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Local financial planning ex-
perts reviewed the data of the
Jamily profiled here and made
general recommendations based
on the participant’s resources
and goals. The information is for
cducational purposes only; refer-
-ences are not intended as dis-
crimination or endorsements by
Observer & Eccentric Newspa-
pers or the edvisers interviewed.

To rcceive a free financial
planning brochure or to obtain a
questionnaire to have your
JSinances reviewed in this column,
contact the Center for Financial

. Planning, Dept. 100, 877 S.
Adams, Stite 202, Birmingham
48009 or call 642-4000.

“The object of education is to pre-
pare the young to cducate them-
selves throughout thelr lives.”

Our subjects this month believe in
this very strongly and have made
saving for their children's college
education thelr primary goal,

Bill and Trudy Bass live In Plym-
outh with their 1-year-old daughter.
BIll, 30, is a manufacturer’s sales
representative. Trudy, 26, has re-
cently left a secretarial positlon to
prepare for the arrival of thelr see-
ond chlld due in February.

have already estab-
1Lshcd a Michlgan Education Trust
{MET) fund for their daughter and
plan to borrow for a similar contri-
butlon for thelr second child. They
reallze the MET covers only in-state
tultion and fees at a state university,
-which will cover an estimated 40
pereent of the cost of attending col-
Jege. Therefore they want to estab-
lish separate educatlonal funds for
thelr chlldren as soon as po:mblo for
{uture educatlon cosls,

Bl asks, “Is the MET the correc(

vehicle to use for education plan-
ning?" Qur response s that there is
no one right way to plan for educa-
tion costs. Bill and Trudy are rela-
tively conservative, they plan to stay
in Michigan, and they belfeve they
need a “forced savings” to accom..
plish thelr goals.
- These factors all welgh In favor of
the MET program. But Bill and Tru-
dy should also welgh the negatives of
the program. There IS a lack of flexts
billty and accessiblity of money
placed in the MET program, and
thelr 13 no guarantee that the MET
wll earn sufflclent income to cover
all of its obligations./Because thelr
children’s education’is thelr most
important goal, Bl and Trudy
khould review Lhue pros and cons
carefully, ;

| 'THE BASSES HAVE not done any
pstate planning. This should be done
s 800n as possible, If they dia with-
out a valld will In effect, they will
leave many important declsions re-
garding thelr children and assets to
Lu:qubnw Caurt‘and Mlchigan In-

cy laws,

! If a'person dles without a will, any
property owned by that person alone
will go to those persons described in
the Michigan statute, which may ho
very different than where Trudy n.nd
BIlI deslro that thelr property

The probate court, without any gul-
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dance from the parents, would.de-
cide who would be the g ot

he should at least annually review
his life to deter-

their children and pcmnul repre-
sentative of the estate. A will for
both Blil and Trudy should be a pri-
ority item, and later perhaps a revo-
cable llving trust for asset manage-
ment and tax savings should become
a part of thelr estate planning.

Blll and Trudy have a $100,000
limit of Nability on both their home-
owners and automobite insurance, In
this era of Increased litigation, it
may be a good Idea to Increase that
limit. For a few more dollara of
premium each year, they could in-
crease thls to $300,000 on cach poli-

cy.

A major weakness we see in Bi)l
and Trudy’s situation is that Blll has
only short-term disabllity coverage
though his employer. 1t Is adequate
caverage for 24 months, but then
staps altogether, Because they are a
young family without substantial
outside prob-

mine ll his coverage is !\lﬂlclenl to
take care of hls family in the event
of his untimely death, He has
$250,000 of coverage. Because his
children are young, be may want to
Increase his Insurance for at least
the short run by buylog addltfonzl
term life insurance.

Blll and Trudy may even want to
cons!{der combinlng a portion of thelr
savings program with their life n-
surance program by buying a pere
manent type of insurance coverage.
‘They should consult with their Insur-
ance agent before taking any action.

Blll would lke to relire early,
preferably at age 50. His current
plans include selling their home at
age 55 to support their future in-
come needs during retirement. While
it 13 too carly to determine whether
his goal of an early retirement s at-
talnable, l.hc plan to sell the home is

lems could result from a 10ng~tcrm
disability of the primary family in-
COme earner.

Bl should consider buylog an in-
dlvldual long-term disability pollcy
to dovetal! with hla short-term cov.
erage. It could have a 2{-moath
waiting period with benefits begin-
nlng when the other policy ends, This
Tonger waiting period should reduce
the cost of the policy. The new cov-
crage should last untll at least age
€5, bo non-cancelable and provide
benefits cqual to one-half fo two-
thirds of Bill's current Income,

Wllll.E BILL DOES not want to
be “Insurance rich” and “eash poor,”
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1) and Trudy will
still have to llve somewhere, proba-
bly Incurring rental cosls, nnd they
wlll not likely be In a slgnificantly
enhanced financlal position through
the sale of thelr house. Some equity
would be freed up, but it will not be

“sufficlent to support them during

their retirement years.

Bill Is also saving for thls retire-
ment years by contributing $300 per
month to hls company 401(k) plon,
and addlng regularly to thelr mutual

funds, Thelr cstadlished saving babit
1s a strength, but they are reviewing
cir current savings level in light of
Trudy's declsion not to return to
work untll both of their chiidren are
In school.

‘Trudy asks, “Should we reduce the
40I(k) contributions or reduce our
outside mutual fund savings?” Qur
recommendsilon is to conlinue with
the lol(k&savtllnp p];n:’becam 13 I;
casy, automatle, an partly pal
for through tax reductlon,

BECAUSE TRUDY won't be
working for the pext few years, they
will havo to adjust their standard of
living to-the single income. We sug-
gest thoy alt down together and plan
a family budget that takes Into ac- -
count the reduced income. It Is fine
1o reduce thelr savings levet for the
short term, but Bill and Trudy
should try to llve within thelr one In-
come and not boyond it. Bullding up

- debt could pul them behind for many .

years to com

Bill and ’l‘mdy kavo a number of
do-it-yoursell projects around the
bouse that lbey would lko to com-
plete [n the next few years, They
also plan to take a modest vacation
next year, With proper planning,

i these goals aro reachable, . 23120 GREENFIELO ROAD
s 1~ 8@ $-4484.8770 SOUTHFIELD, MICHIGAN 40070
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tions tripled from $60 biilion in 1981
to a high of more than $200 billlon in
1986.

SHAREHOLDERS OF the target.
cd firms are big winners. “Take-
overs are pald for maltly by cash
distributions, Much net wealth is
created. These are not paper profits.
These are pictures of George
(Washigton) you can go out and
spend.””

After a takeover, rescarch and de-
velopment expenditures tend to rise.

He sald a U-M doctoral studeat [s
studying the effects of takeovers on
employment and so0 far has found
“no negative cffect. There's more
cemployment . . . That's where the
rescarch is golng, but it's very slow.”

An audlence questioner raised the
case of Unlted Alr Lines, where em-

sor, sald the hottest arca of anti-
takeover law these days Is at the
state level. Legislatures are passing
laws to protect I firms; “but
state law may have gone too "far in
protecting management,” he sald.

He noted the U.S. Supreme Court,
in a 6-3 declslon, upheld an Indiana
law saying target boards had the
right to ask stockholder appraval of
a takcover. Michigan has adopted a
similar law sponsored by Rep. John
Bennet, D-Redford.

Seligman sald t.hnre still are liim.

gren, adding:
“Never forget that China Is a com-
munlst natlon.”

U-M'S SCHOOL of business ad-
ministration has won a $480,000,
three-year federal grant fot a new,
interdlscip! teaching and re-
search unit called the Center for In-
ternational Business Education.

Business dean Glibert Whittaker
said his school was one of 60 compet-
Ing for six grants.

Funds will ‘be used to promou

culties with state
‘The federal government has juris-
dictlon over Interstate commerce,
and federal law i3 pre-eminent when

" there is a conflict with state law.

State law can have only limited
Impact, he sald, because 60 percent

search to help the United SLuh: bc.-
come competitive In International
trade. Among course offerings will
be business language courses and
overseas lnlcm:hlp and exchahge
programs,
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PRINCESS CRUISES

Reglstry: British, Liberlan

S

/Star Princess from Ft. Lauderdale )
February 17-February 24, 1990

3 HEC SRR e AR
THE “NEW” STAR PRINCESS
SAVE UP TO *1200.00 PER COUPLE

The newest member of the world-famous

Love Boat Fleet.

All program includes:
« Round trip schedule air *
« 7 nights accommodates aboard the

Ports: Princess Cruise Ship of your choice
+ Nassau = St. Thomas « All meals and entertalnment

*» SanJuan » Puerta Piata « Transfers and baggagegar:’dllag E
Air/Sea » Extend your stay in the Embarkation
 Detroit rrom >0 4B A City. Ask for details.

Cholce of dates:
January 27-February 3, 1990
Aprll 14-April 21, 1990

‘Dawn Princess from San Juan Y,

Ports: « Nassau « St. Thomas
« Barbados « Mayreau * SanJuan + Puerto Plata
+ Martlnique + St. Maarten Crulsa only* from Ft. Lauderdale
Stand by rate confirmed $
\Sgl/r%?ta From s'g 195 Lm days before departure. From @@ l%

PRINCESS FALL SPECIAL
November 4-December 16, 1989

Dawn Princess 7 day cruise trom Ft. Lauderdale
Ports of call Include:

Fair Princess from L.os Angeles )
April 7-Aprll 14, 1980

o,
f Island Princess from Los Angeles Y
February 17-27, 1980

Ports:

Ports: « Puerto Vallarta « Acapulco

« Puerto Vallarta « CaboSanLucas |, zjhuatanejo . Mazgllan

= Mazatlan - * Los Angeles + Cabo San Lucas

Alr/Sea s‘ﬂ 'ﬂ @5 Alr/Sea 8 m
 Detrolt From > A Detrolt - rom SN TGS )

(ca for spocial rates on
I:olhﬂr Prlgc-au Cruise Ships

All rates are por parson plus port tax. \
These rates are based on avallabllity, /

Travel Unlimited, Inc.

Ask about our
frao glft
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