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Many area reps decry school tax reform

- By Tim
. alan writer.

:~ Many suburban lawmakers are
unhappy with a state “school flnance
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\* The House substitute, p bya
7422 vola late Thursday, differs
afrom a plan that won 28-9 Senate ap-
":pruvnlearllerWednudny
's devastating to my lchool dls.
t:ta — Blrmingham, Bloom{leld
Hills and Avondale,” sald Rq: Jud-
sAth  Milter, R Bimzlnaam who
t’,‘vnwdnn.
e, s
ect my school ts — Troy,
ester and Avondale, I haven't
wtieard reactions from my- superin-
‘jil:ndwls and"school boards,” sald
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Rep. Gordon Sparks, R-Troy, who
also voted no,
Sparks echoed a famillar com-
plaint that a major reform plan was
rushed through with too little study

time.

“I can't belleve such a bad bill
passed,” sald Rep. Lyn Bankes, R-
Livonla, asother no vou:. “It's no
good for Livonia, and it’s no good for
out-of-formula school districts (tbose
‘which rely entlrely on local property
uua with no luhal ).

tral"

House tax reform plan

o Sales tax would go up to 5 percent from 4 percent next
July 1 it voters amend the constitution on May 2. (Utility
bllluro covarod.) Revenue gain: $810 million.

ta. or “circuit break-

Key dl!lexmed It the two plans,
Kosteva sald, were; “1) The Senate
limlud the additional property taxa-

ton P:; has;lns! _d“:u] tually

cap, y resident r0j
taxes could be increased (bi; .p‘e':tu
of the people). 2) The House allocat-
cd $30 milllon for seﬁlor citizen and

er." Is ropeuled. Revenue gain: $140 mlllion. @
property tax would be reduced to a “foundation” rate of 28
milis or 75 percent of the current rate, whichever is less.
Revenue (oss: $859 milllon.

L fevying less than 28 mllis could Increase to 28

bul wiu cost many suburbanites
mare tnxes, Bankes sald.

“There's no flnance ‘reform’ in
this proposal,” sald Rep. James Kos-
teva, D-Canlon. author of an earlier
school tax n!orm plan, “At best it's
a tax shift.”

Kosteva's no vote {3 significant be-
cause he Is close to the House Demo-
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mills by a vote of the people. In 1991. districts could levy
two more mills by a vole of the people.
® Business property tax rate [s red 10 but

For two years, the two partles and
two chambers offered rival plans to
reduce school property taxes, in-
crease the sales tax and reduce the
disparity between' rich and poor
school districts,

Late I vaember, Gov. James J.

could be raised by a vote of the people, Revenue loss: $151
.milfion.

® School districts would be fully reimbursed by the state
for lost property tax revenue, at least for the first year,
Rovenue gains: $110 million in fiscal '89, $195 milllon in
fiscal '80, $283 million in fiscal '81,

(Both houses rejected amendments to raise K-12 funding
to 12 percent of the state budget from the current 7.4 per-
cent.

cratic leadership.

‘THE HOUSE verslon, if the Sen-
ate concurs, would ask voters next
May 2 to raise the sales tax & penay,
lrom 4 cents to § pext July 1, and
give some property tax rellef — 25

percent to bouseholds, 10 percent to
busind

esses,

Both chambers rejected amend-
ments that would raise the propor-
tion of the state budget speat oo K-
12 education from 7.4 percent to 12
percent.
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you ara searching for a school where children can
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to break the stale-
mate with Lhe plm debated last
week. The Legislature has only one
more week (o reach 8, ent be-
fore adjournment, If It fails, the pro-
cess would bave to start all over in
1989,

MOST NERVOUS about the re-
form plans are suburban districis in
the high technology belt from Ro-
chester to Ann Arbor, Many have
enough property tax revenue that
they get no state appropriations.

‘Their worry: if property taxes are
cut, are they guarantced enough
state money i future years to main-
tain educatlonal quality in districts
where high proportions of high

Classic Ballet
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lchool graduates aspire o colle(c‘r

irmingham's‘Miller put it blunt->
ly: "My school districts don't trust:
the state government because the-
state has a history of not reimburs-
ing them. There is no guarantee um

property tax relief will my there.”

Some 20 percent of Michigan
schoo! districts are “out of formula, ."
amrding to House Taxation Com-

tee chalrman H. Lyon Jondahl

D~Eﬂst Lanslng.

AREA REPRESENTATIVES sup-
porting the measure were Justine,
Barna D-Wuunnd John Bennett, D-

e Berman, D-South--
tleld Mxt Dunasun R-Lake QOrion, .
David Honlgman, R-West Bloom- .
field, and Gerald Law, R-Plymouth.

Not voting were LAA Brou:e:w
R-Farmingtoa, llam Kelth, D-
Garden Clty, nnd Wllhtd Webb, D-

1 Park.

‘The House spent much of Wednes-
day and Thursday in closed partisan
caucuses to discuss the measure. In
the two hours of debate Thursday af-
ternoon, representatives spent the
entire time discussing and voting on
amendments; there was no debate on
u:: lrmu'lu of the proposal as a
whole.
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