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worth, He has the time and has
demonstrated the temperament to
be a suceessful landlord. He is also
cxperlenced in many types of home
repalrs,

“SHOULD I use a home equity
loan for a down payment on other
investment propertiea?” be asked.
“This seems to me an excellent use
of some of my equity.”

Boost 401(k)
to cut taxes

old saying about debt: “He who
wants Lent to seem short should
cootract debt to be repaid at East-
er.” Hls monthly mortgage pay-
ments must be made regardless of
whether the rental property has
tenants.

The dlligence and effort Porter
i3 wllling to put Into bullding his
financial future bodes well for his
probable success, He should perlod-
feally track his progress toward {l-

Famous before its time
Chevy has high hopes for ZR-I1 Corvette

There’s a yved 1988 ZR-1 Corvette
for sale In the Februiy issue of
Road and Track, an ad that wouldn't
stand out much from the “runs good"
MG’s and BMWz except for one
thing. Chevrolct hasn't yet sold any
ZR-1 Corvettes, and may not until
next fall,

The ZR-] Is a 390 horsepower ver-
sion of the stock Carvette, which
Chevy hopes will be the fastest fully
ceritfled production car on sale in
the Unlted States. Chevrolet hired
Lotus englnecring to develop a 390
horsepower englne for the ZR-l, and

f he were an Inves-
tor, this might be appropriate
strategy especlally if he finds the
right property. Uslng a modest
home equity loan of $5,000 to
$10,000 would allow him to buy a
sccond property.

We'd su'ongly xuulﬂ he seck a
property n location

nanclal independence and adjust
his as cir
change.

Dan Boyce, a certified finan-
cial planner, is @ past president
of the Metropolitan Detroit Soci-
ety of the Institute for Certified
Financial Planners, whose

i is in  Birmi

wlith pmluve. or at least break-
even, cash flow after cxpenses.
Any proflts from hls two propertles
should then be recycled Into addi-
tlonal future investments.

PORTER SHOULD be careful
not to extend himself too far in tak-
ing on addltional debt. There is an

Alan Ferrara isa partnerin the
Farmington Hills law firm of
Couzens, Lansky, Featk, Elis,
Roeder & Lazar. He is immedi-
ate past president and current
board member of the southeast
Michigan chapter of the Inter-
national Association for Finan-
cial Planning.

Would-be entrepreneurs
savor experts’ pointers

Contlnued from Page 1

“Have a legal plan. Two critical
areas to consider are employment
issues and envirenmental [ssues.
Wrongful termination Is the biggest
area of titigation today. How dld we
hire someone, how do we cvaluate
job performance, how to fire —
there are no clear-cut standards, it
turns on common sense.”

REGARDING ENVIRONMEN-
TAL issues: “There are no defenses
if you vlolate the law. There {s strict
and retroactlve liability, Know the
law."

Pesses told the story of coe of his
clients, a trucklng company that
hauled non-texic materials to a
dump slte 10 years ago,

“They are now luvolved In a $50
million cleanup use the EPA
found the company name on one bar-
rel at the site. The EPA says they
are a polentially liable party. Ten
years ago this dumplng was perfect-
Iy legal.

“Most of all, know regulatory
crmpllance with government agen-
cles.”

SUCH WAR storles could scare po-
tential business entrepreneurs from
taking chances, but speakers ex-
pounded on the importance of risk
taking.

“Declde what you want and love
what you're dolng,” sald Mark, who
has kept off 50 pounds threugh main-
tenance on the Weight Watchers be-
hnvlor modifleation program for 23

She ooly hires people who have
had a weigm problem; It’s onc of her
business philosophies,

“Set 0 time lmit, a dollar Nmit.
Believe in your gut fccling. Walk
away from mistakes without regrets.

"Whatever your service or what-
ever you are selling, be in love with
it. If you don’t smile every day and
bave some fun with it, then it's not
worth dolng.”

More information on the cn-
treprencurship forum and other
small-business seminars is avail-
able from Small Business Devel-
opment, Greater Detroit Cham-
ber of Commerce, 600 West La-
fayette Blud., Detroit 48226
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In Jast week's business sectlon, we
Incorrectly named the auction com-
pany that sold selzed property. It ls
Midwest Auto Auclion, 14866 Tele-
graph, Redford.,
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publicily has made it fa-
mous before its tme. With the ZR-1
program running a bit late, there are
a lot of disappolnted Corvette afl-
cionados who need it to get from Blr-
mingham to the foot of Woodward in
slx minutes, Even more disappolnted
In this sort of situation arc the en-
thuslasts who gave non-refundable
deposits to dealers who then put
them on a list to be first to be able to
pay $50,000 or so when the ZR-] fi-
nally arrives.

Like Harold McMlllan, who placed
the ad in Road and Track.

AS IT turns out, McMlillan, who
Tives in Phoenlx, liked what he had
heard about the ZR-l so much that
late Jast fall he plunked down his de-
posit for the car he hoped would be
available In the spring.

1t was then he began a fast review
of his budget and got cold feet, I
thought I might have some trouble
paying for it, so I decided to sell the
car. But 1 knew It takes about 90
days for one of the car magazines to
be printed, so I took out the ad, figur-
ing it would come out about the
same tme as the car,” he told me.

Slnce selling a car that you don't
have makes about as much sense as
paylng for it In advance, it enly
seemed right that the car in the ad, a
1989 mode), might end up never ex-
Isting at all. Production has been
slow getting started, and aew It

looks like Chevrolet may wait until
the 1990 Corvettes are introduced
befare it sells any ZR-1s.

WHILE I marvelied at Mr. McMil-
lan’s phantom Corvette, it turns out
that this kind of thing goes on all the
time when a particularly hot car is
about to be introduced.

"Some people put down thelr de-
posits, then they sell their place in
line,” Leon Mandel, publisher of Au-
toweek magazine, which runs a Jot of
performance car classifieds, told
me. The game i3 pluyed something
Iike stock optlons and Is followed by
a short speculative market after the
car actually shows up, when it fre-
quently goes up In price, unllke eve-
ry car I buy.

It's not a game without risk, how-
ever. The last Eldorada convertibles
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shot up, then down again. When the
Fiero ended production, a few poten-
tlal collectors tried hoarding them
but ended up worse off than the Hunt
brothers.

When contemplating the specula-
tlve market in hot cars, it's best to
remember that not every rare car is
a potential GTO Ferrari. Sometimes
things change, as Chevralet announe-
Ing the end of the Corvette converti-
ble a couple of years ago, then reviv-
Ing the marque. At least one collec-
tor sued to stop production of the
new softops.

Even genutne scarcity is no guar-
antee. My father, for [nstance, never
did any great shakes with collecti-
bles. Despite once having owned one
of the few targa top Hilman Minxes
ever seen north of Teledo.

On the ather hand, §'ve been nolic-
ing a significant rise in the price of
*47 Wlliys plckups lately in the clas-
sificds. 1 figure It's a market just
waiting to be cornered.

Dan McCosh is the automotive
editor of Popular Science.
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