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Prepaying your mortgage can save a bundle

Recently a senior officer of my
mortgage company challenged me
to substantlate my argument that
prepayment of principal saves a
homeowner thousands of dollars in
mortgage Interest.

Although I published a column
on this topic several years ago, it
is worth revisiting at thls thme,

The theory of mortgage interest
payment

The theory of mortgage interest
payment is straightforward. Slnce
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The same would be true for the
payment toward the principal dur-
ing subsequent months.

It makes a big difference

the monthly mortgage p.
remain fixed throughout the life of
the mortgage, initially most of the
money goes toward Interest pay-
ment, This Is because the maxi-
mum amount of loan would be out-
standing during the early years.

As time goes on, the outstanding
mortgage balance continues to de-
cline, and so does the interest por-
tion of the monthly payment.

Obviously, durlng the last few
years, most of the monthly pay-
ments are applied toward the prin.
cipal, since the interest payments
decline significantly during the fi-
nal years of the loan.

This situation allows us to save
significant amounts in Interest
payments. If during the second
month of the mortgage, for in-
stance, the homeowner pays an ad-
ditlonal $100 toward the princlpal,
he will save on the interest on that
principal for the rest of the time
he owes this money.
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» FREE ESTIMATES

UGLY KITCHEN CABINETS? -
‘REFACE’

MODERN & EUROPEAN STYLES

FORMICA SOLID WOODS
Sclid Colars Oak, Cherry
and Woodgrain and Birch

SERVING WAYNE, OAKLAND & MACOMB
* FACTORY SHOWROOM

1842 E., 11 Mile Rd., Madiaon Hgta.
18lock W. of Dequindre  Daily 9-5, Sun, 10-4

The g table pre.
sents some startling results. For
instance, i a homeowner with a
30-year, $100,000 moartgage at 10
percent pays an additlonal $100
per monlh toward principal, the

‘wou.

¢ The monthly payments would
increase from $877.58 to $977.58,

® The loan would be paid off in
19% years Instead of in 30 years.

® The total interest payment
over the life of the loan would de-
cline from $215,926 to $125,417, a
decline of 42 percent.

Another way of looking at it is to
say that every dollar you prepay
against a 10-percent mortgage
means you save — and.thus earn
— 10 percent each year. This in-
vestment ts safe, Involves no sales
charges and guarantees a 10-per-
cent return on your money regard.
tess of market fluctuations.

So the moral is thls: By all
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‘ Your Home DESERVES. . .
Professional

Landscaping.
L.M.C., Inc. offers
you the kind of
Landscape and Sprinkler
design, constructlon and
malntenance, you have
planned on having all
along.

he Professional kind.
tart the ball rolling toward the
result you desire, pick up your
phone and call L, M. C.,
“their free Landscape and Sprink[er
analysis estimate.

LM.C.,/NC &

Inc. for
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ila 19503 Woadbine 533-5482.
! Detroit, Michigan 48219 SLME. tne

The [in] ouilet
for summer cotlage
furniture.

The inside trick to getting great prices on great furniture
that’s perfect for your summer cottage or second home is to
shop CORT Furniture Rental's Resale Center. Fine brand
name furniture comes back daily from rental to offices,
homes, condos; it’s offered to you at fabulous resale prices.
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—
$100,000 mortgage in 10-percent interest
type mortgage will monthly  total total saving percent
be pald off payment  annusl interest on saving
in payment overthe + interest
life of payment
loan
means prepay your mortgoge if |,
you can’t fInd a more attractlve al-
ternative to investing your savings 30-year 30 years $877.58 $10,531 $215,926
in your mortgage. mortgage
id Mi A
,,,il.age’;,‘,‘{,‘.‘, '3.“&;?{%’”,’,,,",{ 30-year 19%years  $977.58  $11,408 $125417  $90,499 41.9%
versity and proprietor of Coor- mortgage
dinated Financial Planning in
Troy.
Men, if you're about to turn 18, it's In Person

time to register with Selective Service
at any U.S. Post Office.
It's quick. It's easy.

And it's the law.
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SWIM FREE ALL SUMMER

No Payments Till Septemberl

Marie Brenner
Author of House of Dreams

Birmingham Theatre
Monday, April 25 8 p.m.

Autographing in the Lobby
Before and After the Presentation

BOOKS WILL BE AVAILABLE FOR PURCHASE

. POOL LENGTHENS
\\5 / SWIM SEASON 30%
. « ROUND OR
% 32 RECTANGULAR
.
L DECKING/TENCING:
© EXCUUSIVE WHIRL-
= POOL ALTERATION
CALL MAINTENANCE
559 8600 QT
*NO MONEY DOWN" NE

special financing available FREE IN HOME SURVEY LPoOLS oworcew

263 Plerce  847-2045
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“The Most Beautiful Above Ground Pool You'll Ever See”
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application fee.

You can pay oﬂ'your olhcr higher cost loans and chargu
home equity ] your tax advisor for details, B

TheBigE
Home Equity Line of Credit

pay your

and all fees.

.
You don’t pay a penny!
Closing costs on other Home Equity Lines of Credit can add up to hundreds of dollars. But at the BigE, we
pay your closing costs on lines up to $100,000, saving you as much as $600* or more! Plus, you pay no

Enjoy a guaranteed rate cap.

The current Big E Home Equity Line of Credit rate is 10,509 Annual Percentage Rate. Plus, with the Big E's
guaranteed rate cap, you'll never pay more than 5% over the rate in effect at the time you close,

And more...

costs

Plus you may still be able to deduct 100% of your
that, you'll have a revolving line of credit, so as

you pay off your loan, that moncy again bccomc:avallahle

Federal Savings Bank

* Average savings based on a $35,000 line of credit.
1Thisls our April 1988 A.PR. The A.PR, can change monthly on this varfabl

19830 West 7 Mile, 537-3400. EAST D!

32800 Soul)lﬁ:ld

Lake, 851-7222, WARREN; 13710

Come to your nearest Empire of America office to recelve a free estimate of how much you'll be able to
borrow. And once you apply you'll have an answer on approving your credit within 24 hours, Start saving now.

Call 1-800-843-2443
sl Qe

Twenty-one offices throughout the metropolitan Detrolt area: DETROIT: 20060 Van Dyke, 8937180 / 7719 West Vernor Highway, 8418442/
T2 19080 East 10 Mile, 771-8840, SOUTHFIELD: 24700 Northwestern Highway, 827-6593 / 20400
West 12 Mile, 358-2017 25177 Greenfield, 557-7840 / Tel- Twelve Mall, 28658
6544-0440, OAK PARK; 13700 West 9 Mile, 547.7330 / 25555 Coolidae 5476400, CLAWSON1 1305 West 14 Mile, 4354430,

HILLS: 31300 Orchard
977-0957, UTICA: 45676 Van Dyke, 731-4500. DEARBORN: 13007 West Warren, 584.7650, ROCH!
Boulevard, 656-1040. GROSSE POINTE WOODS: 20065 Mack Avenue, 834-0161, LIVONTA: 33897 Five Mile Road, 425-8833

to you,

Member FSLIC

e rateline. A mortgage on your home secures this line.

, 358-451). BIRMINGHAM: 4140 West Maple, 626-2546 /

East 14 Mile, 204-6350, STERLING HEICHTS: 3747 East 15 Mile,

ROCHESTER HILLS: Great Olk.lMtlI 1266 Walton
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