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Toyota wine deal bucks one-way trade trend

« Just when you thought Lrade with
‘Japan was o one-way street, Toyota
announces a deal with Wente Bros,
winery to buy 29,000 bottles of Call-
fornla wine and nxport it to Japan.
White this is no doubt a big deal
for Mr. Wente and hls brothers, a
few cynles are saying it won't put
much of a dent In Japan's current
$22 bllllon trade deficit with the U.S.

-in autos and parts,

. _In fact, we import about a dozen
Toyotas for cach boltle of Chablis
that will touch Japanese lps —
which Is something like the kind of
" trade policy that Kicked off the Bos-
“ton Tea Party.

., REGARDLESS, THE Toyota wine
,deal brings up an interesting notlen

Marital

Bartll
«marital trust
.2 In the previous week's column,
we mentioned that Betty received
3200000 Jrom John's estate with
‘unlimited powers to dispose of
these asscts as she saw fit. If
«fohn did not want to leave prop-
-erty directly to Betty for medical
or psychological reasons, he could
have transgferred these assets into
a marital trust, also known as
“'power of appointment trust.

In this case, Betty would be giv-
en the right to designate by will
who wotdd receive the assets of
the marital trust (hence, the
same power of appointment
‘trust) and such appeintment
may be made to anyone she
chooses. Betty would receive ail
the income from the marital trust
.and may aiso be given the right to
withdraw any part of the trust’s

assets during her lifetime.

TAX CONSIDERATIONS of a
marital trust differ significantly
JSrom those relating to a bypass
truat In!tioﬂv. assets transferred

when one conslders how all those
Japanese cars get here In the first
place. {No, this Ls not the time for the
old joke about putting a lot of alr in
their tires)

The car carriers employed by
most of the Jopanese automakers
are speciatllzed in thelr task, looking
sort of like multlstory alreraft carri-
ers, or maybe a packing crate that
floats.

Tea clippers, they're not, but with
their decks barely high enough to ac-
commodate the height of a car and
wilh the benefit of thelr cargo belng
sclf-propelled, they are are marvels
of pucklng and unloading efticiency.

So much so that the Japanese his-
torically have found it uneconomical
to Joad them with a return cargo,

auto talk

since the value of the transportation
rarely offsets the time lost when the
ship could be carrylng far more
profitable automoblles.

THERE HAVE BEEN some at-
tempts at finding something profita-
ble for the return ride. Honda tried
oranges for a while. Citrus frult isa
delicacy in Japan, which Is why you
stuff a couple of tangerines in your

pocket to make a really impressive
present for your host.
onda aiso once got the bright
Idea to herd cattle on the boals after
noticing the average cow Is about
the same height as an Accord, and
like the cars, cows could get off the
boats by themselves.
Unfortunately, that Idea lost some
of lts gloss after the first seasick
herd came stumbling ashore, suffer-

ing from severe digestive probiems.
Yet another example of the results
ol an automotive engineering staff
too long isolated from the real
world,

THE RECENT elevation of con-
cern about the U.S. trade deflcit has
prompted the Japanese to pay at

imparts about $130 million worth of
US.-made auto parts, which come
back Installed In about 8!35 billlon
worth of assembled vehlcles.

But the cash hemorrhage contin-
ues, and since Mr. Wente's wine
would barely cover a single deck if
stored upright, the search continues
for retum cargo. It's 2 situation

least lip service to Japa-
nese Imports, Both Mazda and Hon-
da, for example, have announced
plans to export small mumbers of
US.-made vehicles back to Japan.
‘All, incldentally, left-band drive,
handy in Japan where they drive on
ihe left slde of the road. It apparent-
ly makes them extremely efficient
as post-otfice delivery cars.

Aside from wine, Toyota already

for um,

American Ingenuity,

In fact, Nissan already has begun
a contest to see what kind of US.
products might appeal to the Japa-
nese and be short enough to fit on &
car-carrying boat.

No, Michael Jackson doesn't
count.

Dan McCosh is the automotive
editor of Popular Science,

trusts pose different kind of tax twist

to o marital trust qualify for a
marital deduction, even though
the surviving spouse does not di.
rectly control the assets.

This is because, in the eyes of
the law, the spouse receives suffi-
cient benefits from this trust to
warrant such classification.
Upon the death of the surviving
spouse, however, the assets of the
marital trust would be added to
the spouse's estate,

Naturally, the entire estate
would pass to the bdencficiaries
tax-free if the total value of the
marital trust added to the value
of other assets does not exceed
$600,000.

A MARITAL (rust gives the
spouse unlimited power (o
dispose of the assets in any man-
ner he or she chooses, {ncluding a
new partner after remarriage.
For instance, {f John creates a
marital trust, he will have no
guarantee that the assets will
ever reach his children.

To allay that fear, John can
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finances and you

create a Qualified Tenninable Ine
terest Property, or QTIP trust,

also as the current inter-
est trust, The QTIP trust agree-
ment, and not the surviving
apouse, controls the distribution
of the assets upon the death of the
e

use,

pzaseu transferred into the
QTIP trust will qualify for unlim-
ited manrital deduction, provided
all of the income of the trust is
paid, at least annually, to the sur.
viving spouse, Also, no provision

Jor invasion of the trust can be
made for anyone other than the
surviving spouse.

Finally, {f the assets of a QTIP
trust qualify for marital deduc-
tion, then these assets must be in.
cluded in the estate of the surviv-
ing spouse.

irrevocable llving trust
Finally, an irrevocable living

trust can be created to pass as-
sets free of federal estate taxes to

the beneficiories.

In creating this trust, a son.
gives up any right (o trust income
and principal as well as the right
to change thc beneficiary or other
terms of the trust agreement.
L’lcnr!v, upon death, assets not

G person cannot be in-
cluded in his or her estate.

Therz are two major advantag-
es {o creating an irrevocable liv-
ing trust over outright gifts.

FIRST, THE individua! has the
choice of distributing the income
Jrom the trust to one or more ben-
eficiaries,

Second, the person can specify
who would inherit the ncipal
upon death. The beneficiaries
need not be the same people who
receive the income from the
trust.

Estate tax planning is highly

marketplace

complex. Please seek the assist.
ance of your financial planner in
developing the estate plan for
you.

SEMINAR: “Prevailing Eco.
nomic Climate,” “What Invest-
ments Make Sense Now" and
“How to Invest Home Equity —
Safely.” The seminar, sponsared
by the Observer & Eccentric
Newspapers and Coordinated Fi-
nancial Planning, wili be 7-9:30
pm. Tuesday, Apnil 12, at the
Kingsley lnn 1475 N, Woodward
Bloomfie Id Hills. Admission: Toz-
deductible contribution payable to
Oakland Unjversity.

For reservations, call 643-8888.

Sid Mittra is a professor of
management at Oakland Univer-
sity and president of Coordinated
Financial Planning,

The Meadowbrook Insarance
Group of Southfleld has formed a
Limlted Liability Pool to provide li-
quor liabllity coverage to the Michi-
gan Bowling Proprietors Assocla-
tlon,

Vickers In¢, and Kawasakl Heavy
Industries Ltd. have jointly estab-
lished a new company under the
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pame Vickers Kawasaki Controls
Lid.

PRMi Marketing and Public Rela-
tlons was selected for marketing
communications by Villani Eye Cen-
ter Inc. and Angell Optical Co. Inc.
of Harper Woods.

Engltsh Gardens received two

T
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Sopthllcld announcced a joint venture

awards for m:tstand.lng ndverﬂslng
the

from mBH of West Ger-
Nurserymen for the the Normx
designed by the Berline Group Inc., chmplug and connecting products of
Blrmingham. Rasmi

Nanny of America Inc. has opened  American S Printlng Cen-
at 4190 Telegraph, Bloomfield FIls, per por onbees’ Livents Seevton
Telephone number: 540-4960. owners Bev and Vicki Bosley with a

1 987.
Metropolltan Life Co.of Sales Leadership Award (or 1!

Southfleld was named 1987 Sales
Offlce of the year in the company’s
Detrolt reglon.

Comau Productivity Systems Inc.
bas opened a manufacturing facility
at 750 Maple, Troy.

M., Scott Kemp and Assoclates Inc.
bave moved their office to Fountain
Square, 44 E. Long Lake, Bloomfield
Hills. Telephone number: 258-5111.

Peterson American  Corp. of

Wilshire Plaza-North in Troy
recefved the 1988 Showcase of Ex-
celience award from the Construc-
tion Association of Michigan.

Americas Speedy Printiog Cen.
ters Inc. honored Orchard Lake cen-
ter owner Debra Thompsen with a
Sales Leadershlp Award for 1987.

Sterling Savings & Loan Assocla-
tlon of Southfleld has changed its
pame to Sterling Savings Bank.

698-2081
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