40’(0)

o 0L Yhursds:

Aol 13, 1080

Colurnnist suggests 3 restaurant smcks will do well -

b A "wnt‘&y. cassidered the res-

talifaefiSadusry 23 a good place to
inVéss! Would you give me sorte
saggestioas of companles you thlak
weuld do well?

Leonard Reiser, who writea a col-
umo for Better Investing magaxine,
has a good answer to your question,

Relser prefaces bis remarks by
pqlntlng out that the restaurant o~
drgtry 1s no fonger the glamor indus-
try. it was considered to bo 10 years
ago, but there seems to be & good bit
of growth left, and 1t 13 now easler ro
recognize the sound, well-managed
companies.

“REISER POINTS out that accord-
1pg to Value Line, the industry on the
ayerage earms 15 percent on net

worth. On the average 1t paya 20 per-
cent of net profits as dividends. Tha
price-earnings ratlo the market bas
been paylng for restaurant stocks Is
20-30 percent above ths average.
‘The bad thing {s that the Indusiry is
below average for quality and safe-

ty.

Having sald that, he names three
stocks that he believes could gain 50
percent and that have good quallty
and safety ratings.

‘THE FIRST one s Luby’s Cafete-
rias. I have followed this company
for about 120 yenars, and it has had
an excelient record. Tho company.
secks exceptlonal management and
In cach unit 40 percent of net opera-
ting profit goes to the managmeent
team, From 1978 to 1988, sales In-

imarketplace

today’s investor
Thomas E. O’'Hara

k¥ of the National Association of Investors Corp.

creased from $64 milllon to $254
million, and carnings per ahare went
fmm 32 cents to $1.51. Laby’s oper-
in the southeastern of the
counu'y It has 120 cafeterias that
are in shoppl.ng mall: or other shop-
ping ceaters, Relser estimates jts
market price muld rice to between
$40 and $50.

REISER ALSO likes the biggest

restaurant chaln, MéDonald's. With
its more than 10,000 fast-food res-
taurants in many countries,
McDonald's has brought America's
fast-foot hablts to the rest of the
world. Even Moscow now hay a
McDonald's. To

been trading at a price-carnings ra-
tlo of approximately 18, All of
McDonald's quallty-indicatlog flg-
ures tend to run well above market
averages.

EARNINGS PER share for thls
year are estimated at $4, and if the
stock zells at its customary 12-17
tmes earnings, It should sell be-
tween $48 and $68, Relser estimates
the stock can rise to between $58 and
$36 longer term,

The third restourant stock that
Relser likes is TGI (Thank Goodnes
lt's) Friday’s. Its figures do not have

overseas, an occaslonal ‘McDonald's
Is a welcome change from foreign

mcaus.
Recenlly McDonald’s stock has

{ Art Moran Pontiac/GMC Truck in
§culhﬂcld was honorcd as one of the

« Business Forms
» Buslness Cards

g

i To Help Celebrate The Opening Of Our New
i Location Pip Printing Is Offering These
i Grand Opening Specials.

500 FREE BUSINESS CARDS (siackon whitey
3° C OPIES (On quanitics ot 50 or mora)
20% OFF 15t PRINTING ORDER

We Also Do Color Printing

« Newsletters
» Letter Head Envelopes
Watch For Our Re-Opaning Of Our Birmingham Location

country's leadlog Pontiae dealer-
ships. Moran was the only Detroit

Lathrup Village

19670 W. 11 Mile Rd.
(Comor of Evergreen next to Soc. of State)

WPRIWNG

559-3800

Product Develop
Manufacturers’

: Into Dollars

Turn Your Ideas

A one-day workshop on
how to commercialize your Invention

TO BE HELD ON SATURDAY, APRIL 22, 1989
- IN ANN ARBOR
FOR FURTHER REGISTRATION
OR PROGRAM INFORMATION
CALL 313/747-0042

SPONSORED BY: INVENTORS” COUNCIL, OF MICKIGAN;
INDUSTRIAL DEVELOPMENT DIVISION, UNIVERSITY OF MICHIGAN:
INVENTORS' CENTER, FERRAI
MICHIGAN BUSINESS DEVELOPMENY CENTER NETWORK

IS STATE UNIVERSITY; AND

zone Pentlac dealershlp to rank in
the national top 10 in both sales and
customer service,

Akzo Coatlngs Ine, of Troy was
chosen by Wayne Corp. located In
Rlchmond, Ind. and Windsor, Ontar-
10, as sole supplier of coatings prod-
ucts for its full line of buses for stu-
dent and adult transportation,

Sced-Roberts Agency Inc, in Blr-

won the top award Ina 13-
state reglon for Profitability Excel-
lance n 1988 from the CNA Insur-
ance Companies.

D.N. McNaboay & Assoclates Inc.
Is leaslng Square Lake Park Phase
11, a three-story offlce building on
Telegraph, north of Square Lake
Road in Bloomfield Hills,

Danish Club moved Its headquar-
ters to the American Center Build-
Ing, 27777 Franklin Road in South-
field,

Auten Grozp Inc. of Birmingham
was pamed to the Key Agents Club
in 1939 by Citizens Insurance Co.

Sweet Craviogs opencd In the

town Farmington Hills Shop-
plng Center. . .

Ross Roy Ioc, of Bloomfield Hills
was honored by the Direct Market-
ing Association of Detroit and Tar-
get Marketing magaxine for direct
makl campalgns It developed and im-
plemented on behalf of the Dodge
Division of Chrysler Motors and
Michlgan Bell.

“Sal & LaCuiasa Ine. of South-
{leld was appalnted Michigan Inn of
Solithfleld's advertising and market-
ing firm.

MARS Mvermlng of Southncld
was an in.

of the other two, but
Rmr points out that his technlcal
study and Value Line rate it over the
other two for price appreclation in
the next 12 months. With its below-

average profit marglns and higher..
than-average price earsnings ratls,
I'd be Inclined to plnce my money on
the other two. .

Thomas O’'Hara of Bloomfidld'
Hills welcomes your questions
and comments but- will answ

Readers who send in questions 6n°
a general investment subject ar
—on @ corporation .
investor interest and whose ques
tions are used will receive a fr
one-year mbl:n'plx'lm to the ip-
vestment magazine “Betier In.
vesting.” For a sample copy of
“Better Investing” or information
about investment clubs, writc To-
day’s Investor, PO Boz 220, Royal,
Qak, MI 48068.

Business conditions
declined in March

The Purchasing Managers Assocl-
ation of Detroit reparted a signlfi-
cant decline In Detroit-area business
conditions in March.

represents the fifth consecu-
tive decline in the monthly Compos-
{te Index (CI) of metro-arca business
condltions.

The CI stood at 511 in March
down from 53.3 in February. When
the CI Is above 50.0, It generally sig-
nifles econemic expansion. .

“The latest survey offers rather

novative pmdnct pmmouun stralegy
for Helnz ketchup. “Pour on the
Profits” was pamed p of

evidence of local economic
deceleration,” sald David L. Litt-
mann, flrst vice president and senlor

the month by Promo Magazine, one
of the country’s leading promotional
marketing publications.

Dlbydro Services Ine. has appoint-
cd two companies of Stone, August,
Baker Commuaications of Troy,
Stone August Baker Public Relations
and R.J. Baker Advertising, to hao-
dle the company's public relations
and advertising.

of ation-
al Bank of Detrolt.

“OVERALL, BUSINESS condl-
tinns n March for Detroit were
swamped by reports of lower pro-
duction and new orders, especially
among purchasing managers tled to
the automotive sector.

*“To illustrate, we compared auto
to non-automotive responses in the
March survey and surfaced the fol-
lowlng index numbers: auto non-auto

productlon 45 57; new orders 43 56

“From this analysls, it Is clear
that the recent emphasis on auto In-
dustry Incentlve programs is justi-
fled.” Littmann said overall focal
conditions were at their slowest In
17 months, hoverlng just aver the
tread-water polnt as of March,

NEVERTHELESS, HE said “{lrst-
quarter 1989 conditions averaged
54.5, nearly identical to 54.1 for tnc
same period last year.

“The dlfferences appear lwom&
stil} strong, but somewhat abated,
price pressures and deccleration, .,
rather than acceleration, going fof-
ward. Also, pi ing managers ex-

pressed additional caution and cost
conuvl sevaitivity with regard to
tered buying policles and capll.al
-p-ndlnﬂ plans, .
tems clted in short supply dur-'
Ing Ml.\rch Included: paper and plag-.,
tic products, circuit board electronic.
components, celd-rolled stee! and
low-carbon wire, axles, beadngs,
copper, nlckel and dne,

“The bearings shortage relates to

trade disputes over ‘dumplng.’

Nineteen offices throaghout the

WE CHALLENGE YOU TO FIND A BETTER HOME EQUITY DEAL!

WEPAYYYOUR
CLOSING C0STS

Take the Empire of America Home Equity Challenge and you can get the

cash you need to improve your home, pay off high-interest credit cards and
loans — and save money at tax time with tax-deductible interest payments
(see your tax advisor for details).

Save Up To $600

Save hundreds of dolfars (up to $600**) with no closing costs on ]mes upto
$100,000! Plus there are no annual fees.
And a guaranteed rate cap means you'll never pay more than 5% over the

rate in effect at the time you close. Our current Home Equity Line of Credit
(H.E.L.O.C)is 13.5%t Annual Percentage Rate,

Plus, a free eligibility estimate and a credit answer on your H.E.L.Q, C. i
within48 hours are guaranteed! If it takes even a minute longer, we'll pay

you $25.001t

Visit your nearest Empire of America branch to apply. Or call
SMARTLINE® toll-free at 1-800-843-2443, seven days a week from

metropolitan Detroit area.

DETROIT: 20060 Van Dyke, dam.to9dp.m.

393-7130 119830 “cu 7 Mike. *Normal closing costs apply for lines owr $100,000,
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Cools . CLAWSON: .

1305 Wit 14 Mie, 35 )
fext c‘:o Mile 4354430, Open a 5%% N.O.W. Chedqng‘ Account I’or $1,000 or more when you apply for your

H.E.L.O.C. and receive a ¢
uhcn you apply for your HE.L.O.C.

. 851.7222. WARREN:
13710 Exst 14 Mlle, 294-6350.
STERLING HEIGHTS: 3747 East
15 Hile 9720957, UTICAs 45670
2 Dyke, 7314500, DEARIORN;
13001 West Wm, 5847650,
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y brass door knocker for your home. Prescnt the coupon
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