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Image of indy winner would give GM a lift

1drove at Indy once,

Not, of course, with 700 demonlc
horscpower pushing me by the
grandstands, or cven the 200 horse-

power or 50 It takes the pace car just,

to get out of the racers' way. The oc-
caslon was one of those ‘“press
cvents” where the rubes , er,
Journalists . . . get to mku a spln
around the track in a convertible,

Still, coming down the back
straight at 100 mph or so, the wall is
oppressively close. It's almost as §f
you are driving underncath sectfons
of the grandstands, and at the end of
the straight (he wall looms like a
blank chalkboard where you witl be-
come some kind of graffitl.

1U's almost not to slow

down at that point, and as the
banked track cases (he car into the
turn, that now looks as wide as
Northland’s west parking lot, you
ask how fast the racers would be
going now,

“About 210 mph,” says your host.

Amerlcans have turned soccer
into football, ericket Into baseball,
and treat auto racing, which was culs
tivated like a dueling scar by Euro-
pean nobility, into a circus of back-
alley myths such as how the best
drivers got that way running
moanshine whiskey.

The myths take over at Indy,
where a millien and a half bucks or
s0 and enough perve to head for the

flat out puts you Into the
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ACTUALLY, AS an all-American
event, Indy 13 suspect. Indy cars
malnly represent the best of Brlttsh
engineering. It's a (rend that started
20 years ago when Ford perfected
the art of hyphenated raclng car
with the Ford/Cogsworth V-8 racing
engines that domlinated Indy car rac-
ing two years ago, when Chevrolet

put Its corporate welght behind Brit-
aln's Ilmore Engineering to build a
new four-cam V-8 that new sits on
the pole at Indy as well as powering
the rest of the cars in the front row.

Porsche also Is new n the field
this year, with its own cngine In a
British March chassls, which would
make It the only major production-
car manufaclurer to bulld its own
Indy car.

There is also one slightly Japanuse
cntry, a modificd Honda-block en-
gine, which is a solid Indicatlon of
more to come In the future, Indy car
spaonsarshlp Is mainly corporate to-
day, although Roger Penske, who
used to run a Chevy dealesshlp on
Telegraph, is favered to win with, as
they say, @ little help from his
friends.

The decal war at Indy is exireme-
ly important to Chevy this year, and
by extension to General Motors,
which sees the image of a winning
race car as a way to oifset the nega-
tlve image projected by lts falling
market share.

1vs only been a year or so that GM
oll’lc!ally acknowledged the mega-
bucks |t spends supporting ear rac-

ing, although Chevrolet historically
has been less reticent about its in-
volvement than other GM dlvisloas.
Logically, the Buick-powered Indy
cars, which unlike the Chevy'sfare
based on production engines, shaula
reflect the state of GM engineeging
more accurately than the specialized
race engines commissioned by Chev-
rolel. Olds has contributed a gace
car that uses a slightly more power-
ful version of the enginc that powers
21988 Calals. All these efforts séer.
closer to the kind of engineering ¢ th..
mnkes for a better car in the sho

Bul mnning saysitlouder.
Dan McCosh is the autemotii
cditor of Popular Science, N

Multi-family housing now offers powerful tax break

Not too long ago, tax-conscious in-
dividuals invested billions of dollars
in real estate to shelter Income, not
to generate it. All of that changed
with he passage of the tax reform
act. The sarme legislation, however,
created an attractive real estate tax
shelter about which little is known,

The growing need for affordable,
quallty housing throughout the coun-
try Is so important that the TRA of
1986 Included a special provision to
encourage individuals and corpora-
tions to finance these projects.

In order to encourage investors to
provide the much-needed capital to
finance these types of houses, the

- government now ullows the use of
annual {ederal tax credil _Irovldlng
investors with dollar-for-dollar re-
ductions In their federal taxes each
year for 10 conseculive years.

The reason (hls added incentive to
invest [n low and moderate Income
real estate exists is simply supply
and demand, ‘There are more fami-
lics whe want to live in quality, yet

wage carning Americans are in the
market for multl-famlly housing. As
a result, the federal government is

encouraging the private sector put .

money into multi-family housing.
Federal tax credit vs. tax write-off
Let us differentiate federal tax

credit from the traditional tax write-
off. Say you invest $10,000 in two

real estate partnerships. Partnership -

I provides a 15-percent federa) tax
credit, whereas Partnership II offers
a 15-percent tax write-off. You are
in & 28-percent marginal tax brack-
et. The difference in tax savings in
these two Instances s enormous.
{See the accompanying table.)

ABC tax credit fund

Let me describe ABC tax credit
fund (not a real name), whlch oﬂers
valuable federal tax ¢
publle imited partnership nrnnlud
to acquire a diversified paruallo of

apartment

than there are facilities to accom-
modate them.
With the cost of single-family

apariment to
ﬂ:mmy tenants of low Ind moderau:

‘The general parlnnr has the re-
sponsibility for making sure that

houses increasing, a growlng number
of relirees and lo

these meet the criterla

P

353-0351

GRADUATION
CELEBRATION

Sale Ends May 31, 1988

24175 Telegraph Rd.
(Bohind 24151 Batwoen 8 and 10 Miio}

XT SPEClAL
(2) 360 Floppy Drives
» Monochmme Monltor

AT 8UPEH SPECIAL
2MBHARD

ZK
s tandard K Koyboud
Qreatl Speed 8 MHZ

fw Dfm
14" Monochrome Monlior
B40K M

f«'n'.f'rf's";'m 10 m«z High $ 159

Sid
Mittra
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for earning (he federal tax credit.
Addltionally, many receive rental
assistance payments. The overal! ob-
Jectives of the ABC parinership are
as follows:

® Dircet federal tax credit bene-
fits to reduce tax Habilities on a dol-
lar-for-dollar basls,

® The opportunity for capital ap-
preclation through potential increas-
ulln property values at the time of
sale.

@ Preservation and protection of
capital contributtons.

‘Tax beneflts and llmitations

According to the TRA, a $10,000
investment would generate federal
tax credit of 15 percent per year,
amounting to $1,500 per year, or a
total $15,000 over a 10-year perlod.
Quallfied individuals whose adjusted

DEAN WITTER REYNOLDS INC.
100 W. Blg Beaver. Troy, Mt

)

BREAKFAST

gross incomes are below $200,000
per year, and who are in the 28- per-
cent tax bracket, may use up to
$7,000 In federal tax credit (that is,
investment of up to $46,000 In ABC)
each year to reduce taxes on ordin-
nary income,

Any federal tax credit an an indl-
vidual can’t use one year may be
carried back {or three years, but not
prior to 1987, or carried forward for
15 years, Note, however, that federal
tax credits cannot be used to reduce
alternative minimum tax.

The law glves corporations a
much better break. Corporations {ex-
cluding sub-chapter S) can use an un-
limited amount of federal tax credit
to reduce thelr federal tax llahllity.

Partnership | Partnership 1l |
H

$10,000

initlal investment $10,000

federal tax credit 15% none. ¢

tax write-off none 15>°, !

marglnal tax bracket 28% 3.

annual tax reduction $1,500 $420 |
thing, it Is a long-term (15-year) in- real estate partnershlp that fits your
vestment. For another, there is no situation. f
assurance that the potentlal for cash ~ SEMINAR: “Is there Anythin;

distributions during the latter stages
of the partnership will be realized,
Also, part of the federal tax credit
previously taken may have to be re-
captured if an apartment complex
ccases to meet the qualificatlons re.
quired during the 15-year term of
the program.

Notwithstal ndlng Lhelr lnherenl

Nice About New Tax Law?" “Guu
gress and Tax on Insurance Pol.-
cles” and “New Investments for
1988, The seminar, sponsored, !
the Observer & Eccentric t\c«sp-
pers and Coordinated Financiz!
Planning, will be 7-9:30 p.m. Tucs-
day, June 14, at the Kingsley In:.

1475 N, Woodward, Bloomfleld Hil:

{tax

subject to the normal of
buslness tax eredits.
The drawbacks

ABC is not for everyone. For one
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No limit on the numbaer of rells discounted, Print length varlas
wlith film size. C41 process only, Not valld with other otfers.

C41 Developing and
Printing in One Hour
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Bt We

At the Claymore Shop you'li find salespeople
who undersiond Oxaford's special quahires
futers who knaw how fo alfer your suit corectly and
tailors wha ate specially trained 1o appteciate
Oxford guality We make sure a Claymore Qaxlord
it everything an Oxaford should be!

— e
— TheClaymoreShops
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ONE HOUR SERVICE
Photo Finishing « Reprints « Both Locations
Machine Entargaments« Royal Oak Location Only

Other Services Available

2 Locations fo Serve
Your Pholographic Needs

Custom Enlargements
Black and White Daveloping
Coples trom Prints or Slides
MOUNTING « PASSPORTS

timo may vary

4434 N, Woodward
S. of 14 Mile 549-8080

or
23316 Northwestem Hwy., N. of 12 Mite
Northwest Plaza 357-5333

providing valuable fcdcral tax cred-
Its offer for

many Investors. I urge you to con-
tact your financial planner today for
a complete evaluatlon of your needs
and a detalled discussion of the best
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CQUIRED FURNISHINGS'
NOW OPEN TO THE PUBLIC-

RARE OPPORTUNITY

SAVINGS UP TO 75% AND MORE!

On quality Oak, Maple, Walnut and
other woods & veneers
(as available) in . . . \
Bedroom Sctss Living Roomss Easy
Chairs « China Cabinets » Wall Art ~
Crystal « Silver and Bronze decor +

Everything we display is
discriminating buyer who appreciates VALUE!

Re~&ll~lt%

ESTATE
SALES

check payable to Oakland Univers:

ty. For reservations, call 643-8988.
Sid Mittra is a professor

management at Oakland Uniy

sity and proprietor of Coordm
ed Financial Planning.

items and much more! N

“one-of-a- kind!” For the
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1865 S. Woodward Ave.» PIETY HILL PLAZA .
Birmingham (between 14 Mile Rd. and Lincoln) 2




