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Tasury pick

. The state Trcasury Department
.hnd an unusuat ally — the

“OUR THEORY was that for
Milchigan companles it would have
hurt us if Trinova won,” sajd Dwight
Vincent, general counscl for the

‘Manufacturers Assoclation ~ as it
won 2 $200 mittion tax case.

ers were Trinova Corp. (for-
knnrly Libby-Owens-Ford) and 14
anafor corparations such as Caterpii-
lar, Amoco, AT&T, Glllette, Loril-
Jard, Shell and Unlon Oil.
: The state Supreme Court ruled
rinova falled to produce “clear and
‘cogent evldence" that the state's sn-
‘gl¢ business tax (SBT) was unfairly
appllied to thelr Michigan operatlons.
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“Some $200 milllon In revenue —

for one year — would have been

made up by Michigan manufactur-
ers,” he sald. A Dearborn Helghts
resldent, Vincent is a former chalr of
the 15th Congresslonal District Re-
pubtican erganization.

“They argued that it was not con-
stitutional to tax them because they
did not manufacturc here — just

sold here. But the court ruled the
(SBT) formula mcets constitutional
muster,” the MMA attorney safd.

JUSTICE PATRICIA Boyle, writ-
ng the 8-1 majorlty oplnion, sald
multl-state corporations can use an
atternate — and lesa expensive —
method of flguring thelr Michigan
SBT, but only if they can prove the
Treasury’s standard Is grossly unfalr
and unconstitutlonal,

SBT Is a kind of value added tax,
applled to the payroll, property and
sales of a lirm dolng business In
Michigan. The court viewed It as a

tax on the privilege of dolng business
here, Adopted In the 1970s, SBT re-

placed the corporate income tax and

seven other state busineas taxes,

Ingham Clreult Judge Robert
Helmes Bell had ruled in faver of
Trinova. Bell way, reversed by the
state Court of Appeals, which was
uphc!d by the Supreme Court.

‘The tax is compuled by deters
mining the taxpayer's tax base, and
then allocating the value carned to
the state where the business activity
of the taxpayer can be faicly attrlbu-
ted,” sald the high court.

Trinava can be granted rellef only

s up unusual ally In tax

if apportlonment provisions' fall to
represent the finn's extent of busi-
ness activity in Michlgan, it went on, *
But the company's evidence must be
“‘¢clear and cogent” that the state tax
formula is “grossly distoried,” Boyle
wrote,

She was a federal dL!lrh:l Judge
before joinlng the state Supreme
Court.

BOYLE'S OPINION was signed

case

by Chief Justice Dorulhy Comstock
Riley and Justices James Bricklcy,
Michael Cavanagh, Dennis Archer
and Robert Grilffln,

In a separate opinlon, Justice
Charles Levin said the casc should
be remandcd to the Court of Clalins
for a hearing on factual {ssues,

Levin noted that several hundred
other cases are pending in the Court
of Claims.
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Scmr Shuptrine is receiving the final shipment of Drexel Heritage. Final
markdowns‘are being taken on the entire Drexel Heritage inventory. You'll find

furniture values for your living room, bedroom and dining room reduced as much
ks as 70% off of original prices. All items are in-stack and ready for immediate

delivery. Some are floor samples, but most items have just arrived from the fac-
tory. All Drexel Heritage has been consolidated to our Sterling Heights location

for this sale event.

Come in early for the best selection!
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location only

12200 Hall Road
Sterling Heights
739-5100

* Use your Visa, Mastercard, Discovee Cand or
Scatt’s Revolving Charge »




