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4 stock ‘sell signals’

have guided investors

This is a repeat of a column
that ran before. I feel this is an
approprigtc time to repeat the
analysis.

Over the years, the pundits have
developed many stock market sefl
signals, which have presumedly ,
worked for them.

Some of these signals are bizarre,
like the length of women's skirts, sun
spots and abnormal temperature
changes.

Others are more mundane and
sensible, Today, we will discuss four
signals that appeal to me,

Discount rate vis-a-vls Treasury Bill
rate

One of the best-known sell signals
is the crossing over of the 90-day
Treasury Bill rate over the Federal
Reserve's discount rate, Both rates
are regularly published in the local
newspapers.

‘The Treasury Blli rate ls the beat
Indicator of the tightness or easiness
prevailing In the current market,
whereas the discount rate Is the rate
the Fed charges on the loans it
makes to its member banks.

Whenever the Treasury Bill rate
has rlsen above the discount rate,
stock prices have decllned on a
monthly basis about 75 percent of
the time,

The reason Is simple: An Increase
in the short-term rates signals a

{  credit
which, in turn, harms the stock mar-

et.
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Rezl carporate profits

Stock prices are a functlon of cor-
porate profits. Tha higher the corpo-
rate earnings, the higher the poten-
tial for an increase in the related
stock prices.

Real corporate proflts are easy to
track, slnce they are publshed every

quarter by the Department of Com-

merce In the Wall Street Journal and
*“Business Week."

Tightening action by Fed

®'e know that a tightealng action
by the Fed lowers stock prices.
‘Three consecutive tightening actions
gencrally slgnal the end of a bull
market.

The tightening action may result
from an Increase in the discount
rate, member bank reserve require-
ments, or stock market margtn re-
quirements. Whenever the Fed de-
cldes that inflation is too high or that
the dollar needs strengthening, it
takes tightening actlons 2s a correc-
tive measure.

Such a measure usually lowers
corporate profits. Lower profits lead
to lower stock prices,

Leading Indicators

The Department of Commerce
regularly publishes an Index of
Leading Indicators. A fall in this in-
dex precedes a bear market.

Obvlously, It is impartant to keep
a close track of this Index.

Personal taxes

An impending increase in pecsonal
taxes generally lowers stock prices.
Personal taxes have not been ralsed
in recent years, but a cut In taxes
less than antlcipated also could low-
er stock prices,

Next week: tax laws

Sid Mittra is a professor of
management at Qakland Univer-
sity and proprietor of Coordinat-
ed Financial Planning,

Some small business women
are providing on-side day care

By Mary D|Psolo
special writer

For business owners who want
thelr children near them while being
cared for during working hours, the
concept of on-site day care is one
that is qulekly catching on.

For many of these business own-
ers, care i3 being provided by the
parent(s) or employees on an ad hoc
basis, To make this (and other) on-
site day care arrangements mutual-
Iy beneficial, there are planning fac.
tors to consider,

First, is the slte belng considered
large enough to accommodate chil-

dren without affecting the opera-
tlon?

“OUR SALON is structured to
casily care for our new baby,” said
Dawn Capaldi, co-owner of Je
T'alme Salon in West Bloomfield.

“We have a large kitchen In the
back as well as pleaty of floor space
in and around the reccption area.
Clients enjoy the baby and have
commented on how nice it Is to see
how well she has adjusted to being In
the salon when she's here.”

A makeup artlst, Capaldi provides
the majority of care for her baby,

when things get busy,

“"We're all like famlly here, so the
baby has at least five other ‘mothers’
who kecp an eye out for her."

ACCORDING TO the Office of Ad-
vocacy of the U.S. Small Buslness
Administration, female business
owners have been seeking a more
“creatlve approach” In securing
quallty day care for thelr children,

“They understand both sides of the
Issue as mothers and business own-
ers,” sald Carol Crockett from the

1988

Infertility Research and Treatment

How much help -
will you need
to fill these shoes?

and only embryo (reezing capabilities
{which contribute slgnificantly to reduc-
1ng the risk of multiple births). Hutzel
hasalso ploneered the conceptofteeating
couples rather than Individuals. This
helpsavold unnecessary delays, expenses
and frustration.

Hutzel's extra research and clinical
dimenston means more hope, every day,
for pattents with the most complex
problems. And, because Hutzel's care
costs no more, even couples with less
serlous problems can afford the extra
peace of mind that comes with the
Hutzel program.

Infertility programs often require

A couple trying to overcome a scrious
fertllity problem has basically two
optlons. Seek help from a smalt fertility
clinic assoclated with a general hospital
{a few of these actually attempt fairly
advanced procedures like in vitro fertill-
zation). Or choose the Hutzel Fertllity
Center, The difference Is dramatic.
Hutzel's program Is medical center- and
unlversity-based; encompassing both
treatment and research, Unlike general
hospltals that mostly apply established
technology. a comprehensive clinical
and research center like Hutzel actually
and d Ps ACW

Hutzel's century-long leadership

In the reproductive sclences Includes and
'8 first In vitro Vi by couples. To make the

babies, the newest techniques of egg maost of that Investment, call the Hutzel
retrdeval, and, to date, Michigan's Dirst Fertility Center for more information.

HUT@)ZE L

Huuzel Hospital Fertility Center
745-0499
A Member of The Detroit Medical Center, The Acdemic Health Center of Watyne State Unisersity
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644-1070 Oakland County

591-0900 Wayne County
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# 4Days ot the Luceme Hotel
Miamil Beach
« 5 Day Caribbean Culse

Departs Thursdays,
i

CARIBBEAN CRUISE=—

MEXICAN RIVIERA CRUISE

Deparls Thursdays, Returns Fridays 1 8 Nights/9 Days )
4 $799
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Think of us as a
mortgage supermarket

At Great Lakes, you can choose 2 one-year or
three-year adjustable rate mottgage. Or a tradi-
tional fixed rate loan. Of a convertible adjustable
fate mortgage that lets you switch to a fixed rate
Iater. Or an innovative biweckly mortgage that
saves thousands in insetest,

Great Lakes has more kinds of mortgages than

Call 313/540-2100 for our free morigage shap-
pers guide. Finding the tight mortgage s just
2 matter of knowlng where to shop.

| £ GREAT LAKES

practically anybody you'll find. Which means we ——" CO
Five the fight morigage for more kinds of people. ASubsxdary of Groel Lakes Bancop
We're like 4 mortgage supetmarket.
FOR MORE INFORMATION, CALL
Blemingham: 31000 Telegraph Rd., Sulte 120, 313/540-2100 =
Opputunity
. lendet




