Japanese try for @mw&?@@ luxury car mﬁ@‘%@%ﬁ

P.T. n.-nnum tnight have discard-
«d the nonsense surrounding the In-
troductlon of Toyota’s Lexus and
Nis«an's Infinlty by noting that there
Is a luxusy car owner bora every
minute.

'fhe new Japanese luxury cars are

the first Japancse luxury cars intro-
ductd in the United States — unless
you count Honda’s Acura Legend —
and have been the recipient of rave
reviewa frem the enthustaslic press
«yea before the first one gels here.
. Tuis reeeptien by the auto Journal-
15l pack ia sual, as it's supposed
(g take ycars tn establish a top name
i) the auto business.

MERCEDES SOKT of crept into
the pastwar U.S. car market through

Build your income tax return on solid deductions

Inu five-part article, [will discuss
the five D's of tax planning tech-
nigues: deduction, diversion, defer-
ral, deflection and dinunution.

The forgotten deductions Many
faxpayers assume, sumewhat naive-
ly, that since there are 7.5-percent
and  2-percent “rmrs hnposcd on
medical  and ex-

the back rooms of Studcbaker deal-
erships and took two decades: or
more to reach the polnt where New
York street gang members found it
worthwhile to steal their hood orna-
ments,

BMW was cven more low key.
Early BMWs ran around disguised as
Corvairs fer elght years or so until

the company finally got around to’

selling some regular-looking cars in
the late 1970s.

Still BMW didn't cmerge fuii-
blown as an lcon until the stock mad-
aess of the 1980s, when the samc
guys buying BMWs were buying pink
suspeaders. Go flgure.

REGARDLESS, THE attentlon
pald to the launch of the two new

live-in nurse is deductible.

Like medlcal deductions, miscella-
neous deductions also offer valuable
tax-reduction strategles. For In-
stance, cost of membership dues, fi-
nanclal planning and accounting fees
and unrelmbursed business expenses
are emfnples of often-overiooked
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Japanese entrants into the fuxury
car market guarantees some boto-
ricly on the street — an jmportant
aspect of any luxury-car sale and a

yuick sendoff for some future image..

Much of the attentlon paid to the
new Japanese entrants stems from
the chvlous comparison to the top
German nameplates. In fact, not
being fools, the Japanese studlously
studicd German englneerlng and

markeling savvy, lkely saving years
of development time by not repeat-
ing German mistakes. No Studebak-
cr dealers for Toyota.

EARLY IMPRESSIONS of the
cars themselves are scmnthlng close
(o slobbering, which lkely is at least
partly justified by the development
work_that went Inte them — al-
though the Japanese also learned a
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finances and you

penses, respectively, llu-y possibly
cannot pass the threshold at which
th expenses become deductible,
is usually not & good assump-

Th
tion.

For instance, edical expenses
not unly include doctor and hospltal
bills but also medically required
home improvements, special scheol-
jgg for a physically or mentally
handicapped child, travel for medi-
cat care, eyeglasses, cosmetic sur-
gery and-health insurance premi-
ums.

¢ Even the difference in rental ex-
peases if someone is forced to move
lo a targer hwouse 10 accommodate a
’

Absentee

ving fong-tetin profession-
mweant na tnore than start.
ing a business, everyone would do it.
But expericnced entreprencurs real
the that apening a business Is easy
dempared o the 1ask of keeping It
.

» This tay be even mare applicable
thr busiucss ownurs who are in-
aled with more than one venture,
Irave fanuliex and pursue a varlety
qf outslde interesis. As a result, the
rfeed 0 maintain a proper balance
tetween the demanils of business en-
ors and personal life becomes

acue

H ,\» a selotian, a growing number
& entieprencurs have become ab-
wnlne ovwners, In this arrangement,
.- manager Is given complete power
act on bebalf of the owner in Lhe
(H:uls of the business
¢ Although this arrangetnent has the
potential to work out well, It re-
yuires thet the business owner devel-
op and wiaintain an vpen communi-
calion hne with his or her mansger

“There's always gaing to be some
decision you've 'made that the owner
questions or doesnt agree wlith,”
says one formed manager of a Southe
ficld camputer graphics company.
“But it's definitely worse when the
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WOOD, ALUMINURM CLAD
with Exclu_sive Heat Mirrore*

=

Quality Is oqual or better than
Palla, Andersen or Marvin, yel
priced way bolow.

 EXTRA *100.00 OFF

] on presentation of this ad on
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windows. FREE DELIVERY In

nn county area. Qno coupon

| per customer. Order must ba
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savings arc approxl-
mately $560 for a houschold bunch-
ing $3,500 worth of deductions into
one year with §$75,000 adjusted gross
Income.

Flexible spending account Flexi-
ble spending accounts have been
avajlable since 1878 and In recent
years have become quite popular.
The money deposited in FSAs comes
off the tep of the salary through pay-
coli deductions or -from employer
contributlons or from both.

These contrlbutions completely
escape taxes, tncluding Soclal Secur-
ity and most state Income taxes as
long as the money is used within a

owners must set firm guldellnes

owner can't decide on the level of
autharity he's wliling to delegate or
keeps changing hls mind about it.”
John Henke, professor of market-
ing at Qakland University, belicves
absentee owners cannot cxpect their
companies to suceced when they
aren't sure of thelr own expectations
or are inconsistent about providing
the necessary gutdance and support.

single year for medical

dependent care not covered by cm-
ployee benefits.

Annual lmits for dependent care
are $5,000. Medlcal cost

The expenses and company reim-
bursements must be accounted for
separately on tax returns. All com-

are not set by law but by employers.

While FSAs provide an excellent
tax-reduction strategy, they do have
one Important drawback: The nioney
sel aside In this account during a
given yecar must be used durlng that
year or it would be forfeited.

Moving expeases The tax treat-
ment of moving expenses s dlffercnt
from the treatment of most employ-
ec business expenses in that this de-
ductlon is not subject to the 2-per-
cent floor that applles to other mis-

1564 Mary

focus small business

pany for personal
moving expenses are considered tax-
able.

However, the related expenses
may be deduetible, subject to limlta-
tlons, as an itemized deduction if the
move is Incidental to beglnning full-
time employment In a new locatlon.
Deductble moying expenses include
moving personal clfcets, traveling,
house hunting, meals, Jodging and in-
cidental expenses,

Prepayment strategy When a tax-
payer's ltemlzed dcduclluns are

-4 DiPaclo

The HIGHEST Monu/ Market Rate
Among Major Financial Institutions
in the Detroit Metropolitan Arca for

Consecutive Weeks

INTEREST RATES AS OF: 89-89

FINANCIAL INSTITUTIONS

MONEY MARKET RATES®

Franklin Savings

7.45

National 8ank of Datroil

120

Comarica

680

Monutocturars

675

Standard Federol

875

Michigon Natioaal o Datroil

Fies) Fecerol of Michigan

Fiest Foddorol Savings Bank & Trust

Firs) ot Amarica

; 3
Annull Percentage Rate
Mnmhly check may be issued or reinvested to another

Franklin Savings Account

Vrlable Rate Cerbcate edjunted quarsaly ot che Q) iy Thil phus 1% Bdlarce

of 3500 or more. Addirional deports 40 the sceount alownd it smy nime.
Linuted tine offer. Ently wichdrrwal mbsect t0 peoaky. ~
CALL ABOUT OUR NO COST HOME EQUITY LOAN

952%

Effeczive Annual Yield

“Owners must be very clear right
from the start about what they want
and expect; otherwise the bustness is
bound to suffer,” Henke sald. “The
whole polnt ia to be available when

- Lt. Governor Martha Griffiths

The exhubition 133 6rpanized by the Nel
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lesson {rom the Germans about wifi-
ing and dinlng auto journallsts in Eu-

TOPE 0N & newW-car Junket.

Like most automotive ventures,
the Japancse push into the luxury-
car fleld s less an englneering ex-
ercise than a gamble on a shift in
poputar culture. The Japanese bet
isn't bised on thelr ability to make
cars but un an appraisal of seeming-
Iy boundless weallh in the United
States, which continues to grow de-
apile, amoug other things, the strug-
gic to compete in the auto business.

NISSAN, FOR example, believes
there are 37,000 37-year-old women
in the United States making better
than $80,000 a year waiting to buy
heir new car. It's a retemtlessly optl-
mistic view.

clum to the standard deductlons,
prepaying certain expenses can not
only lower overall tax liability, but it
can also be useful if the tax rates
were to decrease in the future.

Some deductible items can be pre-
pald. such as charitable contribu-
tions, miscellaneous ftems, property
taxes, and so on. This will allow the
taxpayer to claim an amount great-
er than the standard deduction in the
current year and will minimlze cur.
rent tax liabllity.

Of course, it appropriate, in the
following year the standard deduc-
tion can be used to minimize the tax
burden.

For example, if in 1989, Bill Jones,
a single taxpayer, had ltemlzed de-
ductlons of $2,900, he could claim
the standard deduction of $3,100.
However, a more profitable method
of managing deductions would be Lo
prepay in 1989 as much of the 1990
deductions as possible, raising the
tota) ltemized deductions from
$2,000 to, say, $3,900.

from the beginning -

you're needed, and yet confldest that
the business Is in good hands when
you're not there.”

Mary Ellen Lemure, former offi-
cc manager for a downtown Detroit
law firm, agrees-with Henke, adding
that some owncrs are not able to
functlon as absentee awners.

“It’s the 0ld ‘no onc can do the job
like I can' mentality, Instead of
working with (he person in the best
interests of the b
wastes more time playing walchdog
-~ worrying about per!armauee.

tho owner.
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Market znalysts ot Merccduwnmq
looklng at better than a 16-percentd
slump in the same market — whichn
would have to double in size to sus-ij
tain the sales predicted for the new
Jopanese luxury marques, - Andii
Mercedes stilf is doing better than
Porsche or Saab, two other cultural
icons of the generation. W

As it turns out, one of the few up§
cale brands not struggling these days,
Is Volvo, which went after the gran
la market rather than the stock mag
ket.

Now that I think about it, has any--
body seen a Bentley lately?

Dan McCosh s the automot
editor of Popular Science.

This would allow Bill Jones to*’
clalm the excess ltemized deductlons
In the fiest year and stlll elalm the
standard deduction amount in the® -,
second year. This strategy would™
successiully reduce the overali Lax
liability for both years.

Seminar: “Planning Strategies fnr
the Young and Successful,” *'H
Tame the Volatile Market,” “Long;
Term Health Care,” “Annuities —
the Only Tax Shelter Left?” an -
“Retiring ~ Your Best Financjalz
Cholces.”

The semlnar, sponsored by the Ob-7
server & Eccentric Newspapers and”
Coordlnated Financial Plannlng, wii{*
be 7.9 p.m. Tuesday, Sept. 12, in thé*
offices of Coordianted Financlal
Plaaning, Shelfleld Ofiice Park,
3250 W. Big Beaver, Sulte 540, Troy.

For reservatlons, call 643-8688.

Sid Mitira is a professor aj':
JSinance, School of Business ur
Oakland Umvcrsilv and owner 0{1
Coord d Fi
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owners;

aver thelr

with one or more businesses conaider:
all options. “A person can alwaysi
sell the business, hire a trusted fami-

ly member (o run things or take on

partaers to help ease the burden.” *-.d

She luggesu that
by

iy

Mary DiPaolo is the owner oft
MarkeTrends, a Farmington
Hills-based business consultingy
Sfirm. She is also producer ard
host of the cable television series,
“Chamber Perspectives.”
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!dfﬁr!m: itk Rits, 1922, ol on canvas:

thrive

for yourself.

The exhibition is o

Tuesday-Sunday.

9:30 AM-5:30 PM Tuesday-Sunday. Closed -
Mondays, holidays.

3 General Admission. Children under 12and
Founders members admitted froe. Advance
tickets not required.

The Detroit Institute of Arts’

5200 Woodward Avenue -
Detroit, Michigan 48202

General Information: (313) 833-7900 S
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hins M,

" Heinspired a generation of attists. Yet he
tr at the center of controversy. How
did one artist make so many encmies? See

THOMAS HART BENTON
An American Original

August 6 -

}{)cn to the public 13 AM-5PM,

October 15,1989
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