are
reallocated In such a way that no es-
tate taxes would be due either upon
the flsst or the second death, An il-
lustration should make this clear.
Suppose John and Belty Jones own
$1.5 milllon, $800,000 of which is in
John's name and the balance Is
owned by Betty, If John's assets are
transferred to Betty upon John's
death, no estate taxcs would be due
because of unlimited marital deduc-
* tion, However, upon Betty's death,
only $600,000 would pass estate-tax
{rce, thereby subjecting the balance
to estate taxes.

’

The Joneses adopt an
strategy (o avold estate taxes. John
modifies his will to create a bypass
trust. Upon John's death, $600,000
worth of assets will be

into the bypasstrust, while the re-
mainlog $200,000 would be directly
received by Betty.

The situation would now be as fol-
lows. Assets recelved by Betty would
qualify for marital deduction and
would escape ecstate tazes, Assis
transferred into the bypass trust
would not qualify for marital deduc-
tion; still they would escape estate
taxes because John was entitled to a
$600,000 estate tax exemption.

John could arrange for Betly to
recelve part (up to 5 percent or
$5,000) of the trust's principal, In
short, upon John's death, the entire
$800,000 would pass free of federal
estate taxes.

1o charity,

Ultimately, assets pass

are
deductible

*charltable remainder anuity trust: Donor receives income; ultimately, assels pass to charity
+charitable lead trust: Income is distributed to charity; ultimately assets pass 1o donor’s

type oftrust  nature of trust ] qualities recipient recipient !
tages in estate?  for marital ofincome ofasset -
deducation? |
i
marital trust  Property not allocated  bypasses the surviving yes. no personal  personal
to marital rust Is survivor's taxable spouse does  subject to choice choice !
included here estate not have $600,000 .
ownership ol exclusion i
trust !
property .
I
QTIP trust Surviving spouse All Income goes to spouse does  no yes spouse spouse’s 1
receives all income and  spouse. This trust, not receive choice -,
the right to designate plus the pour-over property '
the beneficlary trust, can eliminate cutright ol
estate tax, o
;
lite Trust controls the property owner can surviving no yes spouse personal |
Insurance distribution of property  direct distributionof  spouse has choice 3!
trust upon death of second property after death  no contro! T ;f
spouse of surviving spouse over '
property 4
Inter vivos  proceeds bypass loss ot noexcept  no personal  personal ;
trust trust financed by life aslates of both controfover  when death choice choice
Insurance policy spouses policy occursin
three years g
*charltable Trust allows annual yes, but no personal/  charity/ Y
remainder payment ol fixed Income donations charity*® personalts
trust to beneficiarles. - N

o

The story would be repeated upon
Belty's death, Betty would not have
& marital deduction but would be en-
titled to the $600,000 estate tax cred-
it. Assuming that Betty’s estate was
stll} at $600,000 ($400,000 of her own
assels plus $200,000 recelved from
John), the entire asset would pass to
her beneficlaries tax free.
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SALEE

BEST BUY
Hot Spring Is #1
According to
Consumer Digest

SAVE UP
N

RELOCATION - s%

SPA
DEMO SALE
TO 2,

-2
",

XTENDED ONE WEEK!

HURRY IN THIS WEEKEND AND SAVE 20 TO 70%
ON DEMO AND NEW SPAS. We're in a hurry to move out
current inventories — all at bargain prices. EVERY HOT
SPRING SPA IS ON SALE AT ALL THREE STORES!
This sale is proof positive — We are in business to help
you buy a spal

HOME OF THE MOTO-MASSAGE
Enjoy as they actually glide
up gnd down your back!|

A,

California Comfort Spa & Sauna Co.

8ince 1978
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1230 Walton Bivd, (Greal Oaks Mall)e Rochester, M1 48063« 313-651-0808 .
20504 Norihwestern Hwy. (Sunset Strip)e Southfield, MI 48034 » 313-358-1000
4765 Jackeon Rd. (Off 1-94) Ann Arbor, M1 48104« 313-096-0896
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The tax code excludes Lhe assels
in the bypass trust from Betty's es-
tate because she does not have con-
trol of the property n the trust. In
addition,the bypass trust would re-
maln tax exempt no matter how
large the assets grow, as long as the
Initial size of the trust was fimited to
$600.000.

Next week: more on trusts,
SEMINAR: “Prevaliling

Inn, 1475 N. Woodward, Bloomfiel:
Hills. ‘Tax-deductib

Climate; What Investments Make
Sense Now; How to Invest Home
Equity — Safely.” The seminar,
sponsored by the Observer & Eccen-
trie Newspapers and Coordinated Fi-
nanclal Planning, will be 7.8:30 p.m.
‘Tuesday, April 12, at the Kingslev

contribution payable to Oakland Un
versity. .
For reservatlons, call 643-8888.
Sid Mittra is a professor &
management at Oakland Univer
sity and president of Coordinate.
Financial Planning.

Expo

May 10-12,

FEATURING:
sShow Preview and

Seminar

2nd Annual
Greater Livonia

presented by the
Livonia Chamber of
Commerce
at Schoolcraft College
18600 Haggerty Rd., Livonia

*Financing for Business Expansion

«"Dress for Success”
«Small Business Person of the Year

Awards
sFive O'Clock Connection

1988

Cockeail Party

Fashions

FOR INFORMATION
AND EXHIBIT SPACE |
CALL (313) 478-3187 .

For Ticket Information
(313)427-2122
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