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Progpective bidders gather around a 1380 Ca-
dillac Sedan Devlile that was one of three cars

scized by federal marshals and auctioned last

Seized goods make for
bargain opportunities

By Janice Brunson
stall wiltor

Property selzed by public offlclals
and sold at auction or by sealed bld
transtates Into opportunity for dis-
cerning buyers interested in bar-
galns.

Automobiles and jewelry scized by
US. Customs or the Internal Reve-
nue Service, boats and jand confis-
cated by the Drug Enforcement
Agency or furnlture and houses
forfelted to state or local police are
olten sold at grices lower than fair
market value, . -

“We don't fust glve the stuff away.
We try and get as much as we can.
But bargains can be had. It depends
on how shrewd a buyer you are,”
sald Lt. Douglas Smith of the Llvo-
nln police.

As head of the department’s Intels
llgence seetlon! Smith processes all
“property and prollts acquired from
drug tralflckers." A Lincoln Contl-
nental Mark VIl in good conditlon
that sold for §7,000 less than Blue
Book value was among conflscated
property.

Consumer [ntcrest often deter-
mines a bargaln, according to Eley
Maccanl of the Internal Revenue
Service in Detrolt. IRS agents scize
property “reluctantly, only as a last
resort” In leu of tax payments, she
said, Selzed goods are then sold at
public auction,

“BIDDING SETS price. When

Midway au-
tioneer James
Williams takes,
bids, while:
George Ba-’
deen.looks on.

How to locate seized goods

For Information on the sale of
government-selzed goods, both real
and personal property, contact the
followtng:

@ U, Department of Defense

Bldders Control Olflce

P.0, Box 1370, Federal Center

Battle Creek, Mich. 490173092

Write and ask to be Intluded on
the malling list for sale dates of ex-
cesa government property,including
office furniture and supplles, vehi-
cles and vehicle supplies, kinlforms,
armaments and many, many other
Items. ) -

@ US. Internal Revenue Service

= . e

there's high Interest, bidding is heav-
fer and prices get pushed up,” she

said.

Diamond rings and fur coats nor-
mally ellelt strong Interest,

Twelve-foot rowboats and Brown-
ing shotguns were popular at a po-
llce auctlon in West Bloomfield, gen-
erating higher prices than ather
comparable i{ems, according to Sgt.
Roy Clark of the township's pollce
force.

“There were tremendous buys,”
sald Clark, citing such examples as a
woman's Omega watch appraised at
$500 that sold for $140 and a $400
racing blke that sold for $80. In all,
$8,000 was raised,

More than 200 items were auc-
tioned, including jewelry, bicycles
and effice furnlture recovered by
West Bloomficld pollee, who were
unable to locate the owners to retuen
the merchandise. Other items were
forfelted to police In Circuit Court.
Under state Jaw, any real or person-
al property acquired by proflts from
drug trafflcking is subject to selzure.

MOST AREA pollce departments
hold annual auctions to dispose of re-
covered and forfeited property, ad-
vertising sales in area newspapers.
Larger items like autos and other
vehlcles are often sold at commer-
cial aucttons; real estate property ls
contracted with area real estate
agents or seld directly by elty gov-
ernments in scaled bidding.

“Threc-bedroom  colontal

:lyic

Special Procedures

477 Michigan Ave.

Detrolt 48226

Weita and ask to included on Lhe
Bidders List for Tax Sales,
southeastern Michlgan region. You
must include name, address and
whether Interested In real or person-
al property, For other regions of the
country, additlonal requests must be
made for each.

# US. Customs

Service Support Dlvision
Northrop

P.0. Box 2085

Lawton, Okla. 73502

For dates of auctions,

siaft photos by JIM JAGDFELD

week at Midway Auto Auction in Redford
Townghip. The car sold for $1,050.

home n Livonla's Compten Park.
Drapes, carpeted, good condltion,
Fully landscaped,” read the notice
advertising a house for sale.

The home was forfelted to Livonla
police in 1986 by a 45-year-old
female owner arrested and convict-
cd on charges of possesslon with In-
tent to dellver 650 grams of cocaine,

Later that year, the home sold In
sealed biddlng during a thriving real
cstate market for $79,500, ncarly
$4,000 iess than appralsal, accordlng
to Smith. Prior to the start of bld-
ding, the Livonia City Council estab-
lished a minimum bld.

In other council actlon two years
ago, members approved a commer-
cial auto auvction in Romulus to
dispose of all vehicles acquired by
Livenia police through forfelture.
‘The move is aimed at securing the
nighest possible prices, Smith said.

Still, bargains are available. The
Lincoln Contlnental, for example, 2
luxury auto owned by a convicted
Llvonla drug dealer now serving 10
years in state prison, sold at auction
for $17,000. It had been appralsed at

24,000.

Proceeds from the sale of such
goods arc deposited into city and
townshlp general ‘budgets. If more
than one enforcement agency is in-
volved in a seizure, each recelves a
portion of proceeds, based on the
amount of effort and manpower su;
plied by each agency. If federal
agents are nvolved, money s pro-
cessed through the National Forfel-
ture and Selzed Asscts fund maln-
tained by the US. Department of
Justice. .

Mint conditlon. Loaded,” sald the
auctioneer at Midway Auto Auction

. In Redford Townshlp. The car, one of
seven offered recently “by the feds”
during a recent weekly auction held
Fridays at Midway, sold for $24,750.
It is valued at $32,000,

“There are drawbacks (buylng
{rom the government),” sald George
Badeen of Midway, “It's kind of a
hassle because transactions must be
paid for in cash, completed in front
of deputy marshals at the federal
court house in downtown Detrolt,
and it takes up to slx weeks to
recelve title.”

The vehicles Badeen auctions for
the government have been selzed by
agents for the FBI and the Drug En-
forcement Agency. Last year, agents
seized an estimated $30 miitlon in
assets in the eastern judicial district

Pleasa turn to Page 2

call 405-357-9194. Annual subscrip
tlon to auction Information is avail-
able at a cost of $50 for the entire
country or $25 for elther the eastern
or western reglons.
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20 South Gllbert St., Suite 1

South Elgin, Il 0177

Cail 312-888-4537, or in Michigan,
call 616-381-8918. Complete guides
on how and where to purchase US.
government surplus items. Also, ad-

“\ditlnnnl how-to guides on such toples

a3 real estate {oreclosure sales and
government employment. Cost for
i vice 1s $34.99

“1988 CORVETTE convertlble.

Cars-for-cash_deals

draw DEA interest

By Philip Sherman -
staff writer

Audls, Sanbs, BMWs, Jeeps and
Jeep-type all-wheel drive vehicles,
Mercedes Benz cars and Bronco-type
cars have more [n common than
belng modes of transportation.

They're the vehictes of cholce for
Detrolt-area crack and cocaine deal-
ers, according to Wllllam Coonce,
speclal agent In charge of the Drug

Agency for
Oblo and Kentucky.

Coonce would {lke area ear deal-
ers who sell these vehlcles to call his
agency when they suspect they may
be completlng a transaction, cash or
otherwise, with a drug dealer. He
sald he's not Interested in interfering
with thelr buslness or thelr right to
make a sale; he just needs the lead.

But oplnion was mixed among Ob-
server & Eccentric-area car dealers
regarding whether they should act as
an adjunct arm of the agency, -

“In this divislon in 1938, we seized
127 cars, passenger cars, and that
would [nclude Broncos, vans and
trucks, which had a sefzure value of
$1.4 mitlion,” Coonce said.

Until recently, drug dealers tend-
ed to puy for these cars In cash,
largely to avold fllling out credit ap-

that invite

checks.
But three things recently have
4 to d

from entering the cash-for-car mar-
ket, although Coonce sald some
young drug dealers still try to make
outright cash purchases, usually to
show off.

FIRST, FORMS have come into
the plcture. If anyone walks Into any
car dealershlp and plunks down

lighting fixtures, table

\

{ighting. even Interesting little odds and
ends Just look around the showroom and
discover one way after another to save.

And you know what clse? There's
another group of fixtures and some

Fixtures for light. Light for you,
14501 West Eight Mile Road » 342-3200

$10,000 cash for more for a car, a
dealership is legally obligated to flle
Form 8300 with the Internal Reve-
nue Scrvice. That form shows the
transaction took place and Includes
the buyer's name, driver's license
and Social Seeurity numbers, Coonce
said.

Second, when the dealership de-
poslts $10,000 or more [n its bank ac-
count, the bank must file Form 478%
with the IRS, which lists the amount
and where the meney came from.
Observer & Eccentric-area dealers
were aware of these requirements
and all indleated strict adherence to
the law,

Third, the DEA recently has been
empowered with selzure laws. If a
car {or home, boat or nlmost any-
thing clse) la used, even remately, in
connection with the lllegal sale of
drugs, It can be confiscated by the
1aw enforcement agency.

“We would like to be able to go n
and say: 'Listen, I know you have to
file this form, and the banks have to
file that form. We don't want to in-
terfere with your business. We want
you to be able to sell all the cars you
want. But when that guy comes In
dripping with gold and tennis shues
and has no job and can'’t flll out a
form and whlps out $20,000, $30,000
or drops $10,000 on you and says I'll
bring back 15 next week, glve us a
call,” " Coonce sald.

GEORGE DAVIS, who has been
the Audi sales manager for 15 years
at Fred Lavery Porsche Audi Ca. In
Birmingham, sald he hasn't scen
many cash sales, but doesn't think
Coonce has such a bad [dea.

‘This same scenarlo was presented
to all car dealers interviewed: a
male, approximately 20 years old,

During our February Clearance Sale,
you can feel the savings, too.

Imaglne. As much as 50% off, Allin-stock

lamps, outdoor

CTRIC

with blond halr sticklng siraight up,
wearing scveral earrings, having a
beeper on his belt, and carrylng a
briefcase full of $50s and $100s, tries
to buy a car,

Glven that hypothetlcal situation,”
Davls said he would be inclined to
call the DEA. X

“Without a doubt, I would want to’
know more about that person,” Dav--
is said.

But Don Massey, headquartered in;
Plymouth and the area’s largest
dealer of Cadlllac, British Sterling
and Rolls Royee cars, said he didn't
think much of car dealers acting as
pscudo-police offlcers.

“1f this happened, we'd sell the
car,” Massey sald, glven the above
seenario of a man trylng to buy a car
with eash. “If he brought the cash
we'd take It in a room and count It
with hlm and deliver the car. If he's
of legal age and has a driver's Ji-
cense, I guess we can't police where
the money came from, and we could
be very wrong, being inexperienced
(in the area of pollce work).

“We could make an accusatlon
about a person that could be totally
Incorrect and wind up belng litigat-
ed,” Massey sald. "“The amount of
cash that we handle — currency -
is 1.6 percent of our revenue,” a
small amount that includes all in-
comlng cash, such as car service and
repalrs, he said.

“I DON'T BLAME him. I absolute-
ly don't blame him,” Coonce sald
when told of Massey's comments.

Coonce sald he was discussing thls
issue with a colleague.

“What would I do in that partlcu-
lar situatlon where you have a busl-

this-and-thats that are more than
50% off. Some a lot more. If you're
interested, please ask. You won't find
these things on your own.

By the way. new bulbs and certain
other basics are not Included [n this
sale. But you probably knew that.
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