County, state both covet gas tax hike

Oakland County offictals have a
strong ally for at least part of their
formula to fund the county's traffic-
congested roads,

Lewis N. Dodak, Michigan's newly
elected speaker of the House, said
last week that he would urge Gov.
James Blanchard to support a 2
ceats a gallon Increase In the gas tax
lurdl.he repair of state roads and

ges.

“I would think that that would be
probably an appropriate approach If
in fact we want to keep our road ays-
tem an adequate system,” sald Do~
dak, a Democrat from Montrose
which s near Saginaw.

“If you look at Michigan roads and
you drive on Michigan roads, you
know that it’s something that's very
Important to us economically, and 1
don't know how we can get around
not Jooking at that in the long run,”
sald Dodak In an appearance on
WKAR-TV's “Off the Record” pro-

gram.

A 2-cent Increase would raise §90
million annually and cost the aver-
age motorist $15 a year, accordlng
to Lawrence Martin, executive di-
rector of the Michigan Road Build-
ers Assaclation.

COUNTY ROAD officlals have
targeted a gas tax hlke as one of the
building blocks for raising money to
improve roads. They also want the
right to place a county road tax on
each gallon of gasoline. Such a re.
quest was turned down earlier this
year largely beeause of opposition
from the governor,

Insiead, Lansing gave countles the
right to ask voters for a $25 vehicle

registration fee. Oakland County
picked up on the optlon, but voters
rejected the Idea by a 4-1 margin on
Nov. 8.

County executive Danlel Murphy,
who opposed the registration fee,
argues that the gas tax is falrer, He
g}:so wants the road commlsslon to

governor’s support, we'd consider
it,” sald Engler.

BUT ENGLER sald he'd prefer to
sce a portion of the funds earmarked
for a few high-priority projects, such
as completion of the beltway around
Grand Raplds, M- 59 and M-20, and

{ t-west route In

by county g

Road department offlclals sald
last week that with the defeat of the
registration fee they will concen-
trate on the rest of an omnibus fund.
ing package in order to raise the
$900 million Lhey say is needed to
improve Oakland County roads over
the next 10 years,

That package includes:

® An Increase In the Michigan
fuel tax.

# A local fuel tax,

® Impact fees on developers to
handle the traffic created by their
development.

@ Adjustment in the Michigan
Transporiation Fund formula to re-
turn more of each dollar collected in
Qakland County to Oakland County.

® An increase in cconomic devel-
opment funds for Oakland County.

® A decade-long contribution
feom the county general fund.

@ Federal assistance,

The chances of a state gas tax hike
wlll be played out agalnst the back-
drop of a possible 1990 governor’s
race between Blanchard and Senate
Majority Leader John Engler, R-
Mount Pleasant. Blanchard has op-
posed the tax and Engler is likely to
support it by himself.

“if Speaker Dodak brings hls pro-
posal to the Senate and if he has the

MET: Only
1 of 10 signs
as date nears

Only one out of 10 for
an Innovative prepaid college tuition
plan has signed a contract with the
state, but state officials say they arc
still ahead of projections and expect
a last-minute rush before the Nov. 30
dezdllge,

“We're a natlon of procrastina-
tors,” sald Robert Kolt, spokesman
for the Michigan Department of

‘If your child is 2 years
old, you're thinking
about what to get him
for Christmas, not
college.’ .

— Vince Carducci

‘Treasury which is the
plan. “We're way above projections
for this time.”

A late rush may be In store if Oak-
land County is an Indicator. Vince
Carducel, assistant marketlng vice
presldent at Standard Federal
in Troy, sald the bank has processed
about 2,000

cent of the state’s population but ac-
counted for 26 percent of the MET
applicatlons, Kolt sald he has no idea
of how many Oakland County appli-
canis have returned thelr contracts
and moncy.

At dard Federal, Carduccl Is

Trust fund loans and deposits for
county applicants.

“In the last two days there has
been an unbellevable Increase in
business,” Carduccl said. One out of
every four MET applicants from
across the state is from Oakland
County.

The Michigan Education Trust
Fund was inltiated in Michigan by
Gov, James Blanchard as a way for
families to save for cscalating col-
lege tuition funds, The MET fund
guarantees future tultion payments
to all Michigan colleges and univer-
slties. The cost of entering an
contract depends on the age of lhe
child and the number of years of tul-
tion deslred. Parents of a newborn
would pay between $6,000 and $7,000
to guarantee four years of tultion.

More than 82,000 people applled
for the program during a weekl
application period in August. Appll-
cants have until Nov. 30 to send their
contract to the state along with pay-
ment. Financlal lnstitutions have es-
tablished loan programs for those
who can't afford a single lump sum

ent.
p.g;nlnnd County has only 11 per-

ong

County Gallérla

not anticipating any relle! from the
last-minute rush of people who want
to secure an MET loan. He sald loan
applicants should get thelr paper-
work to the bank by Nov. 18 in arder
to secure a prompt closlng date.

To accommodate those who are
behind schedule and who don't need
a loan, Carducel said some Standard
Federal branches will extend their
hours and stay open untll 8 pm. on
Nov. 29 and 30,

Explanations vary for the many
MET applicants who have not made
thelr payments swiftly.

Carducel said many parents are
preoccupled with more primary-con-

cerns.

“The declslon scems so far, far
into the future,” he said, “If your
child Is 2 years old you're thinking
about what to get him for Christmas,
not college.”

Kolt said the Treasury Depart-
ment had recelved 7,730 contracts
— representing a total of $53 million
— of the 82,495 MET applicants,

He said it was dlfficult to predict
how many of the people who applied
in early August will follow up with a
contract and payment.
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Dodak said if the state fails to in-
crease the gas tax now, it might not
be able to do it later.

The federal government, he sald,
might use a gas tax increase to trim

the federal deflcit, making it politi-
cally difficult for the state to add an
increase of its own.

Lawmakers would have supported
a2-cent increase last year when they
passed a $108 million package of
driver llcense and vehicle registra-
tion fee increases, Dodak eald, add-
ing that opposition from Gov. James

blocked of
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mind, Dodak said he would glve up
on the idea of higher gas taxes,

1 can't very well push it down the
governor’s throat. He's the governor
of this state and if he decides be
doesn't want it, that’s the reason we
dldn't deal with it in this last ses-
sion,” he sald.

a gas tax Increase,

“1 will persopally talk to the gov-
ernor and indicate that I think it's
extremely important for the road
system In Michigan,” he sald.

1 Blanchard refuses to change his
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Oakland County's resounding defeat of a $25 vehicle registra-
tion fee closed the road on one avenue to raisc money for road

s 15-cent-a-gallon gas
tax last went up in 1984 as a result
o; a change in the formula made In
1982,

The Associated Press contribut.
ed to this report.

‘I can't very wellpush 1
it down the governor's
throat. He's the
governor of this state
and if he decides he
doesn’t wantit. . . .
— Lewis Dodak
state representative .

ccpalr. Now road officials are pressing the need to raise the

gasollne tax.
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