Youngsters aren’t better off than we were

The average Ametican baby
boomer s beglrning to wake up to
the fact that he not only didn't leave
enough chils d to take care
of him in old age, but that many of
those who were [athered (or
mothered) can't read or write too

well,

Maybe this Is why there is a sud-
den rush of remorse about the state
of American education.

Corporate gullt frequently
expresses itself In a donatlon to pub-
He television, which may be the rea-
son ¥ recently recelved a notice from
Chrysler that It is sponsoring a PBS
series on Learntng In America — the
kind of predictable documentary
about why American kids aren't
doing so well In school, unless, of

course, they are recent Aslan immi-
grants.

IT'S A subject that might scem a
blt far afield from the auto industry.
But in fact, the car buslness Las a
{i]cb hlatory of involvement in educa-

on..

Directly, as in the foundation of
Institutlons such as Antiock College
and the General Motors nstitute; not
to menton the soclal engincering at-
tempted by Henry Ford: And indi-
rectly, through payments of proper-
ty taxes, still the most common form
of f[nancial support for local schools.

In many ways lhis was enlight-
enpd sell-interest, since the industry
in Its early days was on a technologi-
cal roll that demanded highly
trained technlclans, englocers and
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managers, while the ‘workers it at-
tracted often came from back-
grounds slightly less than Ivy
League.

BUT THINGS changed.

Ford pulled out of Antloch long
ago, and GM set GMI off on Its own
approximately 10 years ago, GM
also stopped the sclence shows that
used to tour the country and ended

You CAN fight the IRS

For most people, taking on the In-
ternal Revenue Service is as far-
fetched as stepplng lnlo the ring with

Mike Tyson. But the Farmington
Hills-based Michigan Aszsoclation of
CPAs points out that the IRS is not
unbeatable.

I you believe that an examiner's
findings are unfair or inaccurate,
you have (be right to appeal within
the IRS or through the court system.

How you Initiate an appeal de-
pends, in part, on the type of audit
you have undergone and the amount
of tax lability in dispyte.

For a field audlt involving a tax
dispute of $2,500 or more, you are
generally required to file a written
statement or protest. .

BUT IN a correspandence or olf-
ice audlt, where the IRS asks you to
submit documentation related to
certain items on your tax return, you
can usually begia an appeal simpl;
by asking to meet with the
er's supervisor. The supervisor wul
review the audlt,
cerns, and try to resolve the dlspuu:

If you cannot reach an agreement
on this level, your pext step iz re-
questing an -ppen]: conference with-
in the IRS. In elther case, if you plan
to appeal an examiners’s decision,
make sure that you do not sign the
agreement form that the IRS agent
provides at the end of an audit.

“The majority of tax disputes are
resolved during appellate hearings.
These proceedings are relatively in-
formal, and you may cven choose to
represent yourself. But you may ask
a cerulled public accountant or at-
torney to appear before the IRS on
your behalf,

BECAUSE THE hearing is gener-
ally limited to one meeting, be pre- -
pared to present and dlscuss docu-
mentation for each and every item
tn dispute. The appeals omcer will
review the government's of
wloning in court and, In most cases,
argue for a 5 v resolution.

Its the appeals offlcer’s job to set-
tle the case out of court whenever
possible. As a result, you may find
that the appeals officer Is more will-

the Flsher Body deslgn contest,

More significantly, American Mo-
tors chalrman George Romney, as
head of constitutional reform for the
state of Michigan, altcred the assess-
ment base and shifted much of the
tax burden away from heavy indus-
try to focal bomeowners, setting off
a serles of financial shocks ln the
city of Detroil and elsewhere, where
industry was paying much of the
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school tab, that pearly bankrupt
once-affluent school districts.

MORE RECENTLY, Chrysler Ted
‘the way to building new facillties In
urban arcas only with buge conces-
sions from local school taxing dls-
tricts, while GM and Ford have qul~
clly beaten back local assexzments
~ ond local school revesue —
through a series of court actions.

I was a little startled to notlce
that Chrysler today claims to pay
$25 million in schoal taxes in the
whole country, 1 did some quick
arlthmetlc and discovered if It pald
at the rate of the average bomeown-
er, It would owe twice that In the
clty of Detroit alone —~ and Detroit
coughed up $150 milllon In dlrect
subsidles to Chrysler last year to

build them a new plant. -

BROKE SCHOOLS obviously
aren't the fault of the avto industry.
The whole system of tax support for:
public schools has become 50 frages
mented,. perverted and inequitable;
it would be unfait Lo blame the mess:
on a single industry. it

Corporate executives are, nlwr -
all, merely reacting to public policy-
and controling costs.

SHlE, I don't think there is anyone
whuspenlhbn!eiuthlsunmlka'

can honestly s2y (bings are belng left ;.

for the next generation as good as,
we had It when we were kdds.

Dan McCosh is the automotive. -
cditor of Popular Science.

Get help organizing conference’

h Xt poaslble to phu, organize and

praciically speaking

p on the

firat t try?
Authors Lois B. Hart and J. Gor-
don Schlcicher say no, They have
the “Ct and

cur and be prepared to make your
own concessions.

If you cannot reach an agreement
in the appeals offlce, you still have
the right to appeal to the courts. But
do not make this decision Hghtly.

BEFORE TAKING your case to
court, put aside your hard fcelings
and re-cxamine your tax bill. You
can argue the case on principle, but
make sure you conslder whether It

makes sense to spend thousands of
dollars to dispute a $1,000 tax blll.

On the other hand, your future tax
bills may In fact be affected by the
principle you fight to-support.

1t you declde to take the litigation
voute, there are two paths you can
— lollow.

You can go directly to the Unlted
States Tax Court or your may appeal
to the United States District Court or
the Court of Clalma. Don't assume
that all roads lead to the same re-
sult.

IN 1987, taxpayers won complete
ar partlal victories in 68.4 percent of
the regular tax cases fought in Tax
Court, but they won just 19.5 percent
of those argued In the Disrict Court
and 14.8 percent of those argued in
the Court of Cliams.

The US. Tax Court is totally inde-
pendent of the IRS. In the small tax
clalms division (cases involving
760308 or less in disputed taz),
can attend with or without an
adviser. But in cases lnvolving
disputes of more than §10,000, you
will have to follow the same rules of
procedure as those In effect in regu-
lar courts.

1f you choose to go to Tax Court,
you do not have to pay the disputed
amount, as [3 the case f you choose
to appesl In federal court. But be
wamed: Declslons made in the small
tax claims divislon are final. Nelther

ing to negotiate than was the origl- + you nor the IRS can appeal.

nal auditor, During the hearing, ex-
pect a great den} of bargaining to oc-
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peal to a federal court, you must
first pay the amount in dispute plus
any iatcrest and penalties owed.
Next, you file & claim for a refund,

If the clalm s rejected, you may
bring your sult to the U.S. District
court where you llve or the Court of
Claims that hears cases in Washing-
ton D.C. The proceedings in either
case are formal, and you will moest
likely need an attorney.

‘Why then would you select the Dis-
trict Court over Tax Court? For one,

you may choose this route if you be-

lleve your case would fare better be-
fore a jury. Tax Court hearings bave
no jury.

CPAs recommend that you make
every attempt to settle your ecase
early in the appeals process. But if
you are convinced that your case s
just, don’t accept an unfair decision
simply because your are afraid of
getlng Into the ring with the IRS.

Workshop Planncr’s Manual” to help
small-business owners and mana
gers “create a workable mtem“ lur
this type of decision making.

For many, planning a conference
or workshop represents a one-time
experience Lthat may involve as few
as 10 or as many zs 1,000 particl-

ks,

Still, a growing number of inde-
pendent businesses have taken ad-
vantage of oppertunities to coordi-
nate their own industry-related
events on a periodic basis.

The Farmington Community Li-
brary has repeated ils workshop se-
ries for 15 years, sald Beverly Paoal,
director of the library.

“WE OFFER six business and
management-related workshops
each year, free of charge to partici-
pants. The feedback we've recelved
from the local business community
more than justifies our decislon to
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contlnue with the series Indefinite-
1y

The library rents its facilities to

whose support is necessary should be
identified and the appropriate coifr- _
mitment made.

chooslng o
their own sesslons.

The llbeary charges a $10 minl-
mum to non-profit erganizations that
conduct conference sessions non-
profit companies are charged a min-
imum of $60.

HART AND Schlelcher advise
would-be organizers to follow seven
basic steps In developing the “how
t0's"” of thelr company’s events-plan-
ning system.

First, a nceds analysls determines
the purpese of the event from the
participants’ polnt of view. Next, the
key people, groups or organlzations

After
and any barriers affecting support,
alternative strategles should be de
veloped,

Once the best phnhubeencho-
sen from among available alterna- ,
tives, the facilities, materials, equip-~
ment personncl needed to carry,
out the plan should be identified And
acquired.

Mary DiPaolo is the oumtr o!
MarkeTrends, |

the peeds analysls =

Nlntieen offices throughout (he
metropolltzn Detrolt area.
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Take the Empire of America Home Equity Challenge and you can get the
cash you need to improve your home, pay off high-interest credit cards and
loans ~ and save money at tax time with tax-deductible interest payments
(see your tax advisor for details).

Save Up To $600

Save hundmds of dollars (up to $600°*) with no closing costs on lines up to
$100,000! Plus there are no annual fees.

And a guaranteed rate cap means you'll never pay more than 5% over the
rate in effect at the time you close. Our current Home Equlty Line of Credit
(HE.L.0.C)is 13.5%! Annual Percentage Rate.

Plus, a free eligibility estimate and a credit answer on your HE.L.O.C.
within 48 hours are guaranteed! If it takes even a minute longer, we'll pay
you $25.00ft

Visit your nearest Empire of America branch to apply. Or call
SMARTLINE® toll-free at 1-800-843-2443, seven days a week from
9am.to9p.m.

* Normal clasing custs apply e lines vy $100,000.
** Average $avings based an 3 350,000 line of credit.
'Thugmn March A PR, The A PR, ¢an changie monthly an this variahle rate line. A morgage on your hame secervs this
ine u it
1

ibject to chang L any time withaut netice,

'COMPLIMENTARY GIFT -

Open a 5%% N.O.W. Checking Account for $1,000 or more when you apply for )nur
H.EL.0.C. and receive a complimeatary brass door knacker for your home. Present the coupon
when you apply for your HELL.O.C.

Ofler expires 4115089, This fair numl value of the mm)urdxs: is reportable 1o the LIRS, o Form 10499 nul.lnx.ml
interest in the year the account
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