i

IR TEN]

AAOXRO.S F-18A)

O&LE _Thursctay, March 23, 1089

IXx

Eugene W. Kuthy, s fi-
nancial institution’s commissioner,
says Congress should place the Fed-
cral Deposit Insurance Corp. in
charge of regulating state-chartered
savings and loans [nstitutions.

‘The former Oakland County poli-
tico from West Bloomfield pralsed
the speed with which the Bush ad-
ministration and Congress have
moved to solve the crlsis in the sav-
Ings and loan industry.

FDIC has “an exccllent track
record” that likely carry over to the
rogulation of savings and loans, sald
Kuthy, who has been Gov. Blanc-
hard's chlef bank regulator since
1983,

‘But Kuthy criticized details of the
plan in testimony last week before

,ihe Scnate Banking Commiitee,
chaired by Sen. Donald Ricgle, D-
Mich.

THE BUSH lon has

The Federal Home Loan
Bank Board'’s ‘record in
overseeing state savings

and loans has been
dismal.’
— Gene Kuthy
Michigan regulator

Kuthy

Board's record In oversceing state
savings and loans has been dismal.”
He blamed federal regulators, In-
cluding the Bank Board, for a break-
down In regulatlon that allowed hun-
dreds of savings and loans to get Into
financial difflculty through bad
ioans backed by Insufficient capital,
“The Bank Board apparently

propased naming the Federal Home
Loan Bank Board as the “appropri-
ate federal regulator” for state-
chartered savings and loans.

Kuthy sald, however, “The Bank

Its role as pi of
housing to one of maintaining a sav-
Ings and loan industry,” Kuthy sald,
“This attitude inhibited the Bank
Board from closing instltutions or
taking other regulatory actions nec-

Soviets’ reforms

to flop —

One of the world's foremost ex-

perts on the Sovlet economy will

. present a free publle lecture at Oak-

*land University at 8 p.m. Wednes-

day, March 29, on “Why Gorbachev's
Reforms Cannot Succeed.”

lecturer

member from 1972 untll her death in
1987.

Goldman has been a consultant to
the State Department, the Environ-
mental Protectlon Ageacy, the Coun-
cll on Environmental Quality, the

© Marshall Goldman,
rectar of the Russian Rescarch Cen-
ter at Harvard Unlverslty and pro-

fessor of at y
College, will speak in room 204 of
0'Dowd Hall.

Goldman will dellver the flrst an-
nual Alice C. Gorlin memorlal lec-
ture. The series honors Gorlln, a
School of Business Administration

ssional [nterior Pesigners
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gl. Ford and cor-
porations.

Hls most recent book is “Gorba-

chev's Ch 3 Reform

In the Age of High * He

essary to limit the risk to the [nsur-
ance fund,”
ALTHOUGH SOME states were

prey for the crisis that beset
the industry, state regulation in gen-
eral was conservative, Kuthy sald.

In testimony this week to a Michi-
gan Jeglslative committee, Kuthy
sald Texas and Callfornia have bad
sltuatlons wlth savings and loans

Bennett zald Kuthy had no sugges-
tions for state Jeglslation on S and Ls
“at the present time.”

Bennett sald Kuthy thought the
Bush adminlstration’s propoesal was
“sound," and that Riegle had put it
;m a(“‘lasl lxrac)l" in the Senate Bank-

closing, but isin pa
tlvely good shape.
Kuthy spoke Tuesday to the House

Corporatlons and Finance Commit-
tee chaired by Rep. John Bennett, D-
Redford. "Texas and California gave
thelr S and Ls a freer hand and had
more crooks,” Hennett said, “There,
the developers bought up more Insti-
tutlons. Thcy weren't carning as
much as they were paying {savers).”

ng 1t will be reparted
‘;,;“ April 4 for floor passage In early
y.

BUT IN HIS Washington testimo-
ny, Kuthy critictzed some details of
the Bush plan.

He critivized the administration's

Kuthy: Let FDIC regulate nation’s thrifts

ing the authority of the state
chartering authority.

He pralsed the adminlstration’s
narrow focus in addressing the prob-

m.

“The plan hits the mark by focus-
Ing primarily on the nceds of the
savings and loan crisls,” Kuthy said.
“By dolng this, the admlnistration
has avoided many controversial
bank-reform [ssues.”

Rlegle relterated his call for a
measure of unlformity under federal
contfol' for state savings-and-loan

plan for language that could give the
FDIC authority Lo declare a state
bank in danger of default, pre-empt-

particularly If a federal
deposlit-insurance agency s liable
for state-chartered savings and
loans that fall.

Metro business index up for month

The Detrolt Arca Business Actlvi-
ty Index (DABAI) pushed forward
agaln in February, rising four points
to a level of 153 for the month.

This represents a 10.2-percent
year-to-date gain compared with
1988, accordlng to David L. Litt

mann, first vice president and senior
cconomist with Manufacturers Na-
tlonal Bank of Detrolt.

February car sales and steel out-
put sustalned the largest increases,
and the major employment compo-

nents of the index showed marglnal

Partlally offseting February's
strength were declines in electric
power consumptlon and motor vehi-
cle output.

“For Detroit, 1989 has obvlously

begun on a very strong economlc
note,” sald Littmann.

The metropolltan area Index Is
complled monthly from eight mea-
sures of regional actlvity and is sea-
sonally adjusted and corrected for
inflation. Iis base year (100) is 1982,
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Arpin's entire 1989
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has had six other books published
slnce 1972 Including “Detente and
Dollars: Dolng Business with the So-
viets,” and “The Spolls of Progress:

Environmental Pollution in the Sovl-
et Unfon.”
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EASTER CELEBRATIONS AT
BIRMINGHAM'S INTIMATE
NEW TOWNSEND HOTEL

Easter Susnwy Baune

Our-world class chels will individually
prepare youit entrée from special
selections including Eggs Benedict,
Lobser Thermidor, Chargeilled Salmon
and acher delicacies. Al entrées will be
complimented by cur delightful appetizer
and dessert tabjes. Elegantly served.
brunch from 10:00 a1, uatil 3:00 p.m.
Reservations requircd. Children's
fmeny provided,

SerCTAL EASTER WERKEND RaTes
Our sumpiuous gucst rooms and suiles
compkie with martie baths and En
service will be specially priced fof the
Easter weekend. .
Deluse Room *8C1Luaury Sulte 1120
Ry Sty

L
CRCoonsend Fotet
Reservatians: (313) 642-7900

Quietly ot of the way, yet inthe hewt of
Buriingha o 100 Towtaend Strrct A Pierre.

Sfurs greatly reduced.

= Duty Exompt & Sales
Tax Rolundod

+ Full Pramium on U.S.
Funda

Fur Spscialist
for Qver 62 Years

484 Pelisslor St.
Downtown Windsor

1-519-253-5612 -

Mon.-Sat, 9:00 ¢o 5:30

CHIMNEYS
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New

Rarncy

427-3981
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CROWN CONTRACTING, INC.
430009 We R Novi, M1 43050
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