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Flap grows
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" he said. “The
{Falne) obviously doesn’t have suffi-
cient information. But others are
very well informed."

O'CONNOR'S COMPANY i1 seek-
Ing lease agreements with aubdlvi-
slon associations and homeowners in
the Nine Mile-Halated area as a pre~
liminary step In what's e:
be a lang process of gas and oll ex-
ploration nnd possibly drllllnp
“We're expecting gas in this zrea,”
O'Connar sald,

Those who sign the three-year
leases (with two-year options) wul
receive $50 plus 12%-percent royal-
ties on any gas or oil production. For
each household signed, Farmington
Square Homeowners Assoclation
will receive a $50 bonus in addition
to the $3,300 the association
received for signing a lease for the
commaons area,

“The lease does not glve us the
right to drill,” said Peter Bricmont,
O'Connar’s associate.

Drilling wiil not take place withln
the subdivision commons area or on
homeowner property. O'Connor sald
if drilling takes place, it would be
angle-deilling from a distance away.
“Wo will aventually try (o strike s
deal with someone where we can
dril),” Bricmont sald,

The Council of Homeowners Asso-
clations of Farmington Hills, which
represents many of the city's subdl.
visions, voted Tuesday night to unan.
Imously oppose any mineral devel-
opment In Farmington Hills, council
presldent Jack Rajkovich sald.

Farmington Hills officlals have

not yet released an officlal state- th

ment regarding the signing of leases,

“Our clty attorney has done some
preliminary investigation and found
that most case law on this lnbject
dealt with township areas,” clty
manager William Costick sald, “It's
our oplnfon that because we're a
home-rule city, we have more regu-
latory power, We're stlll researching
state statutes, case law and state De-
partment of Natural Resources reg-
ulatlons.”

COSTICK REFERRED to the-

BOCA National Fire Prevention
Code, adopted by the eity, which
prohiblts a well drilled within 300
feet of a resldence. A permit is re.
quired from the city to allow gas or
oil drilling.

Oll and gas wells also are {ncom-
patible with land uses in residentlal-

Oil, gas leases rile many
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“We In fact have the auttority. It
is In our bylaws for all contracts,
leases for the open space.”

Board members were elacted tn
make decisions, he sald,

No one was 'sold out" because the
1case for the commons area is “lrre)-
evant in the process,” Davey sald,
“Any declalon to proceed will um-
mately be up to the homeowners.”

RESIDENT PEGGY DuPont,
spearheading an Informational cam.
palgn for residents and encouraging
them not to sign leases, doesn't want
& anger toward the assoclation to
divide the more than 250 households
in the nelghborhood.

“I think there’s just a difference of
opinion. They should bave consulted
us, But that's over,” she sald,

Residen! that the board
slgned a lule without sufffelent In-
formation. But Davey said a lot of
study, Investigation and a trip to
wells In neighboring Northvllle was
completed.

“The board met with representa-
tives of MJ. O'Connor for four
weeks. It was not a spontaneous de-
cislon by any means,” sald Davey,
who works for Michigan Consolidat-
ed Gas Co.

“No, 1 don’t think that's a con-
fllet," he sald about hls work. “I
think it was an asset becauss I was
able to provide rumm;u. We're a

could care less about the drilling.
I'm not golng to benefit from this.
The company buys from many com-
panles.”

The assoclation lease was re-
viewed by atiorueyi ipociaiidng
oll and gas leases and the reputation
of the leasing and drilling companles
was investigated, Davey sald.

“Based on that effort we decided
to sign, The lease prohibits
In the subdivislon (including the
commons area),’ Davey said.

IF DRILLING for ol] or gas does
not take place because a majority of
homeowners refuse algn leases,
the association will retaln the $3,300
lerdlt was pald for signlog, Davey

said,

“It is a way to ralse funds for the
assoclation In what we consider a no-
risk deal,” Davey satd,

Despite the assoclatlons’ Jease,
board members are not Involved In
securing leases from individua}
bomeowners.

“The board is neither recommend-
ing or discouraging homeowners
{rom signing leases.”

For each homeowner's slgned
lease, the assoclation would receive
a $50 bonus,

DAVEY HOPES conald-

Pont distributed flyers urging resl.
denls to be Informed before llnlu
leases. She urges homeowners to

fraln from aigning the first le.ne
they're given.

“Tha lease {s negotiable, It is im-
perative that nolse, odor, and trafflc
restrictions be hscluded ln the con-
tract. Recognize that Iocal ordi-
nances may oot be en!arcub‘lo. Only
court action will resolve problm
after the well is
trol and removal of toxic acd Im.-
ardous waste from the well site are
major problems,” according to Du-
Pont's flyer.

DAVEY SAID be belioves (t's {m-

ble for each homeowner to have

an indlvidually negotiated lease with

M.J, O'Connor. But the association’s

negotiated lease calls for 15 percent
royalties.

The state doesn't offer guidelines
Tor the leasing process of natural gas
and o}l exploration, according to a
representative in the DNR's mineral

leasa section.

“There are no set rules, Leases
are very individual,” the representa-
tive sald. The state provides a sam-
ple oll and gas lease, she sald.

er the leases based on facts, be xald,

“In my mind, there are a lot of
scare Iacdu by people who are not
informed.”

ly uned.nrcas. Costlck added. P Fi Square resident Du-
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“JUST OFF BROADWAY”

A CAMP FOR THE PERFORMING ARTS

968-2247

Introduce your child to every aspect of
performing arts through the exciting
medium of musical theatre with Annette

staff of professional

LOCATED AT BEAUTIFUL CAMP FRANKLIN
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Amendment 3
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Srfct e o g o s e
pro; of 3 e cash
es it has. School officlaly zay
useynoedn least 10 percent cash |
reserves, or surplus money, as a.

_buffer (o the event new school fund-

ing leglalation passes n and,’
neullvely l!lectl tha d!slt‘r‘inc:.m‘
atto are saying we'’
couldn't buud a lchool from those |
(surplus) funds anyway," Flanagan
sald this week, .3
Anderson sald little at the Sept. 6*
meeting, but made a writlen atate. ;
ment this week, volcing his dlup-
proval. “Because we do not know !
whether the district needs another
$27 milllon of the taxpayers' money, .
&ur(“e tazpayers to vote ‘no’ on Mon- .
y. .

HEADLEF, AND Anderson flrst
approached the district In late Aug- -
ust for informatlon, Flanagan
2ald he met writh district accountants -
to get additional information before -
the Sept. 6 meeting. “We feel we did :
the best we could getting answers
back to you,” he told Anderson.

Flanzgan did admlt that the $3.5
million from the sale of property to*
Little Caesars Enterprises {n 1985
did not show up on the financial ln- .
formation submitted to the state, as "
charged by Headlee and his people. .
“We had to dig to even find out there
was & bullding fund,” Anderson add- |

Absentee ballots may be re- -
queated from 8 a.m. to noon and -
14:30 p.m. Thursday and Friday .
and from 10 a.m, to 2 p.m. Satur-
day ot the Lewis Schulman Ad-
ministrative Ccmer
Shiawassee, Farmington,
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"Everyday Low Warehouse Prices

All Slnglo Discs
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